SMALL RESETTLEMENTS
Proposed resolution for consideration by COPS at the June 11th meeting to be voted upon and if approved forwarded to TAC for their consideration at the June 30th meeting.

Issue:
When the PUCT determines that a market participant has violated a protocol, procedure or rule, the generally assess a fine and order restitution to the market.  Restitution is usually accomplished through resettlement.  When the dollar amounts are small, the costs outweigh the benefits.  Such costs are ultimately born by the Texas consumers.
Background:

When resettlement is ordered: 
ERCOT Must:

· Resettle the operating periods involved

· Validate the data conforms to the PUCT order

· Calculate revenues and costs by QSE

· Process payments and or invoices

QSEs Must:
· Shadow settle to ensure accuracy

· Allocate funds to entities that represent

· Process payments and or invoices

· Communicate with customers 

Proposal:
The Commercial Operations Subcommittee (COPS) reporting to the Technical Advisory Committee (TAC) does hereby recommend the following resolution be considered and forwarded to the PUCT Staff for when ordering restitution to the market when the restitution amount is $50,000 or less.

Be it resolved that COPS requests the PUCT Staff consider recommending to the Commission when a Notice of Violation (NOV) has been ordered, that restitution to the market for amounts less than $50,000 be directed to ERCOT and ERCOT first use the funds to reduce any outstanding “Short Pay Uplifts”.  In the event there are no “Short Pay” amounts outstanding, ERCOT then be required to distribute the restitution amount to affected QSEs on the next billing cycle at their current “Load Ratio Share”.
