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	Market Cost
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	Example: Cost per MP to implement
	Example: $10,000 each for 50 QSEs
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	1
	Example: Reduced MP costs
	Example: 2 FTE reduction for 25 CRs @ $65/hour
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	Ex: Reduced congestion cost
	Ex: 0.5% reduction in total congestion cost
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	Comments


	Revised Proposed Protocol Language


21.12
Process for Transition to Nodal Market Protocol Sections
21.12.1
Introduction

(a) ERCOT will implement the nodal market design in phases.  This Section provides Market Participants with a transparent and orderly mechanism for beginning the Nodal Market readiness responsibility, effectuating nodalNodal Protocol sectionsSections, determining compliance and reporting requirements, and retiring zonalZonal Protocol sectionsSections for effects on real-time operations ERCOT Day-Ahead .Adjustment Period and Real-Time markets and operations.
(b) This Section shall not be used to revise nodal Protocols.  Revisions to the nodal Protocols shall be implemented through Section 21.11, Process for Nodal Protocol Revisions.  This Section shall automatically expire at 2400 on December 31, 2009 unless terminated sooner by the ERCOT Board of Directors.

21.12.2
Notice to Market Participants of Retirement of Zonal Protocol Provisions and Effective Date for Nodal Protocol Provisions

No part of the nodal market may start operation until all the Market Readiness Criteria for that part of the nodal market have been met. Certification that all Market Readiness Criteria have been met must be made at least by each of the following: the TPTF, TAC, ERCOT staff, and the ERCOT Board.  Upon such certification, ERCOT shall issue two market notices alerting Market Participants to the retirement of zonalZonal Protocol sectionsSections and the effective date of nodalNodal Protocol sections.Sections. ERCOT shall issue the first Zonal Protocol Section retirement and Nodal Protocol Section effective date market notice no less than thirty days prior to the retirement or effective date and the second market notice no less than ten days prior to the retirement or effective date.  Zonal Protocol Section retirement dates and Nodal Protocol Section effective dates may not include intervening time periods of indeterminate protocol coverage.  The market noticenotices shall include dates for:


(1)
Beginning of the market readiness responsibility;

(2) 
Effectuating nodal Protocol sections;

(3)
Determining compliance and reporting requirements; and
(4)
The zonal Protocol Sections to be retired

21.12.3

Determining Compliance and Reporting Requirement
Compliance and reporting requirements for those time periods in which a Zonal Protocol Section is in effect shall be determined, solely, by the Zonalthat pertain the compliance and reporting requirements that apply to that Zonal Protocol Section.  Compliance and reporting requirements established in the Nodal Protocol Sections shall  beginning 12/01/08.   

21.12.4
Maintenance of Protocols During the Transition to a Nodal Market Design
ERCOT shall post to the public MIS information contained in the market notice issued pursuant to Section 21.12.2. 

12.12.5
Reinstatement of Zonal Protocol Provisions

In the event of a contingency in implementation of the nodal market design so grave that the ERCOT Board  deems it necessary to reinstate a zonal Protocol section, ERCOT shall issue a market notice pursuant to Section 21.12.2.  That market notice will also include a description of the reason why the reinstatement is necessary and a proposed timeline for resolution.
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