PRS Action Report


	NPRR Number
	056
	NPRR Title
	Modify Competitive Load Zones

	Timeline
	Normal
	Action
	Rejection

	Nodal Protocol Section Requiring Revision
	3.4.1, Load Zone Types

	Revision Description
	This Nodal Protocol Revision Request (NPRR) changes the Competitive Load Zones to be the Congestion Zones in effect when ERCOT transitions to the Nodal market.

	Overall Market Benefit
	Not known.

	Overall Market Impact
	Not known.

	Consumer Impact
	Not known.

	Credit Impacts:  Has the Credit Workgroup reviewed the NPRR?  If so, are there credit impacts?
	TBD.

	Procedural History
	· On 03/28/07, NPRR056 was posted.

· On 04/18/07, TXU Wholesale comments were posted.  

· On 4/20/07, PRS considered this NPRR.

	PRS Action
	On 4/20/07, PRS voted to reject NPRR056.  The vote tally was 4 in favor, 1 against and 5 abstentions.  The opposing votes were from the Independent Generator (IG) and Independent Power Marketer (IPM) Market Segments.  There were 5 abstentions from the Investor Owned Utility (IOU), IG, Consumer and IPM (2) Market Segments.  All Market Segments were present for the vote.

	Summary of PRS discussion
	On 4/20/07, Market Participants (MPs) discussed that this NPRR would effectively circumvent the 36-month moratorium for any proposed changes to Competitive Load Zones.


	ERCOT/Market Segment Impacts and Benefits

	

	Assumptions
	1
	The zones in effect during 2003 are no longer a valid starting point for the nodal market that will begin in 2008 or 2009.

	

	
	Impact Area
	Monetary Impact

	Market Cost
	1
	None
	None

	

	
	Impact Area
	Monetary Impact

	Market Benefit
	1
	Will capture the numerous changes in the transmission system since 2003 in the new Competitive Load Zones. 
	None

	
	2
	Will align Competitive Load Zones with the existing Congestion Zones in effect during the year that ERCOT initiates the nodal market.  
	None

	
	3
	Will be disruptive to market participants if these changes are not adopted.
	

	

	Additional Qualitative Information
	1
	

	

	Other Comments
	1
	  

	


	Original Sponsor

	Name
	Jeff Brown

	E-mail Address
	Jeff.A.Brown@Shell.com

	Company
	Coral Power, LLC


	Comments Received

	Comment Author
	Comment Description

	TXU  Wholesale
	NPRR would effectively bypass the current Protocol requirement that any change goes into effect 36 months after it is approved.


	Proposed Nodal Protocol Language Revision


3.4.1
Load Zone Types 

(1)
The Load Zone types are:

(a)
the Competitive Load Zones;  

(b)
the NOIE Load Zones created pursuant to Section 3.4.3, NOIE Load Zones; and 

(c)
the DC Tie Load Zones as defined in Section 3.4.4, DC Tie Load Zones. 

 (2)
The Competitive Load Zones are the zones in effect during the last year that ERCOT operates a Zonal  market unless they are changed pursuant to Section 3.4.2, Load Zone Modifications, less any Electrical Buses that are assigned to a NOIE Load Zone or a DC Tie Load Zone.
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