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1 Registration Approach
1.1 Scope of this Approach Document
Registration is the process of receiving, recording and maintaining data on Market Participants and their assets needed to initiate and support on-going transactions in the ERCOT Region.  The existing Registration process and systems will be modified to meet new requirements to support the nodal market design.  The scope of this document is to define the incremental steps for Market Participants in transitioning to the nodal market design.  

This document does not provide all the information required for registration as a new Market Participant and is limited to providing additional steps needed to transition currently registered Market Participants to the nodal market.  The full registration process for the zonal market is still valid and posted on the ERCOT website in the Market Services Registration and Qualification area at: http://www.ercot.com/services/rq/index.html  
In addition, this document addresses only Registration activities and does not document the steps involved in qualifying for nodal activities such as credit worthiness, communications, and systems testing.  The processes for qualification are documented in two documents, “MP Approach to Qualification”, and “MP Qualification Guide” (to be developed in March 2007).

1.2 Introduction

Significantly, transition to the nodal market will require that all Market Participants sign a new Standard Form Market Participant Agreement (SFA) to govern their activity in the ERCOT Region.  There will be only one SFA signed for each legal entity.  [Reliant: what is the definition of a legal entity? Is it the entity that signs the SFA? This should be defined (in the protocols would be the best place---ERCOT should propose a definition in comments to the NPRR for credit/registration that recently past TPTF). Can a single legal entity have multiple QSEs, LSEs, or REs under it?] In the SFA, each entity will indicate how it will participate in the market in the ERCOT Region.  Depending on what activities they indicate, additional registration applications/documents may be required to facilitate the desired activity.

Transition to the nodal market will not require Market Participants to re-complete all supplemental applications/registration documents associated with registration.  However, new data requirements and business processes will require some incremental registration activities.

In addition to the SFA, additional Registration applications/documents may be required for each Market Participant planning to participate in the following roles:
· Load Service Entities (LSE)

· Qualified Scheduling Entities (QSE)

· Renewable Energy Credit Account Holders

· Resource Entities

· Transmission Service Providers (TSP) and/or Distribution Service Providers (DSP)

· Congestion Revenue Rights Account Holder (new to Nodal, replaces TCR Account Holder)
Creditworthiness is evaluated and collateral held (if necessary) for each entity that signs a SFA that will participate as a QSE / sub-QSE or CRR Account Holder(s).  All activity for the entity that signs the SFA, whether incurred as a QSE / sub-QSE or CRR Account Holder(s) will be consolidated and considered together for purposes of determining how much collateral is required. [Reliant: Presumably most REs are represented by a QSE, but are there any known current exceptions?]  
It is recognized that the Registration System is integral to the operation of all ERCOT systems and will interface with many, if not all, of those systems.  [Reliant: Recent activity indicates that the ERCOT Regional Entity has access to ERCOT registration information.  Will this access continue under nodal?  Which systems will touch the Registration System and how will secure access by ERCOT Staff, the IMM, etc. be enforced?  Who can change information in the Registration System? What provisions have been put in place to ensure an audit trail? Further, if ERCOT Client Services can change information, each such change should be provided to the Market Participant. We recommend that ERCOT develop business processes that ensure confidentiality as well as confirmation of information update including processes to support an audit trail.]  Each ERCOT system may require different kinds or levels of information.  To accommodate this, the Registration system maintains registration at the lowest level needed, which is typically the registration for each form of activity in which an  entity will participate in the market (e.g. as a QSE/ sub-QSE, LSE, Resource, etc). The Registration System, for financial and other purposes, is also the tool through which ERCOT manages its relationship with the legal entity performing various activities.  [Reliant: what does ‘manage the relationship’ mean? Does this mean Client Services, Legal, and MMS access? These access points should be clearly set forth.] Therefore, the Registration system must also allow ERCOT to easily and quickly: (1) identify the legal entity associated with various registrations, (2) summarize all registrations associated with a legal entity and (3) identify and summarize those registrations that financially settle through ERCOT as QSEs, sub-QSEs and CRR Account Holders.  [Reliant: have there ever been other financial transactions with TSPs, REs, REC Account Holders? What about the miscellaneous fees that ERCOT collects—WAN fees, and Screening Study fees; how will these relationships be managed?  If they are ongoing, provisions should be made to register 
such entities so that the financial systems will be consistent with the MP info. Are all entities that pay WAN fees entities that will execute SFAs? (Seem to recall that Planning stated they would no longer collect Screening Study fees—might want to cross check this with them.)]
For the transitioning to the Nodal Market, the most notable incremental requirements are summarized to include the following registration activities:
· All Market Participants must sign a Standard Form Agreement (SFA)
· 
· CRR Account Holder - New registration processes (in addition to the SFA requirement above) are being established for entities seeking to own CRRs, including Co-Ops and Municipally Owned Utilities eligible for PCRRs (Preassigned Congestion Revenue Rights) and Wind Generation Resources eligible for MCFRIs (McCamey Area Flowgate Rights).
· QSE - Incremental requirements depending on the activities supported by the QSE, there are different incremental activities described in the following sections.

