PRR Comments


	PRR Number
	720
	PRR Title
	Texas Regional Entity Fee Methodology Revision

	
	

	Date
	7/13/07

	
	

	Submitter’s Information

	Name
	Lee Starr on behalf of COPS

	E-mail Address
	lstarr@btutilities.com

	Company
	Bryan Texas Utilities (“BTU”)

	Phone Number
	(979) 821-5601

	Cell Number
	(979) 229-5501

	Market Segment
	Municipal


	Overall Market Benefit
	Separates ERCOT-TRE from ERCOT-ISO activity.

	Overall Market Impact
	TBD

	Consumer Impact
	TBD


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.
	

	Assumptions
	1
	ERCOT established the Texas Regional Entity (“TRE”) as a separate independent division responsible for ensuring compliance with NERC Reliability Standards. 

	
	2
	A delegation agreement between TRE and NERC specifies that TRE operations will be completely independent of ERCOT-ISO activities (“functional separation”) and, as such be independently funded (on a Load basis).

	
	3
	As an interim solution, the Fee to fund TRE (referred to as the TREF) has been included as an adder to the existing ERCOT System Admin Fee on the Settlements Statement.  ERCOT has concluded that the TREF needs to be separated from ERCOT-ISO operations and, hence not a part of ERCOT-ISO Settlements.
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	Impact Area
	Monetary Impact

	Market Cost
	1
	ERCOT Internal systems, TRE, Settlements, and QSE’s
	TBD
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	3
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	Impact Area
	Monetary Impact

	Market Benefit
	1
	Separate TREF and compliance with NERC agreement.
	TBD
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	3
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	Additional Qualitative Information
	1
	Simplify the calculation and TREF process. 

	
	2
	

	
	3
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	Other Comments
	1
	COPS at its 7/10/07 meeting directed the COPS Chair to:
· Request that PRS table further action on PRR720 until an ad hoc group of COPS members meeting directly with ERCOT Staff can clearly identify process change that will:
1. Establish a TREF billing process independent from ISO operations,

2. Can be implemented with the least intrusion to existing processes,

3. Utilizes personnel other than Settlements to perform the billing, and

4. Ensures the TREF funds are separate and not commingled with non related funds. 
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	Comments


Following considerable discussion, with all Market Segments present, COPS participants and ERCOT staff agreed to request that PRS table PRR720.  By tabling this PRR, PRS will allow time for a COPS task force, working directly with ERCOT Staff, to address the issues raised by PRS.   COPS will review the recommendations of the task force at its 8/14/07 meeting and forward comments for PRS consideration on 8/23/07.
	Revised Proposed Protocol Language
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