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	Protocol Section(s) Requiring Revision (include Section No. and Title)
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9.5.5, Resettlement of Emergency Interruptible Load Service (New)
9.5.5, Disputes for Operational Decisions or Market Rules (Renumbered)

	Requested Resolution (Normal or Urgent)
	Normal

	Revision Description
	This PRR adds a definition for EILS Contract Period to Section 2.1; revises Section 6.5.12 to reflect the addition of the definition; adds new Section 9.5.5 to describe a process for disputing and resettling the EILS Service; and renumbers former Section 9.5.5 to Section 9.5.6.

	Reason for Revision
	Implementation of the EILS requires a process for correcting potential errors in EILS settlements.

	Credit Implications (Yes or No, and summary of impact)
	None

	Relevance to Nodal Market (Yes or No, and summary of impact)

	No

	Nodal Protocol Section(s) Requiring Revision (include Section No. and Title)
	NA

	

	Date Posted
	April 13, 2007


	Sponsor
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	Eric Goff, on behalf of the Settlements and Data Aggregation Working Group
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	Company Address
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	Assumptions
	1
	None

	

	
	Impact Area
	Monetary Impact

	Market Cost
	1
	None
	

	

	
	Impact Area
	Monetary Impact

	Market Benefit
	1
	
	

	

	Additional Qualitative Information
	1
	Greater confidence in EILS settlement process

	

	Other Comments
	1
	

	


	Proposed Protocol Language Revision


Note: This proposed language uses the language proposed in PRR705, Emergency Interruptible Load Service (EILS) – Interim Option, as the baseline language.
******************************************************************************

Section 2.1: Definitions

[…]

EILS Contract Period

A prescribed time frame during which ERCOT may procure EILS in an amount of no less than 500 MW and no greater than 1000 MW.  These time frames are February through May, June through September, and October through January.
[…]

6.5.12
Emergency Interruptible Load Service (EILS)

(1)
ERCOT shall procure EILS for three EILS Contract Periods per year as follows: 

(a) 
June through September; 

(b) 
October through January; and 

(c) 
February through May. 

(2)
Notwithstanding the foregoing, the first EILS Contract Period shall begin as early in April 2007 as possible, and end at the end of  May 2007. ERCOT will request EILS bids prior to each EILS Contract Period; provided that ERCOT may procure additional EILS at any time.

(3)
EILS bids may be submitted to ERCOT by a QSE on behalf of a represented EILS Resource. A QSE on behalf of an EILS Resource may submit multiple EILS bids for any EILS Contract Period.

(4)
EILS bids can be for one or both of the following EILS time periods (“EILS Time Periods”): EILS Business Hours and EILS Non-Business Hours.

(5)
The minimum amount of EILS that may be offered in a bid to ERCOT is one (1) megawatt (MW). Resource Entities may aggregate multiple Resources to reach the one MW bid requirement provided that each ESI ID in an EILS Resource aggregation must have at least two intervals with a demand of five-hundred (500) kW or greater during the twelve months immediately preceding the submission date of the bid.

(6)
A bid to provide EILS shall include: 

(a)
The name of the QSE representing the EILS Resource;

(b)
The name of the entity supplying the EILS Resources;

(c)
A description of the Resource(s) which will provide EILS if selected, including name(s) and ESI ID(s);

(d)
The period of time for which the bid is submitted (EILS Contract Period and EILS Business Hours or EILS Non-Business Hours);

(e)
A dollars per MW price for the capacity bid;

(f)
The quantity of capacity for which the bid price is effective and whether the capacity is available in blocks or individual MWs;

(g)
The minimum base Load, in MW, for each ESI ID in the EILS Resource, defined as that level of Load below which the EILS Resource is unwilling to operate; and

(h)
For NOIE EILS Resources, the most recently available twelve (12) months of IDR data in a format specified by ERCOT.

(7)
ERCOT shall not procure more than $20 million of EILS in a rolling twelve (12) month period (“EILS Cap”).  Notwithstanding this requirement, the EILS Cap for the first three Contract Periods combined shall be $17 million.  ERCOT may determine cost limits for each EILS Contract Period in order to ensure that the EILS Cap is not exceeded.

(8)
The maximum amount of EILS for which ERCOT may contract in an EILS Contract Period is one-thousand (1,000) MW for each EILS Time Period.

(9)
The minimum amount of EILS for which ERCOT may contract in an EILS Contract Period is five-hundred (500) MW for each EILS Time Period.  If ERCOT does not receive enough offers to meet the required minimums for an EILS Time Period within an EILS Contract Period (or portion thereof) or cannot procure at least five-hundred (500) MW for an EILS Time Period within an EILS Contract Period (or portion thereof) due to the EILS Cap, ERCOT shall not enter into contracts for EILS for such EILS Time Period within an EILS Contract Period (or portion thereof).

(10)
ERCOT may evaluate each bid to determine the actual capacity an EILS Resource is capable of providing and may limit any award based upon that EILS Resource accordingly.

