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Minutes of the ERCOT Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin

7620 Metro Center Drive – Austin, Texas 78744

March 20, 2007 – 9:30am – 4:00pm

Attendance
Members:
	Belk, Brad
	LCRA
	

	Brand, Amy
	Dow Chemical Company
	

	Briscoe, Judy
	BP Energy Co.
	

	Bruce, Mark
	FPL Energy, LLC
	

	Clemenhagen, Barbara
	Topaz
	

	Emery, Keith
	Tenaska
	

	Hendrickson, Ann
	Commerce
	

	Lange, Cliff
	STEC
	

	McCalla, David
	GEUS
	

	Moss, Steven
	First Choice Power, LP
	

	Muñoz, Manuel
	CenterPoint Energy
	By phone

	Pieniazek, Adrian
	NRG Texas LLC
	

	Rowley, Mike
	Stream Energy, LLC
	

	Seymour, Cesar
	Suez Energy Marketing, LLC
	

	Taylor, Jennifer
	StarTex Power
	

	Werner, Mark
	CPS Energy
	


The following proxies were assigned:

· Mike Cunningham to Kristy Ashley

· Mark McMurray to Mark Garrett

· Randa Stephenson to Larry Gurley
· Gary Singleton to David McCalla
Guests:

	Adrienne, Brandt
	PUC
	

	Ashley, Kristy
	Excelon
	

	Bailey, Dan
	
	By phone

	Garrett, Mark
	Direct Energy
	

	Goff, Eric
	Constellation NewEnergy
	

	Greer, Clayton
	
	

	Gurley, Larry
	TXU Energy
	

	Helton, Bob
	IPA
	

	Hicks, Jingming
	n/a
	

	Jackson, Alice
	Oxy
	

	Jones, Randy
	Calpine
	

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Mink, Stephen
	SunGuard
	

	Ögelman, Kenan
	CPS Energy
	

	Shumate, Walt
	Shumate & Associates
	

	Simpson, Lori
	Constellation
	

	Smith, Malcolm
	
	

	Stappers, Hugo
	SoftSmiths
	

	Trayers, Barry
	Sempra
	

	Wagner, Marguerite
	Reliant
	

	Walter, Reid
	
	By phone


ERCOT Staff:

	Coon, Patrick
	
	

	Gallo, Andrew
	
	

	Krein, Steve
	
	

	López, Nieves
	
	

	Wattles, Paul
	
	


Brad Belk called the meeting to order at 9:35 a.m.
Antitrust Admonition
Mr. Belk directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the ERCOT Antitrust Guidelines.  A copy of the guidelines was available for review.
Approval of the Draft February 21, 2007 WMS Meeting Minutes (see Key Documents) 

Because the minutes were not finalized, Mr. Belk asked that members review the February WMS minutes and be prepared to vote on their approval at the April 2007 WMS meeting.
ERCOT TAC Meeting Update (see Key Documents)
Mr. Belk provided the TAC update.  Mr. Belk reported that TAC recommended approval for PRR691, Nodal Implementation Surcharge Verifiable Costs, and PRR697, Posting Requirement Changes; and approved the reprioritization of PRR601, 15 Minute Ramping for BES and Base Power Schedule.  Mr. Belk reported that high-lights of the TAC discussions were on “pens-down” for wholesale PRRs, appeals process for NPRRs; Emergency Energy Curtailment Plan (EECP) events; Energy Management System (EMS) resource constraints; and the Independent Market Monitor report on regulation procurement.
Working Group/Task Force Updates

