Board Action Report


	NPRR Number
	039
	NPRR Title
	Availability of Ancillary Service Offers for the Supplementary Ancillary Service Market

	Timeline
	Normal
	Action
	Approved

	Nodal Protocol Section Requiring Revision
	6.4.8.2, Supplemental Ancillary Services Market

	Effective Date
	Upon Texas Nodal Market implementation.

	Priority and Rank Assigned
	Not applicable.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) incorporates the Transition Plan Task Force (TPTF) discussions for available Ancillary Service Offers for the Supplementary Ancillary Service Market.  This NPRR corrects the Supplementary Ancillary Service Market (SASM) chart so that it is consistent with Protocol language.

	Overall Market Benefit
	Correction of Protocol language.

	Overall Market Impact
	Not known.

	Consumer Impact
	Unknown.

	Credit Impacts 
	ERCOT credit staff and the Credit Work Group (Credit WG) have reviewed NPRR039 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· On 2/14/07, NPRR039 was posted.

· On 2/22/07, PRS considered this NPRR.

· On 06/08/07, ERCOT posted the Baseline 1, Group 6 (B1G6) Impact Analysis (IA).  

· On 6/12/07, PRS reviewed the B1G6 IA.  

· On 6/28/07, TAC considered this NPRR.

· On 7/17/07, the ERCOT Board of Directors (Board) considered this NPRR.

	PRS Recommendation 
	On 2/22/07, PRS voted to recommend approval of NPRR039 as submitted.  There were two abstentions from the Independent Power Marketer (IPM) and the Consumer Market Segments.  All Market Segments were present for the vote.

On 06/12/07, PRS unanimously voted to endorse the B1G6 IA as revised by PRS and forward the document to TAC for approval.  All Market Segments were present for the vote.   

	Summary of PRS Discussion
	On 02/22/07, ERCOT Staff explained that there was a conflict between the SASM chart and the Protocol language.

On 06/12/07, PRS made changes to the B1G6 IA which ERCOT Staff agreed to.

	TAC Recommendation 
	On 06/28/07, TAC voted to recommend approval of NPRR039 and its IA as recommended by PRS.  There were five abstentions (4 – Consumer Market Segment; 1 – IPM Market Segment).  All Market Segments were present for the vote.

	Summary of TAC Discussion
	On 06/28/07, there was no discussion.

	Board Action
	On 7/17/07, the Board approved NPRR039 as recommended by TAC.


	ERCOT/Market Segment Impacts and Benefits


	

	Assumptions
	1
	None.
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	Impact Area
	Monetary Impact

	Market Cost
	1
	Not known.
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	Impact Area
	Monetary Impact

	Market Benefit
	1
	Not known.
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	Additional Qualitative Information
	1
	  None.
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	Other
	1
	None.

	Comments
	2
	

	


	Original Sponsor

	Name
	Trip Doggett on behalf of TPTF

	E-mail Address
	tdoggett@ercot.com

	Company
	ERCOT


	Comments Received

	Comment Author
	Comment Description

	None.
	


	Revised Proposed Nodal Protocol Language


6.4.8.2
Supplemental Ancillary Services Market

(1)
During the Adjustment Period, ERCOT may procure additional Reg-Up, Reg-Down, Responsive Reserve, and Non-Spinning Services for the reasons, and in the amounts, specified in Section 6.4.8.1, Evaluation and Maintenance of Ancillary Service Capacity Sufficiency, using a Supplemental Ancillary Services Market (SASM).

(2)
The SASM process for acquiring more Ancillary Service capacity must use the following timeline with time “X” being the time that ERCOT sends notice to all QSEs of the SASM.  Time X may be any time not less than two hours before the start of the Operating Hour for which the additional Ancillary Services capacity is required.

	SASM Process 


	QSE Activities:
	ERCOT Activities:

	Time = X
	
	Notify all QSEs of intent to procure additional Ancillary Services.

Notify QSEs of any additional Ancillary Service Obligation, allocated to each LSE and aggregated to the QSE level. 

	Time = X plus 30 minutes
	May submit additional quantity of Self-Arranged Ancillary Services limited to the additional Ancillary Services Obligation of the QSE.


	Determine the amount of Ancillary Services to be procured.



	Time = X plus 35 minutes
	
	Execute SASM. 



	Time = X plus 45 minutes
	
	Notify QSEs with awards of results

Post the quantities and MCPCs of Ancillary Services bought in the SASM.



	Time = X plus 60 minutes
	Submit updated COP and updated Ancillary Service Schedule.
	Validate COPs and Ancillary Service Schedules.




(3)
Each QSE that is awarded capacity in a SASM is paid the SASM MCPC for the quantity it is awarded.

(4)
ERCOT shall allocate additional Ancillary Service Obligations to QSEs using the same percentages as the original Day-Ahead allocation of Ancillary Service Obligations.
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