LTSTF Update Report to ROS 6-14-07 Meeting
Some of the proposals/issues offered/discussed to date include –

1. PUCT and ERCOT requirements for any long term solution

· Must offer ERCOT the opportunity to avoid shedding firm load by bringing more resources online or curtailing load voluntarily

· Better price signals leading up to an EECP event

· Bringing more resources (both interruptible load and generation) online through existing ancillary services

· Completion of Ancillary Services study related to wind power variability before finalizing any change in reserve requirements

· Completion of new engineering study before increasing amount of LAARs that can participate in RRS
· Assessment of price-responsive load in ERCOT before implementing any voluntary load reduction component (for purpose of offsetting reserve requirements or reducing firm load shed under EECP) as part of any LTS that depends on price response

2. Improvements to existing EILS

· Reducing the 500 mw minimum requirement 
· Remove or increase cost cap 
· Add minimum duration
· Education/marketing initiative

· Simplify/refine administrative process/forms/etc

· Determine baseline before bid submission with a safe harbor provision

3. Scarcity pricing models and trigger mechanisms 

4. Increases in Responsive Reserve up to 2500 mw with LAARs being 1150 to     1350 mw
5. Process for review of 2300 mw responsive reserve requirement and what would trigger
· ERCOT staff indicates a detailed engineering study overseen by ERCOT Planning, ERCOT Operations, and/or the ROS would be required before any change in the 2300 requirement
· Protocol 6 indicates that ERCOT must at least annually determine its methodology for determining minimum required amounts of each Ancillary Service type for reliability for BOD approval (including allowable % LAARs for RRS) 

6. Criteria/basis for amount of responsive reserve requirement
· A Feb2007 presentation to BOD by K Saathoff on Responsive Reserve Adequacy indicated the original requirement was the two largest units in ERCOT plus 200 mw and this was increased from 1800 mw to 2300 mw when the first nuclear unit came on line in the late 1980s. Based upon studies in 1988 to determine what level of reserves would be required to prevent UFLS at 59.3 hz for the simultaneous tripping of two nuclear units, 4000 to 8000 mw would be required depending on system conditions. Policy decision was made that the constant cost of the increased reserves was not justified considering the low probability of such an event and requirement was left at 2300 mw.
· The 2007-08 ERCOT Methodology for Determining Ancillary Services Requirements presented to TAC indicates 2300 mw was arrived at based upon studies of what would be required to prevent firm load shed for loss of two largest units 

· Protocol 6 indicates that required amount of RRS is specified in Operating Guides (but stipulates ERCOT can set the amount higher based on its judgment of reliability conditions) and Operating Guide 2  states the requirement as being 2300 mw
· ERCOT staff has indicated an increase in amount (for purpose of reducing the amount of firm load shed during any EECP event) would need to be based upon a detailed engineering study – note that the previously referenced presentation by K Saathoff indicated ERCOT staff believes the 2300 mw is still reasonable based on historical operating experience and a 2004 study (to analyze how much LAARs could be substituted for generation reserves) confirmed the 1988 study
7. Can increased amounts of LAARs be utilized with acceptable reliability result
· A 2002 ERCOT ROS DWG study indicates as much as 75% (1750 mw) might be feasible if properly tiered with frequency 

· ERCOT staff has indicated that a more detailed review by staff and ROS would be needed to confirm there is no hidden adverse impact to reliable operations before allowing LAARs to be greater than 50%
8. Utilization of LAARs with 8 minute and 30 minute deployment times (vs current 10 minute requirement) for verbal dispatch instruction or ‘big red button’ initiation
· ERCOT cites an unacceptable liability risk exposure to ERCOT for having direct control (ie operating any device that would de-energize load) of any LAARs deployment (as this is considered a substantial departure from current practice/policy)

Today’s agenda includes an item to discuss the process for reviewing or changing the RRS requirement (currently 2300 mw). LTSTF needs ROS to inform LTSTF if RRS should be increased due to changes in ERCOT (such as larger sized units, decreased frequency response, increased wind power with risk of suddenly reduced output at high or low wind speeds, etc). 
LTSTF needs ROS to inform LTSTF as to how LAARs for RRS can be increased with acceptable reliability result (including frequency tiered options). 