QSE Managers Working Group (QMWG)
The QMWG did not meet in February and did not present an update.
Congestion Management Working Group (CMWG)
Competitive Constraint Test – Marguerite Wagner presented the elements that should be included in a PRR related to the competitive constraint test.  Ms. Wagner proposed no changes to the annual competitive constraint test, but proposed changes to the monthly and daily Element Competitive Index (ECI).  Under Ms. Wagner’s proposal, the monthly and daily ECI may change from competitive to non-competitive in the Nodal market.  The monthly and daily ECIs may not, however, be changed from non-competitive to competitive and the Independent Market Monitor does not have the authority to reverse an ECI from being non-competitive to competitive.  Participants noted that ERCOT needs this information to conduct the Congestion Revenue Right (CRR) / Transmission Revenue Rights (TRR) auction and ERCOT needs to be able to set ECI manually.  Mr. Gurley emphasized that it is important that there be an early delivery date for the study tool and requested that this issue be emphasized to TAC.  Mr. Belk commented that the Texas Nodal Team had delegated the task of resolving this issue to the WMS and that he would now report to TAC that the task has now been accomplished.  Ms. Wagner requested that WMS endorse the proposal for the Transition Plan Task Force (TPTF).  
Mr. Gurley moved that WMS endorse the draft NPRR to be considered by TPTF and PRS.  Judy Briscoe proposed editorial changes to the NPRR.  Cesar Seymour seconded the motion.  WMS unanimously approved the motion with all Market Segments present.
Demand Side Working Group (DSWG)
The DSWG did not meet in February and did not present an update.
Generation Adequacy Task Force (GATF)

Reserve Margin Calculation Methodology – Malcolm Smith reported that the GATF had distributed a final report on the reserve margin calculation methodology for comment.  Mr. Smith noted that major changes include increasing the factor for wind and add an additional qualifier for new generation.  Mr. Smith announced that the intent is to present the report to TAC.
Mark Werner moved that WMS support the work of the GATF and endorse the reserve margin calculation methodology presented in the report.  Mr. Gurley seconded the motion.  The motion passed unanimously with all Market Segments present for the vote.
Renewables and Transmission Task Force
Mark Bruce presented the background to the Competitive Renewable Energy Zones (CREZ), specifically SB20 and Subst. R. 25.174, Competitive Renewable Energy Zones.  Mr. Bruce explained that the CREZ designation will determine through contested case proceeding where parties nominate the CREZ subject to certain criteria.  The Commission is expected to designate the CREZs within 180 days and transmission entities will have one year to submit the Certificate of Convenience and Necessity (CCN).  CREZ developers are expected to post 10% collateral for CREZ transmission.  Mr. Bruce explained that the issue to be resolved by the stakeholders is the potential of investments by initial movers being jeopardized by free riders, and actually even crowd-out the first movers.  Mr. Bruce noted that dispatch priority across a CREZ has been proposed as a potential solution to this free rider problem.   According to Mr. Bruce, dispatch priority was recognized as a potential solution by Commission Staff, but was not included as an issue to be addressed in PUC Docket No. 33672, Commission Staff’s Petition for Designation of Competitive Renewable Energy Zones.  The issue is to be addressed in a subsequent proceeding to allow stakeholders to develop dispatch priority standards based on a set of options.  The RTTF developed the following set of standards for the dispatch priority:

· It must be technically feasible;
· It must work with the Texas nodal market;

· It must address the “piling on” problem;

· It must minimize impacts on other resource types;

· It must avoid “open access” issues;

· It must avoid participant funding regime;

· It must solve within existing Commission substantive rules; and
· It must promote an efficient market outcome.

These standards reflect financial and physical approaches to addressing the free-ridership problem.  Mr. Bruce noted that the nodal market regime may influence the piling on problem; that there may be issues related to providing fossil fuels dispatch priority and negative impacts on resource diversity; and reported that another recommendation is to require that resources have a Special Protective System (SPS) system on the units.  Mr. Bruce announced that the next step is to further develop two options.
Mr. Bruce proposed the following possible WMS actions:
· Adopt a framework for dispatch priority solution;

· Adopt a problem statement;

· Refer the SPS recommendation to ROS for review;

· Bless the next steps of the RTTF; and/or

· Provide new direction for RTTF.

WMS engaged in a general discussion regarding expectation of the Commission and what scenarios would beneficial for the market; and how Commission will address outstanding issues.  