· Any Entity participating as a QSE and/or CRR Account Holder will have its credit requirements consolidated up to one legal entity 

It is envisioned that ERCOT will consolidate the incremental nodal registration activities into a posting on the ERCOT web site to include this document and the files required for completion of transitional registration activities for the nodal market.  The dates for completing the registration activities are 8/1/2007-9/1/2008.  For EDS purposes, most registration activities should be performed by November 2007.
2 Registration Steps

ERCOT plans to complete and post a copy of the new SFA and all necessary incremental registration documentation in a central location on the ERCOT web site to support the registration activities leading up to nodal implementation.  [Reliant:  understand what is meant here, but there might be a better way to say it…At the time ERCOT publishes this document, not all supporting forms mentioned in this document are available for distribution.]  

2.1 All Market Participants to execute Standard Form Market Participant Agreement 
ERCOT and the Market Participants recognized that all activity in the ERCOT Region is between ERCOT and a legal entity.  As a result, Nodal Protocols Section 22 requires only one SFA for each legal entity to govern its activitities in the ERCOT Region, rather than have an entity sign a separate agreement for each kind of activity.  Each Market Participant must sign this new SFA and indicate the capacity (or capacities) in which the Market Participant will function in the nodal market for it to be fully registered to participate in the nodal market.  These capacities are listed in Nodal Protocols section 22H as:
 FORMCHECKBOX 
  Load Serving Entity (LSE)

 FORMCHECKBOX 
 Qualified Scheduling Entity (QSE)

 FORMCHECKBOX 
 Transmission and Distribution Service Provider (TDSP)  [NPRR needed to spilt out TSP and DSP}
 FORMCHECKBOX 
 Congestion Revenue Right (CRR) holder

 FORMCHECKBOX 
 Resource Entity

 FORMCHECKBOX 
 REC Account Holder 

This agreement can be downloaded from http://nodal.ercot.com/protocols/index.html and must be executed and submitted to ERCOT.  Each legal entity (corporation, partnership, individual) wishing to be a Market Participant must execute one and only one SFA and submit to ERCOT via mail at:
ERCOT 

Attn: Legal Department

7620 Metro Center Drive

Austin, Texas 78744

512-225-7000

[Reliant: this doc only addresses the MP side activities. What will ERCOT provide to Market Participants indicate that Registration is complete?]
2.2 Counter-Party

For purposes of determining creditworthiness, the Nodal Protocols define a “Counter-Party” as an Entity that is a QSE, a CRR Account Holder, or both.  Counter-party is, the entity that has signed the SFA for the QSE or CRR Account Holder. 
Any Market Participant designating itself as a QSE or CRR Account Holder in the SFA will be a Counter-Party pursuant to the Nodal Protocols.  All activity for a Counter-Party, whether incurred as a QSE / sub-QSE or CRR Account Holder will be considered together for purposes of determining how much collateral is required. To accomplish this, the ERCOT registration system will link QSE/sub-QSEs and/or CRR Account Holders together with the Counter-Party (e.g. legal entity) under which it is registered. [Reliant:  it sounds like the QSEs, CRR Account holders, etc. are registered---not the Counter Party. The Counter Party signs the Standard Form Agreement. It may or may not be the case that the Counter Party is registered through the registration system. It would be the case if the Counter Party was a QSE but it wouldn’t be the case if the Counter Party was a parent company under which a QSE, and an RE were registered.  If all Counter Parties are required to register, this should be stated. Otherwise, the sentence should end with “that signs the SFA with ERCOT” (not “under which it is registered”).]
When a Market Participant files a QSE Registration Application or a CRR Account Holder Registration Application, the Counter-Party and its DUNs number will be identified in the application.  [Reliant: is there a one to one relationship between a Counter Party and a DUNS number?] ERCOT will update [Reliant: How will the update be accomplished? Is this a manual process? It should be stated that this is a manual process (if it is an IT interface that will interface with Market Participants, this should also be stated) and the timeframe for update effectiveness on the ERCOT side should be set forth. This information must be updated in a timely fashion and this has not always been the case in the past.  A better idea would be to allow a time sensitive update to be staged---for example, to be entered ahead of time by entities with an effective date and time and upon which ERCOT systems would activate the new info.  For example, think of changing RE information for 20 resources manually. If there was an electronic interface, this information could be staged and implemented quickly upon the effective time of the update. Moreover, every time that an update is conducted the entity should be notified that ERCOT has made an update. (Again a better way to do this would be to provide the ability for entities to update their own information and have it propagate through ERCOT systems once it is verified.]   the Seibel/Registration system to identify the Counter-Party with the QSE.  Each and all other registrations of QSEs/sub QSEs or CRR Account Holders of that single legal entity will point to that Counter-Party.  [Reliant: how many sub-QSEs can a QSE have? Are there any limits?  With the new system we should think about how many sub-QSEs we should ‘make available’ to each QSE. Is there a limit on the number of QSEs a Counter Party could have? What about CRR accounts?] 
This allows the Registration system to formally link these registrations together at the entity level for proper aggregation of credit across all QSE and CRR activities.
2.3 CRR Account Holders

