PRS Action Report 


	PRR Number
	720
	PRR Title
	Texas Regional Entity Fee Methodology Revision

	Timeline
	Normal
	Action
	Remanded to COPS

	Protocol Section(s) Requiring Revision 
	Section 2.1 Definitions

Section 2.2, Acronyms 

Section 9.7.1, ERCOT System Administration Fees

Section 9.7.8, Texas Regional Entity Fee (new)

	Proposed Effective Date
	TBD.

	Priority & Rank Assigned
	N/A 

	Revision Description
	This Protocol Revision Request (PRR) changes how ERCOT will issue invoices to collect the Texas Regional Entity Fee (TREF).   

	Overall Market Benefit
	This PRR provides for off-line collection of the TREF.

	Consumer Impact
	None.

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts?
	TBD.

	Procedural History
	· On 05/01/07, PRR720 and the associated Impact Analysis (IA) were posted.

· On 06/21/07, PRS considered this PRR.

	PRS Action 
	On 06/21/07, PRS unanimously voted to remand PRR720 to the Commercial Operations Subcommittee (COPS) to address the questions raised during the PRS discussion and report back at the July 19th PRS meeting.  ERCOT Legal Staff was directed to address the jurisdictional issues raised during the PRS discussion and report back at the July 19th PRS meeting.  All Market Segments were present for the vote.  

	Summary of PRS Discussion
	On 06/21/07, ERCOT Staff explained that PRR720 would separate the TRE and Administrative fees.  Questions were raised regarding the need for functional separation and the effect on settlements.  Questions were also raised regarding jurisdictional issues and whether the Protocols should address the TRE.     


	ERCOT/Market Segment Impacts and Benefits


	

	Assumptions
	1
	None.
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	Impact Area
	Monetary Impact

	Market Cost
	1
	None
	None.
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	Impact Area
	Monetary Impact

	Market Benefit
	1
	Provides for less frequent billing for the TREF
	Unknown
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	Additional Qualitative Information


	1
	None
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	Other
	1
	None

	Comments
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	Original Sponsor

	Name
	Andrew Gallo

	E-mail Address
	agallo@ercot.com

	Company
	ERCOT, Inc.


	Comments Received

	Comment Author
	Comment Description

	None
	


	Proposed Protocol Language Revision


2.1
Definitions

Invoice 

Settlement Invoice 
A notice for payment or credit due rendered by ERCOT based on data contained in Initial, Final, True-Up or any Resettlement Statements. 

TCR Invoice 
An invoice issued to a successful bidder based on a final round of a TCR auction. 


Texas Regional Entity Fee (TREF) Invoice


An invoice issued to a QSE to collect the TREF.

2.2
Acronyms 

TREF

Texas Regional Entity Fee
9.7.1
ERCOT System Administration Fee
(1)
The ERCOT 
Admin Fee is a fee based upon the fee factor approved by the ERCOT Board and the PUCT to support ERCOT activities subject to PUCT oversight.

(2)
ERCOT shall calculate the ERCOT System administration fee by multiplying total Load by the Load fee factor.  


The fee factor will not change during a Settlement Interval.  The ERCOT System administration fee will be a separate Market Service on the Settlement Statement.

(3)
The ERCOT System administration fee will be charged to a QSE on a daily basis, broken down by the appropriate quantity per Settlement Interval.  For purposes of the ERCOT System administration fee, QSE Load will include losses, DC Tie exports and approved netting.  QSE Load will be aggregated to the QSE level, and not by Congestion Zone. The ERCOT System administration fee is not a revenue neutral fee. 

(4)
The calculation of the ERCOT System administration fee is as follows:

QAFiq
=
EAF * (AMLiq   + Xiq)


Where:

QAFiq
QSE administration fee per interval

AMLiq
Adjusted Metered Load in MW per interval for the given QSE

Xiq
Deemed actual exported quantity per interval per QSE (adjusted for transmission losses and UFE)


EAF
ERCOT Admin Fee factor ($/MWh)

 

9.7.8
Texas Regional Entity Fee

(1)
Pursuant to federal law, the Texas Regional Entity (TRE) division of ERCOT must pay, on a quarterly basis, a fee to the North American Electric Reliability Corporation (NERC) to support regulatory compliance activities. In turn, ERCOT shall assess a corresponding fee (TRE Fee or TREF) to QSEs in the ERCOT Region. ERCOT shall send TREF Invoices and collect the TRE fee on a quarterly basis outside the ERCOT settlement system. 

(2)
ERCOT shall calculate a QSE’s proportionate share of the quarterly TREF by multiplying the QSE’s estimated average Load Ratio Share for the three months prior to the month in which ERCOT sends the TREF Invoice by the total quarterly amount of the TRE fee, as follows:

TREFq = (TREF * LRSq)

Where:

TREFq   
The QSE’s proportionate share of the total quarterly TREF 

TREF
The total quarterly TREF for the upcoming quarter

LRSq  
The QSE’s estimated Load Ratio Share for the three months prior to the month in which ERCOT sends the TREF Invoice 

(3)
By the last day of March of each year, ERCOT will conduct a reconciliation of the TREF for the immediately preceding year and send a reconciled TREF Invoice to each QSE.  ERCOT shall perform the reconciliation by comparing each QSE’s actual Load Ratio Share during the immediately preceding year to the estimated Load Ratio Shares ERCOT used to initially invoice for the TREF in the immediately preceding year. 
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