Nodal Protocol Revision Request


	NPRR Number
	056
	NPRR Title
	Modify Competitive Load Zones

	Nodal Protocol Section(s) Requiring Revision
	3.4.1 Load Zone Types

	Revision Description
	This Nodal Protocol Revision Request (NPRR) changes the Competitive Load Zones to be the Congestion Zones in effect when ERCOT transitions to the nodal market.

	Reason for Revision
	Competitive Load Zones for the nodal market are based on 2003 information.  There have been a large number of transmission system upgrades since 2003.  To ignore these upgrades when developing Competitive Load Zones is not logical and creates problems for the market.  For example, in the 2006 ERCOT Constraints and Needs Report, ERCOT states that since 2005 Transmission Service Providers (TSPs) have completed numerous transmission system upgrade projects totaling over 1,800 circuit miles of transmission lines and 22,000 MVA of autotransformers at an estimated cost of $1.3 billion.  In addition, ERCOT is planning transmission system improvements that would cost another $3.1 billion over the next 4 to 5 years.  One significant project in 2007 consists of the Hillje area improvements that will allow additional power flows between the South Zone and the Houston Zone.  Competitive Load Zones based up on 2003 information may not adequately reflect the substantial investments that ERCOT has made in upgrading the transmission system.

The best way to address this problem is to change the Competitive Load Zones for the start of the nodal market to be the Congestion Zones in effect when ERCOT transitions to the nodal market.

	Reason for Revision (from Transition Plan Task Force (TPTF) Charter Scope)
	 FORMCHECKBOX 
(1) Revisions resulting from Commission orders; 

 FORMCHECKBOX 
(2) Clarifications of Protocol language that do not change the intent or technical specifications of the Protocols; 

 FORMCHECKBOX 
(3) Correction of technical errors or processes that are found to not be technically feasible; 

 FORMCHECKBOX 
(4) Revisions to the Protocols necessary to implement the results of the value engineering analysis or to otherwise avoid severe cost impacts; or

 FORMCHECKBOX 
(5) Other (describe):  Needed to facilitate an effective Nodal market.

	TPTF Review
	This NPRR has not been discussed at TPTF.

	Credit Implications
	TBD.

	Timeline

	Date Posted
	March 28, 2007

	Please access the ERCOT website for current timeline information.




	Sponsor

	Name
	Jeff Brown

	E-mail Address
	Jeff.A.Brown@Shell.com

	Company
	Coral Power, LLC

	Company Address
	909 Fannin Street, Houston, TX 77010

	Phone Number
	713-767-5317

	Fax Number
	713-265-5317


	ERCOT/Market Segment Impacts and Benefits


	

	Assumptions
	1
	The zones in effect during 2003 are no longer a valid starting point for the nodal market that will begin in 2008 or 2009.

	
	2
	

	

	
	Impact Area
	Monetary Impact

	Market Cost
	1
	None
	None

	
	2
	
	

	

	
	Impact Area
	Monetary Impact

	Market Benefit
	1
	Will capture the numerous changes in the transmission system since 2003 in the new Competitive Load Zones. 
	None

	
	2
	Will align Competitive Load Zones with the existing Congestion Zones in effect during the year that ERCOT initiates the nodal market.  
	None

	
	3
	Will be disruptive to market participants if these changes are not adopted.
	

	
	4
	
	

	

	Additional Qualitative Information


	1
	

	
	2
	

	

	Other
	1
	  

	Comments
	2
	

	


	Proposed Nodal Protocol Language Revision


3.4.1
Load Zone Types 

(1)
The Load Zone types are:

(a)
the Competitive Load Zones;  

(b)
the NOIE Load Zones created pursuant to Section 3.4.3, NOIE Load Zones; and 

(c)
the DC Tie Load Zones as defined in Section 3.4.4, DC Tie Load Zones. 

 (2)
The Competitive Load Zones are the zones in effect during the last year that ERCOT operates a Zonal  market unless they are changed pursuant to Section 3.4.2, Load Zone Modifications, less any Electrical Buses that are assigned to a NOIE Load Zone or a DC Tie Load Zone.
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