PRS Recommendation Report

	NPRR Number
	054
	NPRR Title
	Update of Nodal Protocols to Comply with NERC Name Change – Companion to PRR711

	Timeline
	Normal 
	Recommended Action
	Approval

	Nodal Protocol Sections Requiring Revision 
	1.2, Functions of ERCOT

1.3.6, Exceptions

2.2, Acronyms and Abbreviations

6.5.9.1, Emergency and Short Supply Operation

	Proposed Effective Date
	Upon Texas Nodal Market Implementation

	Priority and Rank Assigned
	N/A

	Revision Description
	This Nodal Protocol Revision Request (NPRR) updates Nodal Protocol references to reflect the recent NERC name change.  NERC recently changed its name from North American Electric Reliability Council to North American Electric Reliability Corporation.

	Overall Market Benefit
	Update of Nodal Protocols to accurately reflect NERC name change.

	Overall Market Impact
	Unknown.

	Consumer Impact
	Unknown.

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts? 
	Yes.  ERCOT credit staff and the Credit Work Group have reviewed NPRR054 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· NPRR054 and its Impact Analysis (IA) were posted on 03/14/07.

· PRS considered this NPRR on 03/22/07.
· PRS considered the PRS Recommendation Report and IA on 04/20/07.

	PRS Recommendation 
	On 03/22/07, PRS unanimously voted to recommend approval of NPRR054 as submitted.  All Market Segments were present for the vote.

On 04/20/07, PRS unanimously voted to forward the Recommendation Report and IA to TAC for approval.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 03/22/07, there was no discussion.  

On 04/20/07, there was no discussion.
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	Proposed Nodal Protocol Language Revision


1.2
Functions of ERCOT

(1)
ERCOT is the Independent Organization certified by the PUCT for the ERCOT Region. The major functions of ERCOT, as the Independent Organization, are to: 

(a)
Ensure access to the ERCOT Transmission Grid and Distribution Systems for all buyers and sellers of electricity on nondiscriminatory terms; 

(b)
Ensure the reliability and adequacy of the ERCOT Transmission Grid;

(c)
Ensure that information relating to a Customer’s choice of Retail Electric Provider in Texas is conveyed in a timely manner to the persons who need that information; and

(d)
Ensure that electricity production and delivery are accurately accounted for among the All-Inclusive Generation Resources and wholesale buyers and sellers, and Transmission Service Providers and Distribution Service Providers, in the ERCOT Region.

(2)
ERCOT is the Control Area Operator for the ERCOT interconnection and performs all Control Area functions as defined in the Operating Guides and the North American Electric Reliability Corporation (NERC) policies.

(3)
ERCOT is the PUCT-appointed Program Administrator of the Renewable Energy Credits Program.

(4)
These Protocols are intended to implement the above-described functions.

(5)
In exercising any functions related to deployment of energy or Ancillary Service as described in these Protocols, ERCOT acts only as an agent on behalf of the various Market Participants in fulfilling these duties, subject to the settlement process in these Protocols.  All references in these Protocols to provision, procurement, purchase, deployment, or Dispatch of energy or Ancillary Service or any other similar action must be interpreted to mean that ERCOT is taking such action on behalf of Market Participants as an agent.  Nothing in these Protocols may be construed as causing ERCOT to take title to any energy or Ancillary Service or to cause TSPs, DSPs, or Resources to transfer any control of their facilities to ERCOT.  In the exercise of its sole discretion under these Protocols, ERCOT shall act in a reasonable, nondiscriminatory manner.

(6)
ERCOT may not profit financially from its activities as the Independent Organization in the ERCOT Region.  ERCOT may not use its discretion in the procurement of Ancillary Service capacity or deployment of energy to influence, set or control prices.  