(11)
ERCOT shall select EILS Resources for each EILS Time Period to serve during an EILS Contract Period based upon least cost bid per MW of capacity bid based upon the payment as bid for selected EILS Resources; provided that ERCOT may consider geographic location and its affect on zonal or local Congestion in selecting EILS Resources.  ERCOT may prorate awards when there are more MWs available at a given price than ERCOT can procure, if acceptable to the bidding QSE.  An EILS bid may declare a minimum amount of MW that the EILS Resource is willing to provide and, if pro-ration would result in an award below that amount, the bid will be excluded from the EILS procured.  ,

(12)
QSEs representing selected EILS Resources will be entitled to payment as bid, subject to adjustment, pursuant to the Protocols. Deployment of EILS Resources will not result in additional payments other than any Load Imbalance payments received. 

(13)
QSEs representing EILS Resources selected to provide EILS shall execute a Standard Form EILS Agreement, as provided in Section 22K, Standard Form Emergency Interruptible Load Service Agreement, for each EILS Time Period and EILS Contract Period ERCOT selects the EILS Resource(s).

(14)
An EILS Resource shall be subject to a maximum of two (2) Dispatch Instructions per EILS Contract Period.  Additionally, an EILS Resource shall be subject to a maximum of eight (8) hours of Dispatch Instructions per EILS Contract Period unless an EILS deployment is still in effect when the eighth hour lapses (in which case the EILS Resource must follow the Dispatch Instruction until ERCOT releases the EILS Resource).

(15)
Unless ERCOT has received a notice of unavailability in a format prescribed by ERCOT, ERCOT shall assume that such a contracted EILS Resource is fully available for receiving Dispatch Instructions.

(16)
EILS Resources shall meet the following technical requirements: 

(a)
Each EILS Resource must have an ESI ID, although NOIE EILS ESI IDs will be used only for EILS bid analysis and performance measurement purposes. Each ESI ID of an EILS Resource must have an installed IDR meter. Such IDR meter must be used for settlement with ERCOT unless the EILS Resource is behind a NOIE meter point or a Private Use Network’s settlement meter point.

(b)
An EILS Resources must be capable of reducing its Load by its contracted capacity compared to its baseline capacity within ten (10) minutes of an ERCOT Dispatch Instruction to its QSE and must be able to maintain such reduced capacity level for the entire period of the Dispatch Instruction. 

(c)
Any QSE representing an EILS Resource must be capable of communicating with its EILS Resources within the prescribed time constraints for deployment of EILS.

(d)
Committed  EILS Resources are responsible for communicating any material changes in availability status to the QSE representing the EILS Resource and to ERCOT, irrespective of whether the change in availability is scheduled with ERCOT as described in Section 6.10.13.3(b)(i).

(e)
EILS Resources deployed for EILS must be able to return to their contracted operating level for providing EILS within ten (10) hours following a release Dispatch Instruction.

(f)
EILS Resources and their QSEs are subject to qualification, testing and performance requirements as described in Section 6.10.13, Emergency Interruptible Load Service Qualification, Testing and Performance Standards.

(g)
EILS Resources shall not be subject to the modeling, telemetry and Resource Plan requirements of other Resources.

(17)
The contracted capacity of EILS Resources may not be used to provide Ancillary Services or Balancing Energy Services during the contracted EILS Time Period of the contracted EILS Contract Period.

(18)
ERCOT will review the effectiveness and benefits of the EILS every twelve (12) months from the start of the program and report its findings to TAC.

(19)
Pursuant to PUC Subst. R. 25.507(a)(6), EILS will be discontinued following any Contract Period in which ERCOT, via a Market Notice issued at least thirty (30) days prior to the end of the Contract Period, declares that: 

(a) 
An alternative long-term solution has been approved in the form of a Protocol Revision that meets the requirements of PUC Subst. R. 25.507(h) and ERCOT; and 

(b) 
The Protocol Revision has been implemented by ERCOT such that ERCOT has a solution continuously in place with no interruption of the protection offered by EILS.  
[…]
9.5.5 
Resettlement of Emergency Interruptible Load Service
ERCOT shall issue a Resettlement Statement for the EILS Contract Period for any approved Emergency Interruptible Load Service EILS disputes no later than one-hundred-twenty (120) calendar days after the date that the EILS Contract Period was initially settled.  All disputes for an EILS Contract Period will be due sixty (60) calendar days after the date that the EILS Contract Period was initially settled.
9.5.6
Disputes for Operational Decisions or Market Rules

Statement Recipients or Invoice Recipients may not dispute a Settlement Statement or Invoice due to an ERCOT operational decision or market rule, unless it is alleged that the decision violated these Protocols.  Inquiries or disputes concerning ERCOT operational decisions, Protocols, or Operating Guides must be handled through the Protocol change process set forth in Section 21, Process for Protocols Revision.
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