Nodal Protocols Revision Request


	NPRR Number
	071
	NPRR Title
	Trade Validation by Matching Identical Trade Submissions

	Date Posted
	6/18/07

	Nodal Protocol Section(s) Requiring Revision (Include Section No. and Title)
	Section 4.4.1.2, Capacity Trade Validation

Section 4.4.2.2, Energy Trade Validation

Section 4.4.7.3.2, Ancillary Service Trade Validation

	Revision Description
	This NPRR incorporates the TPTF determination regarding Trade confirmation.

	Reason for Revision
	To clarify the confirmation logic for Capacity Trade, Energy Trade and Ancillary Service Trade Validation.

	Overall Market Benefit
	Eliminates from the trade logic a requirement that a QSE wait for actions of the other QSE.  Each QSE can submit the trade independent of the other QSE.  Eliminates identification of a trade by a unique trade ID, because only one trade is allowed per QSE pair per interval and can be identified by these parameters.

	Overall Market Impact
	This logic is similar to current trade reporting logic, so there is little market impact.

	Consumer Impact
	None

	Credit Implications 
(Yes or No, and summary of impact)
	None

	Reason for Revision (from Transition Plan Task Force (TPTF) Charter Scope)
	 FORMCHECKBOX 
(1) Revisions resulting from Commission orders; 

 FORMCHECKBOX 
(2) Clarifications of Protocol language that do not change the intent or technical specifications of the Protocols; 

 FORMCHECKBOX 
(3) Correction of technical errors or processes that are found to not be technically feasible; 

 FORMCHECKBOX 
(4) Revisions to the Protocols necessary to implement the results of the value engineering analysis or to otherwise avoid severe cost impacts; or

 FORMCHECKBOX 
(5) Other (describe):

	TPTF Review (Yes or No, and summary of conclusion)
	No, however TPTF discussed the concepts in this NPRR on 1/8/07 and 2/12/07.


	Sponsor

	Name
	Jeyant Tamby

	E-mail Address
	jtamby@ercot.com

	Company
	ERCOT

	Company Address
	2705 West Lake Drive, Taylor, Texas 76574

	Phone Number
	(512) 248-3929

	Market Segment
	N/A


	ERCOT/Market Segment Impacts and Benefits


	

	Assumptions
	1
	Detailed design of trade logic has not been completed

	
	2
	Ex: Dependencies on other projects or other timing requirements

	
	3
	

	
	4
	

	

	
	Impact Area
	Monetary Impact

	Market Cost
	1
	
	

	
	2
	
	

	
	3
	
	

	
	4
	
	

	

	
	Impact Area
	Monetary Impact

	Market Benefit
	1
	
	

	
	2
	
	

	
	3
	
	

	
	4
	
	

	

	Additional Qualitative Information
	1
	This trade logic is easier to implement for some Market Participants.

	
	2
	

	
	3
	

	
	4
	

	

	Other Comments
	1
	

	
	2
	

	
	3
	

	
	4
	

	


	Proposed Nodal Protocol Language Revision


4.4.1.2
Capacity Trade Validation

(1)
A validated Capacity Trade is a Capacity Trade that ERCOT has determined meets the criteria listed in Section 4.4.1.1, Capacity Trade Criteria. Only one confirmed Capacity Trade is allowed for the same buying and selling QSEs for each hour.
(2)
When a Capacity Trade is reported to ERCOT, ERCOT shall notify both the buying and selling QSEs by using the Messaging System, if available, and on the MIS Certified Area.   

(3)
ERCOT shall continuously validate Capacity Trades and continuously display on the MIS Certified Area information that allows any QSE named in a Capacity Trade to view confirmed and unconfirmed Capacity Trades. 

(4)
The QSE that first reports the Capacity Trade to ERCOT is deemed to have confirmed the Capacity Trade unless it subsequently affirmatively rejects it.  The QSE that first reports a Capacity Trade may reject, edit, or delete a Trade that its counterparty has not confirmed. The counterparty is deemed to have confirmed the Capacity Trade when it submits to ERCOT an identical Capacity Trade. After both the buyer and seller have confirmed a Capacity Trade, either party may reject it at any time, but the rejection is effective only for any ERCOT settlement process for which the deadline for reporting Capacity Trades has not yet passed.

4.4.2.2
Energy Trade Validation

(1)
A validated Energy Trade is an Energy Trade that ERCOT has determined meets the criteria listed in Section 4.4.2.1, Energy Trade Criteria. Only one confirmed Energy Trade is allowed for the same buying and selling QSEs at the same Settlement Point for each 15-minute Settlement Interval.
(2)
When an Energy Trade is reported to ERCOT, ERCOT shall notify both the buying and selling QSEs by using the Messaging System if available and the MIS Certified Area.  

(3)
ERCOT shall continuously validate Energy Trades and continuously display on the MIS Certified Area information that allows any QSE named in an Energy Trade to view confirmed and unconfirmed Energy Trades.  

(4)
The QSE that first reports the Energy Trade to ERCOT is considered to have confirmed the Energy Trade unless it subsequently affirmatively rejects it.  The QSE that first reports an Energy Trade may reject, edit, or delete an Energy Trade that its counterparty has not confirmed. The counterparty is deemed to have confirmed the Energy Trade when it submits an identical Energy Trade. After both the buyer and seller have confirmed an Energy Trade, either party may reject it at any time, but the rejection is effective only for any ERCOT process for which the deadline for reporting Energy Trades has not yet passed.

4.4.7.3.2
Ancillary Service Trade Validation

(1)
A valid Ancillary Service Trade is an Ancillary Service Trade that ERCOT has determined meets the criteria listed in Section 4.4.7.3.1, Ancillary Service Trade Criteria. Only one confirmed Ancillary Service Trade is allowed for the same buying and selling QSEs for each type of Ancillary Service for each hour.
(2)
When an Ancillary Service Trade is reported to ERCOT, ERCOT shall notify both the buying and selling QSEs by using the Messaging System if available and the MIS Certified Area.  

(3)
ERCOT shall continuously validate Ancillary Service Trades and continuously display on the MIS Certified Area information that allows any QSE named in an Ancillary Service Trade to view its confirmed and unconfirmed Ancillary Service Trades. 

(4)
The QSE that first reports the Ancillary Service Trade to ERCOT is deemed to have confirmed the Ancillary Service Trade unless it subsequently affirmatively rejects it.  The QSE that first reports an Ancillary Service Trade may reject, edit, or delete an Ancillary Service Trade that its counterparty has not confirmed. The counterparty is deemed to have confirmed the Ancillary Service Trade when it submits an identical Ancillary Service Trade. After both the buyer and seller have confirmed an Ancillary Service Trade, either party may reject it at any time, but the rejection is effective only for any ERCOT process  for which the deadline for reporting Ancillary Service Trades has not yet passed.  
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