NPRR Comments


	NPRR Number
	056
	NPRR Title
	Modify Competitive Load Zones

	
	

	Date
	April 18, 2007

	
	

	Submitter’s Information

	Name
	Henry Durrwachter

	E-mail Address
	hdurrwachter@txu.com

	Company
	TXU Wholesale

	Company Address
	1601 Bryan Street, Dallas TX 75201

	Phone Number
	(214) 875-9285

	Fax Number
	(214) 875-9480


	ERCOT/Market Segment Impacts and Benefits

	

	Assumptions
	1
	NA

	
	2
	

	

	
	Impact Area
	Monetary Impact

	Market Cost
	1
	NA
	

	
	2
	
	

	

	
	Impact Area
	Monetary Impact

	Market Benefit
	1
	NA
	

	
	2
	
	

	

	Additional Qualitative Information


	1
	NA

	
	2
	

	

	Other
	1
	NA

	Comments
	2
	

	


	Comments


TXU Wholesale does not support passage of this NPRR.  TXU Wholesale believes that the changes sought by this NPRR are far more harmful to markets than Coral Power, LLC alludes to in the discussion section of this NPRR.  Market Participants (MPs) have already begun to take economic positions through bilateral contracts based on the Competitive Load Zones as currently defined in the Nodal Protocols.  This NPRR would change the Competitive Load Zones to be the Congestion Zones in effect when ERCOT transitions to the Nodal market.  This NPRR would effectively bypass the requirement that any change goes into effect 36 months after it is approved  as specified in the Nodal Protocols for changes in the Competitive Load Zones.  Specifically, Section 3.4.2, Load Zone Modifications of the Nodal Protocols states:

3.4.2
Load Zone Modifications

Load Zones may be added, deleted, or changed, only when approved by the ERCOT Board, with the exception of Section 3.4.3, NOIE Load Zones, paragraph (2)(a).  Approved additions, deletions, or changes go into effect 36 months after the end of the month in which the addition, deletion, or change was approved.  

Because of the potential impact on existing bilateral contracts, any change to the Competitive Load Zone boundaries should be consistent with the safeguards contained in the Nodal Protocols.
Furthermore, Coral Power, LLC's argument regarding the need to capture transmission upgrades prior to the opening of the Nodal market misses one of the fundamental characteristics of a Nodal market design - the effect of all transmission upgrades will immediately be experienced through the Nodal prices that are used to calculate the Competitive Load Zone prices.  Therefore, a change to the Competitive Load Zone definition is not necessary to capture the effect of transmission upgrades.
	Revised Proposed Nodal Protocol Language


None at this time.
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