June 4, 2007
LCRA

Re: COMS Financial Transfer Conceptual System Design v1.1
General Comments
Scenario not addressed in Financial Transfer CSD:  Short Paying (DAM & RTM) QSE leaves the ERCOT market.  However, since its assets are frozen (or non-existent), the failed QSE cannot fulfill a DAM or RTM “short-pay plan” and ERCOT never receives sufficient funds from short-paying QSE to pay previously short-paid entities.  

Issue 1: CSD sections 3.1 - 3.3 (link to 2.1 & 2.3 Financial Transfer Requirement & 9.4 Nodal Protocol).

Comment 1:  CSD (including requirement & protocol) are silent on ERCOT’s process for final resolution of unpaid DAM payment and late fee receivables caused by QSEs with insufficient assets and long-term inability to fulfill pay plans.    Refer to 3.1 - 3.3 Financial Transfer CSD (also 2.1 & 2.3 Financial Transfer Requirements; 9.4 Nodal Protocol.)

Question 1-1:  Regarding failed QSEs with insufficient assets to liquidate Short pay and late fee obligations, will short paid DAM invoice and late fee credits posted as receivables to Invoice Recipients be reimbursed or continue as unpaid receivables on the books of short paid Invoice Recipients?   Resolution process for long-term unresolved short pays is not shown in Financial Transfer CSD.

Question 1-2: Confirm whether long-term DAM short paid principal and interest will be separately reported on QSE invoices?  Compare 3.3 and 3.3.2.4 graphs.

Question 1-3: Will ERCOT eventually uplift unpaid DAM principal” and/or unpaid DAM late fees to “paying” Invoice Recipients and reimburse “Short-Paid CR Invoice Recipients” uplift of unresolved DAM short and late fee debts not shown in 3.3.2.4.

Issue 2: CSD sections 3.1 - 3.3 (link to 2.2 & 2.4 Financial Transfer Requirement & 9.7 Nodal Protocol).

Comment 2:  3.3.2.4 CSD (and Requirement)  does not show ERCOT process for separately reporting a) “reconcilation” payment of “principal” to previously “short-paid Entities”; and b) final invoice treatment of “non-reconciled” late fee “interest”  credited (but not “paid”) to QSEs after one hundred eighty days following a short-pay of a RTM short paid invoice (Nodal Protocol 9.7.3).   

This issue is important to QSEs that are obligated to “close books” on receivables.  However, under CSD and 9.7.3 Nodal Protocol, “credited” late fees to short-paid Entities can remain on a QSEs’ books as non-paid receivables, complicating the companies’ need to close out accounts.

Question 2-1:  Will ERCOT report on invoices separately, each of the paid (principal) and unpaid (late fee) balances (to short paid entities) one hundred eighty days following a short pay of a RTM invoice when ERCOT collects unavailable amounts from QSEs representing LSEs?  This is not shown in 3.1-3.3 CSD (and not explained in Requirements or Nodal Protocols).

