Reallocation of MCFRI in DAM
I. Protocol reference:

1. NPRR05 modified paragraph (2) and (3) in section 7.7.3

7.7.3
Allocation of McCamey Flowgate Rights (MCFRIs)

(2)     At each CRR Auction, ERCOT shall allocate 90% of the limit for each McCamey Area flowgate adjusted for impact of allocated PCRRs for the corresponding auction as MCFRIs to each McCamey Area WGR in proportion to its Capacity Impact as a percentage of the sum of all Capacity Impacts for McCamey Area WGRs for the corresponding flowgate.  All commercial and committed WGRs in the McCamey Area must be included in the analysis, but MCFRIs may be allocated only to QSEs representing WGRs that are in commercial operation.  The determination of available McCamey Area flowgate capacity must account for reduced flowgate element capacities resulting from CRRs already sold or allocated. 

(3)        ERCOT shall allocate 90% of McCamey Area flowgate capacity to be auctioned in any particular auction and the DAM, adjusted for PCRR impacts and MCFRIs previously allocated, as MCFRIs to each McCamey Area WGR as described in (2) above twenty five days prior to an annual auction, ten Business Days prior to a monthly auction, and by 0600 prior to the DAM.

2. Section 4.5

4.5.1
DAM Clearing Process

(1)
At 1000 in the Day-Ahead, ERCOT shall start the DAM clearing process.  

(2)
Prior to execution of the DAM, ERCOT shall complete a Day-Ahead Simultaneous Feasibility Test.  This test uses the Day-Ahead Updated Network Model topology and evaluates all CRRs for feasibility to determine hourly oversold quantities.

II. ERCOT MMS comments:
Note that there is no MCFRI auction in DAM, ERCOT interpretation of Nodal protocol language is, to perform in the Day-Ahead process, an allocation of additional MCFRIs if feasible. The settlement of McCamey Flowgate congestion resulting from DAM clearing to those allocated MCFRI’s will be settled with DAM price.

ERCOT will allocate 90% of available McCamey flowgate capacity as MCFRIs in DAM. To determine what’s available, ERCOT must take into account the impact of all previously sold and allocated CRRs, including PCRRs and MCFRIs. 

Based on protocol requirement, there is a Simultaneous Feasibility Test (SFT) for CRR in DAM to determine oversold quanitites. The available McCamey flowgate capacity can be determined as part of SFT. Thus, Flowgates reallocation can be done after DAM SFT. However, the problem is the timeline in the protocol. As described in NPRR005, the reallocation of Flowgates should be done “by 0600 prior to the DAM”, but day-ahead SFT will be done after 10:00 and prior to DAM execution.

ERCOT believe that MCFRI reallocation and SFT in DAM should be coordinated to save the efforts, but we need TPTF clarification to make it work. Our suggestion is to change “by 0600 prior to the DAM” to “prior to execution of the DAM”. SFT may be done anytime between 0600 and 1000, and then MCFRI reallocation be calculated. 

 

