80th Regular Session Wrap-Up
Major bills passed 
June 28, 2007

PRIORITY 1

SB 484 – Fraser – relating to the powers, duties, and composition of the electric utility restructuring legislative oversight committee.
General Impacts
· Mandates the committee specifically study generation planning and reliability, meet twice annually, foster cooperation between PUC, TCEQ, Comptroller’s Office, Railroad Commission and ERCOT, and produce a report to the Legislature prior to each regular Legislative session.
ERCOT Impacts
· ERCOT can expect to present information to the committee and other agencies in a structured, comprehensive manner at their request.
HB 3693 – Straus – relating to energy demand, energy load, energy efficiency incentives, energy programs, and energy performance measures.
General Impacts
· School districts and state agencies must reduce energy consumption by 5% each fiscal year

· Energy efficient bulbs must be used in instructional facilities, dormitories and state buildings
· State agencies must buy energy efficient appliances

· Homes bought with federal/state assistance must be energy efficient

· State Office of Energy Conservation (SECO) will adopt standards for energy efficient buildings

· Imposes sales tax holiday for energy efficient products

· Allows for solar panels on schools

· Recommends advanced metering and net metering be deployed as soon as possible

· Mandates ERCOT formulate net-metering procedures

· Mandates the reduction in growth in demand for utilities by 15% in 2008 and 20% in 2009

· PUC and ERCOT must devise method to account for energy efficiency efforts in CDR

· All future mergers or acquisitions of utilities must be approved by PUC before being allowed to go through 
· Codifies some of the commitments made by KKR/TPG/TXU to lawmakers last session

ERCOT Impacts
· ERCOT devises method to account for energy efficiency in CDR in conjunction with PUC
· ERCOT develops procedures for net-metering 

PRIORITY 2 
HB 1386 – King – relating to regulation of the decommissioning costs of certain nuclear-powered commercial electric generating units.

General Impacts

· Creates nuclear decommissioning trust fund 

· Sets up parameters for operation of the trust fund

· Retail customers shall make up any shortfall in trust fund

· PGC would repay costs paid by retail customers

· PUC provides recommendations on the implementation of this law to Legislature prior to 2009 session

ERCOT Impacts

· No direct ERCOT impacts. However, this law could affect the construction of nuclear generating facilities in the state and affect the reserve margin, etc. 

HB 1090 – Swinford – relating to the establishment of a program by the Department of Agriculture to make grants to encourage the construction of facilities that generate electric energy with certain types of agricultural residues, waste, debris, or crops and to the state’s goal for generating renewable energy.

General Impacts
· Creates grants for the use of biomass to produce energy

· Makes changes to the way Renewable Energy Credits (RECs) are calculated

· Amends “Subsection M”
ERCOT Impacts

· No direct ERCOT impacts. However, this law could affect the amount of renewable energy in the state and affect the reserve margin, etc. 

HB 2994 – Bonnen – relating to certain agreements made with electric power generation facilities under the Property Redevelopment and Tax Abatement Act and to similar agreements and compliance reports under the Texas Economic Development Act

General Impacts

· Provides tax breaks to nuclear generation and to “clean coal” (integrated gasification combined cycle technology) generation projects; includes “personal property” installed back to January 1, 2002

ERCOT Impacts
· No direct ERCOT impacts. However, this law could affect the construction of nuclear generating facilities in the state and affect the reserve margin, etc. 

HB 3070 – Strama – relating to a study of methods for increasing the availability of certain information on energy efficiency of certain residential property 

General Impacts

· Requires a residential energy efficiency study, regarding an “energy efficiency mortgage” that would provide financial incentives for purchasing energy efficient property

ERCOT Impacts

· No direct ERCOT impacts. However, ERCOT may be called upon to provide resource information for this study
HB 3732 – Hardcastle – relating to the implementation of clean energy projects and other environmentally protective projects in this state. 

General Impacts

· Establishes an “advanced clean energy project grant and loan program” to be administered by the State Energy Conservation Office (SECO)
· Requires TCEQ to develop a list of clean technology facilities 
· Reserves first $30 million collected under section 182.122 for the “advanced clean energy project account”

· Provides a tax exemption under 182.122 for certain “enhanced recovery projects using anthropogenic carbon dioxide”

ERCOT Impacts

· No direct ERCOT impacts. However, this law could change the current generation portfolio in the future. 
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