Antitrust Training 
Andy Gallo presented the antitrust training.
Demand Response Program for Emergency Conditions
Emergency Interruptible Load Service: Paul Wattles reported that the Commission unanimously adopted the Staff recommendation for PUC Subst. R. 25.507, Electric Reliability Council of Texas (ERCOT) Emergency Interruptible Load Service, as revised by the PUC Staff’s memo dated March 19, 2007.  Mr. Wattles reported that ERCOT intends to operate the program as soon as the official effective date of the Rule which should be around April 11, 2007.  Mr. Wattles noted that ERCOT Staff already conformed PRR705, Emergency Interruptible Load Service (EILS) – Interim Option, with the Commission Staff recommendation, and that these revisions were circulated with stakeholders as proposed draft comments for consideration at the March 22, 2007 PRS meeting.  ERCOT Staff will post final comments as soon as possible.  If PRR705 is recommended for approval by PRS, it may proceed to TAC and be approved by the ERCOT Board by April 18, 2007.  Participants questioned whether ERCOT can proceed without Board approval of PRR705.  ERCOT Staff explained that Commission rules and orders supersede the Protocols and that ERCOT can implement a Commission directive without Protocol provisions.  It is, however, preferable to have the Protocols mirror the Commission rules.  Participants also discussed whether the Board could approve a PRR without consideration by PRS or TAC.  Mr. Bruce commented that it would be preferable to have the PRR vetted by PRS and TAC to assure that technical details, such as the Settlement equations, are correct.  Mr. Bruce noted that it would result in only a few days delay (between April 11 and April 18) to have the PRR be reviewed by the appropriate (sub-) committees.  Mr. Wattles announced that a workshop to discuss the operational aspects of EILS had been scheduled for Friday, March 23, 2007.  Mr. Bruce expressed concern over having the workshop precede the effective date of the Rule and approval of PRR705, and opined that this may result in placing the horse before the cart.  Participants also inquired when the relevant documents will be made available.  
Joint WMS/ROS Task Force: Mr. Belk commented that the EILS discussions have run the course of the Stakeholder process; but based on PUC decision and TAC direction, Mr. Belk announced the Belk/Nelson Task Force to develop an alternative long-term solution to firm Load shedding.  Mr. Belk commented that the task of the task force would be to avoid firm Load shedding with a demand response component and directed participants to review PUC Subst. R. 25.507(h).  Mr. Bruce stated that TAC will give more firm direction at next TAC meeting.  Mr. Belk announced that the taskforce will meet April 2 and April 23, 2007.
Nodal RAM Three Part Bids and RUC Procurement
Mr. Greer presented the background and substance of a proposal to change the language in nodal Protocol Sections pertaining to Reliability Unit Commitment (RUC) and verifiable costs.  Mr. Greer offered three options: allowing a reasonable percentage adder for units offered in RUC; eliminate the energy claw-back; or create a new “off-line unavailable for RUC” flag.  Mr. Greer noted that the last proposal may not be attractive to ERCOT.  Mr. Greer recommended allowing a reasonable percentage adder for units offered in RUC.  Mr. Belk noted that this issues related to RUC was debated extensively and questioned whether this particular issue was overlooked.  Mr. Greer responded that participants did not operate under energy-only paradigm at the time and that the omission may also be attributable to voting dynamic at Texas Nodal Team (TNT).  Mr. Greer offered to write a NPRR consistent with his recommendation.  WMS discussed whether the PRR would be included in the initial nodal system release.
WMS Goals
Participants reviewed proposed WMS goals:

· EILS and successor issues.

· Reserve Margin calculation methodology.

· Renewable production potential URC.

· Settlement of Ancillary Services for multiple markets.

· CREZ & Resource adequacy/market power rules

· Capacity value if distributed generation

· Nodal verifiable and minimum-energy

Other Business/Future WMS Meeting

Mr. Belk reminded everyone of the next WMS meeting, scheduled for April 17, 2007 at the Austin Airport Hilton.
Adjournment
Mr. Belk adjourned the meeting at 3:30 p.m.
� Key Documents referenced in these minutes can be accessed on the ERCOT website at: � HYPERLINK "http://www.ercot.com/calendar/2007/03/20070320-WMS.html" ��http://www.ercot.com/calendar/2007/03/20070320-WMS.html� 
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