The following activities are to be performed by the Market Participant to register as a CRR Account Holder, with the understanding that subsequent qualification activities are required.  The registration process for CRR Account Holders is new and being established for entities seeking ownership of CRRs, including Co-Ops and Municipally Owned Utilities eligible for PCRRs (Preassigned Congestion Revenue Rights) and Wind Generation Resources eligible for MCFRIs (McCamey Area Flowgate Rights).  The processes for acquisition and transacting of CRRs are detailed in Nodal Protocols Section 7.1, Function of Congestion Revenue Rights.
2.3.1 Complete Standard Form Market Participant Agreement 

As described previously in Section 2.1 of this document, all Market Participants must execute the SFA.  To become a CRR Account Holder, the entity will indicate its intent to own CRRs using the checkbox next to “Congestion Revenue Right (CRR) holder” in the SFA.  This SFA is posted as Nodal Protocols Section 22H, Standard Form Market Participant Agreement, which can be downloaded from http://nodal.ercot.com/protocols/index.html.
2.3.2 Complete CRR Application for Registration 

The next step is to complete a CRR Application for Registration.  This form is not yet available, but will include basic information such as:
· Legal Name of Company and Address

· DUNs Number

· Authorized Representative
· Type of legal structure 

· Officers, Affiliates, User Security Administrator, and Contact information

· Request for $500 application fee

A summary of this is represented in Figure 1:
[image: image1.emf]
[Reliant: isn’t it the other way around? Doesn’t an entity execute an SFA and then it would complete the relevant registration processes for the activities for which it intends to conduct in nodal?]
2.4 Incremental QSE Registration

All QSEs must execute the SFA described in Section 2.1 of this document.
For QSEs and sub-QSEs representing Resources, incremental data will be required regarding the Resources, such as MCFRI eligibility.  ERCOT is still assessing the list of incremental Resource information needed and will try to minimize requests for additional Resource information. [Reliant: where will the Resource Parameters be collected and maintained? How will “incremental Resource information” be collected? Will this be collected electronically through an interface?]
For QSEs and sub-QSEs representing Resources providing Ancillary Services, the concept of allowing “self-certification” for the qualification of Resources to provide Ancillary Services in the nodal market is being considered.  Assuming this concept is adopted, Resources currently providing Ancillary Services in the zonal market will be qualified by signing an attestation of self-certification for the nodal market.  Submission of the attestation must be done prior to EDS 3.  Subsequently ERCOT will monitor performance during the Load Frequency Control testing phases of EDS3&4.  Resources can be disqualified during the EDS Market Trials if ERCOT deems the performance of the Resource(s) to not meet requirements of the Nodal Protocols and Operating Guides, and such performance issues cannot be resolved to ERCOT’s satisfaction.
ERCOT seeks to obtain information related to Resource self-certification of Ancillary Services during the registration process in order to consolidate data entry into Siebel (ERCOT’s registration system) and allow the Ancillary Services data to be propagated into other downstream systems. [Reliant: Exactly what data will be electronic and what data will be passed to other systems? Will Market Participants provide any of these data electronically? Is there a separate document to describe where all of the Resource information will be captured? It should be referenced in this document because the registration system is not complete without Resource information.]
[Reliant: regarding diagram below, why would sub-QSE execute an SFA? Why would a QSE execute an SFA? It could be the “parent” or the QSE, but it need not be the QSE.  Like the other diagram, it seems like the process is reversed. The entity signs the SFA and provides information to ERCOT on the functions it intends to conduct in nodal.]

 A summary of this is represented in Figure 2:
[image: image2.emf] 

2.5 Incremental LSE Registration

All LSEs must execute the SFA described in Section 2.1 of this document.

2.6 Incremental TSP/DSP Registration

All TSPs and DSPs must execute the SFA described in Section 2.1 of this document and designate their participation as a TSP, DSP, or both.  The delineation of these registration types are called for in Nodal Protocols Section 16.4, Registration of ERCOT and Non-ERCOT Transmission and Distribution Service Providers.

2.7 Incremental Resource Entity Registration

All Resource Entities must execute the SFA described in Section 2.1 of this document.  The Resource Entity may also be requested indirectly by ERCOT, via the QSE, to provide additional Resource information as needed to support the nodal market.
2.8 Incremental REC Account Holder Registration

All REC Account Holders must execute the SFA described in Section 2.1 of this document.
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