1.3.6
Exceptions 

(1)
The Receiving Party may, without violating Section 1.3, Confidentiality, disclose Protected Information:

(a)
To governmental officials, Market Participants, the public, or others as required by any law, regulation, or order, or by these Protocols, but any Receiving Party must make reasonable efforts to restrict public access to the disclosed Protected Information by protective order, by aggregating information, or otherwise if reasonably possible; or

(b)
If ERCOT is the Receiving Party and disclosure to the PUCT of the Protected Information is required by ERCOT pursuant to applicable Protocol, law, regulation, or order; or

(c)
If the Disclosing Party has given its prior written consent to the disclosure, which consent may be given or withheld in Disclosing Party’s sole discretion; or

(d)
If the Protected Information, before it is furnished to the Receiving Party, is in the public domain; or

(e)
If the Protected Information, after it is furnished to the Receiving Party, enters the public domain other than as a result of a breach by the Receiving Party of its obligations under Section 1.3, Confidentiality; or

(f)
If reasonably deemed by the disclosing Receiving Party to be required to be disclosed in connection with a dispute between the Receiving Party and the Disclosing Party, but the disclosing Receiving Party must make reasonable efforts to restrict public access to the disclosed Protected Information by protective order, by aggregating information, or otherwise if reasonably possible; or

(g)
To a TSP or DSP engaged in the ERCOT Transmission Grid or Distribution System planning and operating activities, provided that the TSP or DSP has executed a confidentiality agreement with requirements substantially similar to those in Section 1.3, Confidentiality; or

(h)
To a vendor or prospective vendor of goods and services to ERCOT so long as such vendor or prospective vendor:  

(i)
is not a Market Participant; and 

(ii)
has executed a confidentiality agreement with requirements substantially similar to those in Section 1.3, Confidentiality; 

(i)
To the North American Electric Reliability Corporation (NERC) if required for compliance with any applicable NERC requirement, but any Receiving Party must make reasonable efforts to restrict public access to the disclosed Protected Information as reasonably possible; or

(j)
To ERCOT and its consultants, the WEMM, and members of task forces and working groups of ERCOT, if engaged in performing analysis of abnormal system conditions, disturbances, unusual events, and abnormal system performance.  Notwithstanding the foregoing sentence, task forces and working groups may not receive Ancillary Service offer prices or other competitively sensitive price or cost information before expiration of its status as Protected Information, and each member of a task forces or working group shall execute a confidentiality agreement with requirements substantially similar to those in Section 1.3, Confidentiality, prior to receiving any Protected Information.  Data to be disclosed under this exception to task forces and working groups must be limited to clearly defined periods surrounding the relevant conditions, events, or performance under review and must be limited in scope to information pertinent to the condition or events under review and may include the following:

(i)
QSE Ancillary Service awards and deployments, in aggregate and by type of Resource;

(ii)
Resource facility availability status, including the status of switching devices, auxiliary loads, and mechanical systems that had a material impact on Resource facility availability or an adverse impact on the transmission system operation;

(iii)
Individual Resource information including Base Points, maximum/minimum generating capability, droop setting, real power output, and reactive output;

(iv)
Resource protective device settings and status;

(v)
Data from Current Operating Plans; and

(vi)
Resource Outage schedule information.

(2)
Such information may not be disclosed to other Market Participants prior to 10 days following the Operating Day under review.

2.2 
ACRONYMS AND ABBREVIATIONS

NERC
North American Electric Reliability Corporation
6.5.9.1
Emergency and Short Supply Operation

(1)
ERCOT, as the single Control Area Operator, is responsible for maintaining reliability in normal and emergency operating conditions.  The Operating Guides are intended to ensure that minimum standards for reliability are maintained. Minimum standards for reliability are defined by the Operating Guides and the North American Electric Reliability Corporation (NERC) standards and include, but are not limited to:

(a)
Minimum operating reserve levels;

(b)
Criteria for determining acceptable operation of the frequency control system;

(c)
Criteria for determining and maintaining system voltages within acceptable limits;

(d)
Criteria for maximum acceptable transmission equipment loading levels; and

(e)
Criteria for determining when ERCOT is subject to unacceptable risk of widespread cascading outages.

(2)
ERCOT shall, to the fullest extent practicable, utilize the Day-Ahead process, the Adjustment Period process, and the Real-Time process before ordering Resources to specific output levels with Emergency Base Point instructions.  It is anticipated that, with effective and timely communication, the market-based tools available to ERCOT will avert most threats to the reliability of the ERCOT System.  However, these Protocols do not preclude ERCOT from taking any action to preserve the integrity of the ERCOT System.

(3)
Under an Emergency Condition, the ERCOT Operator may relax transmission constraints to provide additional generation at the expense of temporarily creating a security violation as long as the violation does not physically overload any single Transmission Element above its emergency limit, as defined in the ERCOT Operating Guides.  ERCOT shall report any NERC or FERC penalties assessed for violating those constraints to Market Participants and the PUCT.
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