PWG: Meeting Notes

February 27, 2007
Attendees:

Ernie Podraza, Reliant Energy
Brad Boles, Cirro Energy
Ann Boren, ERCOT
Raj Sharma, ERCOT

Ed Echols, TXU Electric Delivery
Carl Raish, ERCOT
Diana Ott, ERCOT
Bill Boswell, ERCOT
Kathy Scott, Centerpoint Energy

Zeina El-Azzi, Good Company Associates
Mike Shirley, TXU Cities

Phone:
Lloyd Young, AEP

Alan Graves, AEP

Kevin Reid, TNMP
Karen Malkey, Centerpoint Energy
Kyle Miller, Centerpoint Energy

Darrell Nelson, TXU Electric Delivery

MEETING OPEN

Ernie read the antitrust admonition, reviewed the agenda for the meeting and updated the group on last month’s COPS meeting.  The four voting items submitted by PWG to COPS  were approved.  COPS requested a target time to complete each goal and a percent complete be included monthly on the PWG 2007 Goals.  The COPS Chair requested that draft PRR’s sponsered by PWG go to COPS for approval before Market Rules.  The notes for the 01/30/07 meeting were approved with the following amendments: 
· Ernie suggested company names be checked for accuracy
· There is a double negative in the paragraph regarding Demand Response.  Change wording from “lag dynamic settlements would not be inexpensive” to ” lag dynamic settlements would be expensive”
· Correct spelling of Karen Malkey’s last name.

The approved notes will be posted to the ERCOT website. 
Load Research Project Milestone Timeline Review  

Bar charts were presented comparing each TDSP’s percent of recorders greater than 90 percent reporting with the ERCOT average.  TNMP was asked to provide feedback on what they could do to improve their delivery of LRS data.  Success in collecting data will be taken into account when performing Round 2 sample design.  A review of LRS basics (such as transaction types and sample point replacement procedures) will be presented at the March PWG meeting in preparation for Round 2 sampling.  TDSP’s are urged to at least call-in for the presentation.  ERCOT stated the TDSP’s can suspend replacements of Round 1 sample points at the end of February 2007.  ERCOT also requested the TDSP’s send data covering through March 31, 2007.  Ernie suggested that ERCOT prepare lists of what data is needed to complete Round 1. 
ERCOT will work with the TDSP’s to complete data collection for Round 1 covering through March 31, 2007.

The Round 2 complete replacement strategy was questioned.  Carl responded that complete replacement was necessary due to the high migration rates.  Round 2 sample points may overlap with Round 1, especially for the business strata.  

LOAD PROFILE 05/15/07 IMPLEMENTATION REVIEW
The Auxiliary Profile file names were too long and had to be shortened.  Ernie prefers not to have special characters in the file names.  Carl is anticipating new profiles will be posted soon.  A market notice will be required.  Ernie would like updates to the related projects from Carl and Randy for reporting to COPS.

ANNUAL VALIDATION 2007 UPDATE  
Diana Ott reported the preliminary review of the residential algorithm and the estimate of migrations were complete.  Residential Annual Validation for 2007 is likely to result in somewhat higher migrations than had been projected.  With continued use of the new models, future annual migration rates should be lower than the 2007 rate. 

Fine-tuning of the residential algorithm based on new models and additional usage data will be presented in March for PWG, COPS and TAC approval.  It was suggested a new customer survey should be performed in the future to capture new customers and other changes in the market.
ROUND 2 SAMPLE Review  

The following five (5) options for determining Round 2 sample size were presented:
· Option 1: 

· Determine minimum sample size needed to obtain ±10% Accuracy at 90% Confidence for a selected percent of intervals for the year independently for each Profile Type / Weather Zone Combination

· Option 2:

· Determine minimum sample size needed to obtain ±10% Accuracy at 90% Confidence for enough intervals to account for a selected percent of the MWh for each Profile Type / Weather Zone Combination

· Option 3:

· Determine minimum sample size needed to obtain ±10% Accuracy at 90% Confidence for enough intervals to account for a selected percent of the dollars (ΣMWh * MCPE) for each Profile Type / Weather Zone Combination

· Option 4:

· Iteratively allocate increments of 20 sample points to the Profile Type / Weather Zone Combination which produces the most gain in terms of reducing MWh estimation error

· Option 5:

· Iteratively allocate increments of 20 sample points to the Profile Type / Weather Zone Combination which produces the most gain in terms of reducing dollar estimation error.

For Options 2 – 5, ERCOT recomputed daily energy totals and dollars by:
· using the SAS data aggregation tool developed for transition analysis

· applying load profiles from new models to spread monthly LSEG totals from Lodestar to intervals

· multiplying by weather zone weighted MCPE to associate a dollar value with each interval.
The iterative sample point allocation process has intuitive appeal because it seems to allocate sample points where they do the most good; would be expected to maximize UFE reduction; and UFE allocation has negligible impact on the final accuracy.
ERCOT recommended the following actions:

· ERCOT will replace the entire Round 1 sample because the migration of sample points in most of the Round 1 cells is a significant problem.   For some business cells, migrations out of the cell has made the cell unusable for analysis.
· ERCOT will select a total sample size of 9,000 points for secondary voltage ESIID’s.  ERCOT also will select a sample of primary voltage ESIIDs.  40 per profile type / weather zone combination is applicable,
· ERCOT will run MBSS to determine stratum boundaries based on annualized kWH and to allocate sample points to the strata,
· ERCOT will then randomly select primary and replacement sample points based on the design and forward the sample lists to TDSPs by the end of March,
· ERCOT will update the sample tracking database with the new samples, sample points, and will add the sample points to the samples.
· ERCOT suggested that the TDSP’s wait to remove existing sample points until the new lists are received because the new list may include existing sample points from the Round 1 list.
AEP questioned the need to sample customers being served at primary voltage.  Due to the small number of customers, many cells would be fully sampled.  AEP suggested primary service customers be combined with secondary service business customers.  ERCOT agreed to investigate combining primary and secondary business customers.

There was considerable discussion regarding the benefit of the increase in sample size for Round 2.  Carl reiterated that ERCOT’s position is sample design is an ERCOT decision not subject to the market decision-making process. 
ERCOT will investigate combining business customers served at primary voltage with those business customers served at secondary voltage for Round 2 sampling.
LPGRR018 – DEFAULT RESIDENTAIL PROFILE SEGMENT AND CLEAN UP OF VALID PROFILE IDS TAB IMPLEMENTATION PLAN
The LPGRR018 Impact Analysis revealed no impact.  LPGRR018 will be considered by COPS at their meeting on March 13, 2007.
LPGRR020 – ANNUAL VALIDATION RESOLUTION TARGET
LPGRR020 was approved by PWG and will be considered by COPS at their March meeting.  Ann introduced Raj Sharma who is the new Market Rules representative to PWG.

REVIEW OF PWG GOALS TIMELINE
Ernie reported the DSWG DLC-related goals 6 and 11 will impact PWG and suggested PWG should include the DSWG goals in the PWG goals.  Ernie suggested ERCOT Staff investigate and provide a recommendation at the March meeting.
ERCOT Staff will investigate DSWG DLC-related goals 6 and 11 and provide a recommendation at the March PWG meeting.

DEMAND RESPONSE  
Zeina El-Azzi updated the PWG on Good Company’s demand response activities.  Zeina will draft a PRR for the March PWG meeting.
The next PWG meeting will be held on Tuesday March 27, 2007.  Future PWG meetings 
will be held on the fourth Tuesday of every month through October 2007.  The meeting was adjourned.
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