PRS Action Report


	PRR Number
	727
	PRR Title
	Process for Transition to Nodal Market Protocol Sections

	Timeline
	Normal
	Action
	Referred to TPTF.

	Protocol Section Requiring Revision 
	21.12, Process for Transition to Nodal Market Protocol Sections (new)

	Proposed Effective Date
	TBD.

	Priority & Rank Assigned
	Not applicable.

	Revision Description
	This Protocol Revision Request (PRR) authorizes an orderly transition from the zonal Protocols to the nodal Protocols.  This PRR provides a transparent mechanism to retire zonal Protocol sections and implement nodal Protocol sections.  This PRR also requires two notices to Market Participants (MPs):  the first market notice thirty days prior to the retirement or effective date and the second market notice no less than ten days prior to the retirement or effective date.

	Overall Market Benefit
	Market Participants must have a transparent and orderly manner to identify which zonal and nodal Protocol sections are in effect during the phased implementation of the nodal market design.

	Consumer Impact
	Not known.

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts?
	No.

	Procedural History
	· On 05/25/07, PRR and Impact Analysis (IA) were posted.
· On 06/21/07, PRS considered the PRR language.

	PRS Action 
	On 6/21/07, PRS unanimously voted to remand PRR717 to Texas Nodal Transition Plan Task Force (TPTF) for recommendation on to how to resolve potential conflicts and how to process zonal Settlements after the start of the Texas Nodal Market (12/1/08), including any Settlement disputes, and report back at the July 19, 2007 PRS meeting.  The motion passed unanimously with all Market Segments present.

	Summary of PRS Discussion
	On 6/21/07, submitter explained the purpose of this PRR and presented the draft “Zonal to Nodal Protocol Disposition Table”.  MP was hesitant to approve the PRR language since TPTF has not yet voted to approve this PRR.  MP suggested that this PRR needs to address how conflicts between Zonal and Nodal Protocols will be resolved.


	ERCOT/Market Segment Impacts and Benefits

	

	Assumptions
	1
	None.

	
	2
	

	

	
	Impact Area
	Monetary Impact

	Market Cost
	1
	None.
	None.
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	Impact Area
	Monetary Impact

	Market Benefit
	1
	None.
	None.
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	Additional Qualitative Information
	1
	This PRR will provide a transparent mechanism for retiring zonal Protocol provisions and effectuating nodal Protocol provisions.  Market Participants will have sufficient notice of the effective dates of certain nodal Protocol provisions during the phased implementation of the nodal market.

	
	2
	

	

	Other
	1
	None.

	Comments
	2
	

	


	Sponsor

	Name
	Diana Zake

	E-mail Address
	dzake@ercot.com

	Company
	ERCOT

	Phone Number
	512-248-6461


	Comments Received

	Comment Author
	Comment Description

	None
	


	Proposed Protocol Language Revision


21.12
Process for Transition to Nodal Market Protocol Sections
21.12.1
Introduction

ERCOT will implement the nodal market design in phases.  This Section provides Market Participants with a transparent and orderly mechanism for retiring zonal Protocol sections and effectuating nodal Protocol sections during the transition to a nodal market design.  This Section shall not be used to revise nodal Protocols.  Revisions to the nodal Protocols shall be implemented through Section 21.11, Process for Nodal Protocol Revisions.  This Section shall automatically expire at 2400 on December 31, 2009 unless terminated sooner by the ERCOT Board of Directors.

21.12.2
Notice to Market Participants of Retirement of Zonal Protocol Provisions and Effective Date for Nodal Protocol Provisions

No part of the nodal market may start operation until all the Market Readiness Criteria for that part of the nodal market have been met. Certification that all Market Readiness Criteria have been met must be made at least by each of the following: the TPTF, TAC, ERCOT, and the ERCOT Board.  Upon such certification, ERCOT shall issue two market notices alerting Market Participants to the retirement of zonal Protocol sections and the effective date of nodal Protocol sections. ERCOT shall issue the first market notice no less than thirty days prior to the retirement or effective date and the second market notice no less than ten days prior to the retirement or effective date.  The market notice shall include:


(1)
The zonal Protocol Sections to be retired, if any; and


(2)
The nodal Protocol Sections to become effective.

21.12.3
Maintenance of Protocols During the Transition to a Nodal Market Design
ERCOT shall post to the MIS information contained in the market notice issued pursuant to Section 21.12.2. 

12.12.4
Reinstatement of Zonal Protocol Provisions

In the event of a contingency in implementation of the nodal market design so grave that ERCOT staff deems it necessary to reinstate a zonal Protocol section, ERCOT shall issue a market notice pursuant to Section 21.12.2.  That market notice will also include a description of the reason why the reinstatement is necessary and a proposed timeline for resolution of the system failure.
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