PRS Recommendation Report


	NPRR Number
	070
	NPRR Title
	Allocation of McCamey Flowgate Rights in Day-Ahead Market (formally titled “Changes to DAM Clearing Start Time Allocation of McCamey Flowgate Rights in Day-Ahead Market”

	Timeline
	Normal
	Recommended

Action
	Approval

	Nodal Protocol Section(s) Requiring Revision
	Section 4.5.1,DAM Clearing Process

Section 7.7.3, Allocation of McCamey Flowgate Rights (MCFRIs)

	Proposed Effective Date
	Upon Texas Nodal Market Implementation

	Priority and Rank Assigned
	N/A

	Revision Description
	This Nodal Protocol Revision Request (NPRR) incorporates the Texas Nodal Transition Plan Task Force (TPTF discussions for Allocation of McCamey Flowgate Rights (MCFRIs) in Day-Ahead.  The proposed revision coordinates the timeline of allocation of MCFRIs with Simultaneous Feasibility Test in Day-Ahead and provides value engineering to avoid an additional offline study tool.

	Overall Market Benefit
	Synchronizes the network model used for MCFRI allocation with that used in the Day Ahead Market (DAM.  

	Overall Market Impact
	Minor changes to requirements. 

	Consumer Impact
	None.

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts?
	TBD.

	Procedural History
	· NPRR070 was posted on 06/18/07.

· On 06/21/07, ERCOT Staff presented the Impact Analysis (IA) for this NPRR.

· On 06/21/07, TPTF submitted comments on this NPRR.  

· On 06/21/07, PRS considered this NPRR and IA.

	PRS Recommendation
	On 06/21/07,  PRS recommended approval of NPRR070 as revised by TPTF comments and endorsed the IA.  There was one abstention from the Investor Owned Utility (IOU) Market Segment.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 06/21/07, PRS discussed TPTF comments which recommended eliminating references to the DAM.  ERCOT Staff stated that in order to take advantage of the existing system functionality, the timeline for flowgate allocation was modified.    


	ERCOT/Market Segment Impacts and Benefits


	

	Assumptions
	1
	

	
	2
	

	

	
	Impact Area
	Monetary Impact
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	1
	
	

	
	2
	
	

	

	
	Impact Area
	Monetary Impact

	Market Benefit
	1
	Makes market validation feasible in time
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	Additional Qualitative Information
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	Minor changes to requirements
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	Original Sponsor

	Name
	Yongjun Ren

	E-mail Address
	yren@ercot.com 

	Company
	ERCOT


	Comments Received

	Comment Author
	Comment Description

	TPTF 062107
	Eliminate references to the DAM.


	Proposed Nodal Protocol Language Revision


(NOTE: Section 4.5.1 was removed from the revision request per TPTF’s comments because no changes are desired in this section.  TPTF is not proposing that this Section be deleted)





(a) 
























7.7.3
Allocation of McCamey Flowgate Rights (MCFRIs)

(1)
ERCOT shall determine the “Capacity Impact” of each McCamey Area WGR eligible for MCFRIs on each McCamey Area flowgate by multiplying the maximum rated output for the WGR times its Shift Factor from the base case transmission model for the corresponding McCamey Area flowgate relative to the Load-weighted average Shift Factor of all Electrical Buses in ERCOT.

(2)
At each CRR Auction, ERCOT shall allocate 90% of the limit for each McCamey Area flowgate adjusted for impact of allocated PCRRs for the corresponding auction as MCFRIs to each McCamey Area WGR in proportion to its Capacity Impact as a percentage of the sum of all Capacity Impacts for McCamey Area WGRs for the corresponding flowgate.  All commercial and committed WGRs in the McCamey Area must be included in the analysis, but MCFRIs may be allocated only to QSEs representing WGRs that are in commercial operation.  The determination of available McCamey Area flowgate capacity must account for reduced flowgate element capacities resulting from CRRs already sold or allocated. 

(3)
ERCOT shall allocate 90% of McCamey Area flowgate capacity to be auctioned in any particular auction and the DAM, adjusted for PCRR impacts and MCFRIs previously allocated, as MCFRIs to each McCamey Area WGR as described in (2) above 25 days prior to an annual auction, ten Business Days prior to a monthly auction, and no later than one hour prior to the DAM. 
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