Protocols Revision Request


	PRR Number
	728
	PRR Title
	Proposal to Allow ERCOT Discretion When Processing Renewable Production Values

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	6.8.1.15.1, Uninstructed Resource Charge Process 

	Requested Resolution (Normal or Urgent)
	Normal

	Revision Description
	This PRR modifies paragraph (3) of Section 6.8.1.15.1 to allow ERCOT the discretion to process Renewable Production Potential values when submitted by Qualified Scheduling Entities (QSEs) representing only Uncontrollable Renewable Resources.

	Reason for Revision
	On a daily basis, some QSEs with Uncontrollable Renewable Resource portfolios submit Renewable Production Potential values in lieu of their Resource Plans as the basis for Uninstructed Resource Charge (URC) and Out of Merit Energy (OOME) Down payments, as approved in PRR426, Uninstructed Deviation Calc for Uncontrollable Renewable Resources.  
The ERCOT Board of Directors approved PRR426 to be implemented in two parts.  Part One allows a QSE to submit its Renewable Production Potential values and ERCOT processes these manually.  Part Two would have implemented the Energy Ratio Share calculation to determine the regulation obligation to QSEs with Uninstructed Renewable Production Resources.  ERCOT cancelled the project to implement Part Two due to lack of funding because it received a low priority.  Therefore, a QSE can submit its Renewable Production Potential values in lieu of its Resource Plans as the basis for URC and OOME Down payments, but ERCOT is not calculating a regulation obligation based on the Energy Ratio Share. 

Over the last several months, ERCOT has collected, on average, $11,000 in URC from QSEs submitting Renewable Production Potential values.  To process these data, ERCOT uses contractors at an average cost of $4,000 per month.  Through this PRR, ERCOT requests the discretion to not process these Renewable Production Potential values and not calculate Uninstructed Deviation Pricing for QSEs that submit such data.  Eliminating this manual process will free these contract resources to work on nodal implementation and other matters.

	Credit Implications (Yes or No, and summary of impact)
	No


	Relevance to Nodal Market (Yes or No, and summary of impact)
	No

	Nodal Protocol Section(s) Requiring Revision (include Section No. and Title)
	None

	Date Posted
	May 25, 2007


	Sponsor

	Name
	Ino Gonzalez

	E-mail Address
	igonzalez@ercot.com

	Company
	ERCOT

	Phone Number
	512-248-3954


	ERCOT/Market Segment Impacts and Benefits


	

	Assumptions
	1
	

	

	
	Impact Area
	Monetary Impact

	Market Cost
	1
	None
	

	

	
	Impact Area
	Monetary Impact

	Market Benefit
	1
	Additional freed resources available for nodal implementation.
	$4,000 per month savings

	

	Additional Qualitative Information
	1
	Impact does not include opportunity cost savings associated with the benefits freed resources will save the market.

	

	Other
	1
	

	


	Proposed Protocol Language Revision


6.8.1.15.1
Uninstructed Resource Charge Process

Once ERCOT has determined the Congestion Zones in which the Uninstructed Deviations of the QSE have occurred, an uninstructed pricing differential will be applied to a QSE representing Resources whenever one of the following two (2) conditions exists:

(1)
The QSE representing Resources has total metered Resources for any Settlement Interval that are greater than the larger of one hundred one and one-half percent (101.5%) of the QSE’s total of schedules plus instructions or five (5) MWh over the total of schedules plus instructions when the integrated amount of ERCOT-wide regulation is less than negative twenty-five (– 25) MWhs in the interval.  Upon one-day Notice, ERCOT can reduce the percentage and MWh tolerance to one hundred one percent (101%) and three (3) MWh, respectively, if significant price chasing exists.

(2)
The QSE representing Resources has total metered Resources for any Settlement Interval that are less than the lesser of ninety-eight and one-half percent (98.5%) of the total schedule plus instructions or five (5) MWh under the total of schedules plus instructions when the integrated amount of ERCOT-wide regulation is greater than positive twenty-five (+ 25) MWh in the interval.  Upon one day Notice, ERCOT can increase the percentage and MWh tolerance to ninety-nine percent (99%) and three (3) MWh, respectively, if significant price chasing exists.

(3)
A QSE that schedules Uncontrollable Renewable Resources will not be subject to Uninstructed Deviation Pricing for the Uncontrollable Renewable Resources to the extent that the total metered Uncontrollable Renewable Resource does not exceed one hundred fifty percent (150%) or is not less than fifty percent (50%) of its schedule in any schedule interval.  The Renewable Production Potential (RPP) of such Uncontrollable Renewable Resource may be used in lieu of its schedule for the purpose of determining whether the Uncontrollable Renewable Resource is subject to URC if the Resource Entity also makes an irrevocable commitment to use such RPP for all OOME Down payments in lieu of the Resource Plan output level. The terms of this Protocol Section 6.8.1.15.1 shall immediately apply to QSEs that represent only Uncontrollable Renewable Resources, and to all QSEs at such time that ERCOT can account for different Resource types in the Scheduling Process and can allocate Regulation Service requirements among Loads and Uncontrollable Renewable Resources electing to utilize RPP for URC and OOME according to their Energy Ratio Share.  ERCOT, at its sole discretion may process the RPP values submitted by QSEsrepresenting only Uncontrollable Renewable Resources.  If ERCOT elects to not process the RPP values, the QSE will not be subject to Uninstructed Deviation Pricing for the Uncontrollable Renewable Resources it represents.
If any condition listed in items (1) or (2), above, exists, then an Uninstructed Deviation pricing differential will be applied as follows:

(a)
QSEs would be paid (or pay) for Instructed and Uninstructed Deviations at the zonal MCPE under Resource Imbalance Charge.

(b)
An Uninstructed Deviation Charge Back would be calculated at a factor of the MCPE.  The Uninstructed Deviation Charge Back would be applied to each Congestion Zone that a QSE has a deviation from schedule.

When the two conditions described in items (1) and (2), above, are met, an Uninstructed Factor will be instituted to reduce the payment to the QSE.  The Uninstructed Factor will be adjusted in relation to the amount of Regulation Reserve Service that was required during that interval on a sliding scale.

Once a regulation is determined to be over or under the defined bandwidth, a QSE would be subject to the uninstructed charge for over-generation when the MCPE is positive, and for under-generation when the MCPE price is negative.
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