PWG: DRAFT Meeting Notes

May 22, 2007
Attendees:

Terry Bates, Oncor Electric Delivery
Bill Boswell, ERCOT

Zeina El-Azzi, Good Company Associates

Blake Gross, AEP

Ron Hernandez, ERCOT

Steve Isser, Good Company Associates

Adrian Marquez, ERCOT
Kyle Miller, CenterPoint
Diana Ott, ERCOT

Ernie Podraza, Direct Energy
Carl Raish, ERCOT

Giriraj Sharma, ERCOT

Mike Shirley, TXU Cities Group
Paul Wattles, ERCOT
Phone:
Joseph Gamez, Nueces Electric Coop

Bob Laningham, Oncor Electric Delivery

Darryl Nelson, Oncor Electric Delivery

Kevin Reid, TNMP

Lee Star, Bryan Texas Utilities

Mansukh Vaghela, CenterPoint
Lloyd Young, AEP

MEETING OPEN

Ernie read the antitrust admonition, and reviewed the agenda for the meeting.  Ernie gave a brief review of the last COPS meeting.  He said he emphasized at COPS that in order for DLC to come to fruition for 2008, people need to start thinking about how to get that project “above the line”.

Carl mentioned that the annual update for the Profile Decision Tree was approved at the May 4th TAC meeting.   
The PWG meeting notes of April 24th were approved.

Load Research Project Milestone Timeline Review  

Bill presented an update on the level of data being received for the LRS project.  Bill pointed out that ERCOT is really only interested in data through March 31st for sample points that are being retired due to the second round of sampling.

TRANSITION TO NEW LOAD PROFILE MODELS
Adrian updated the PWG by stating that the transition to load profiles generated by the new models went as planned.  Beginning with the May 15th trade date, the backcasted load profiles are generated using the new models, while the auxiliary backcasts are now generated by the old models.  Adrian mentioned that the load profiling page will soon contain a link to large spreadsheets of historical auxiliary backcasted load profiles.  Carl took a moment to acknowledge Adrian’s efforts toward making the transition to the new models a smooth one.  Ernie stated that the PWG Compensation Committee would discuss recognizing Adrian’s efforts at its next meeting.    

ROUND 2 SAMPLE TRANSITION DISCUSSION
When asked about the timeline necessary to install the recording devices for round two of the LRS sample, the consensus among the TDSPs was that June 30, 2008 is a reasonable target date for completing the installations.  This was accepted by the PWG as the target date.  

Carl mentioned that the PUCT legal staff has concluded that the LRS rule (25516) does not apply to Nueces Electric Co-op, because Nueces is a cooperative and not a TDU.  It was noted that this issue may be reviewed in the future, particularly if a large entity announces plans to opt-in to competition.  Ernie asked Joseph of Nueces Electric Co-op whether they would still consider participating in LRS.  Joseph said that this was a cost that they did not want to incur because they would have to pass them down to their customers.     

EFFECT OF ROUNDING TO TWO VS. THREE DECIMAL PLACES
Carl reviewed the PowerPoint presentation ‘Impact of Sample Estimate Rounding on Accuracy’.  Among other things, the simulation of load profiles with three decimal places in settlement had a negligible effect on UFE in the simulated settlement runs.  One of his conclusions was that if three decimal places add value, then much larger LRS sample sizes need to be deployed.      

Ernie commented that while he did not disagree with the majority of Carl’s presentation, he stated that “producing the load profiles with three decimal places yields a little more jagged line (graph), which follows generation more accurately which can make a big difference in settlement”.  Ernie pointed out how the morning ‘ramp’ hour is difficult to handle, and that three decimal places might address it better than two.  Carl agreed that the line is more jagged, but there is no way to know if it is really any more accurate.  

It was suggested that more retailers should be involved in this discussion.  The PWG agreed to elevate this issue to COPS and present both arguments and see if COPS wants to pursue the issue.

As an aside, Carl stated that he thought ERCOT’s cost would be negligible to switch to generating load profiles with three decimal places and use them in settlement.  
UFE ANALYSIS – OLD LOAD PROFILE MODELS VS. NEW

Diana presented a comparison of UFE estimates under the old models vs. under the new models.  Some of the analyses were broken down by season and day of the week.  On the whole, it appears that the new models will help to minimize UFE, and therefore lessen the dollars related to UFE.  There was some discussion about times of the day for which the load profile models appear to need improvement.  The thought was expressed that round two of the sampling should lead to improvements in the models.  
DLC DISCUSSION
Steve had written up a significant amount of text to be considered for inclusion in a PRR and/or an LPGRR to address the implementation of DLC.  Ernie also provided a list of points and questions to be considered when drafting rule revisions.  Ernie used Steve’s efforts as a base to draft a PRR for Section 18, titled ‘DLC Revisions for AMR Implementation’, which the group worked on during the meeting.    
In the discussion, Ernie said he was looking for a distinction between IDRs and advanced meters in the rules, and if so, how to do that.  The efforts of the group in working on the draft PRR at least began to address this issue.  The group got as far as Section 18.7.2.2 in the draft PRR, which is to be mailed out to the PWG exploder in the next few days.
ACTION ITEM – Everyone – Study the rest of Protocols Section 18 in light of what was discussed at the meeting and come up with suggested changes for discussion at the next PWG, scheduled for June 26th.
POSSIBLE TRANSITION OF ENTERGY GULF STATES IN ERCOT

Adrian stated that it is still up in the air as to whether the Entergy Gulf States service area would become part of ERCOT.  There is a hearing scheduled this week with a decision expected from the PUCT by this summer.      

KEY PWG DOCUMENT POSTING

Carl pointed out that a .zip file that contains select presentations has been placed on the PWG web page (http://www.ercot.com/committees/board/tac/cops/pwg/index.html) under the ‘presentations’ link.  He said that this link was intended to store some key documents and the he would welcome suggestions on what to include at this site.

Ernie adjourned the meeting at 3 pm.
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