ISSUE FOR

RMS CONSIDERATION

SUBMITTED BY:  Kathy Scott and Rob Bevill on Behalf of TX SET 

SCENARIO/SITUTATION:  Brief description of how the issue would occur 

In an effort to conserve on their electrical usage by using environmentally safe devices, Retail customers are purchasing and installing wind and solar equipment on their residence and in some cases the premise may even be their place of business.  With solar panels/cells these types of devices have shown to reduce the amount of usage that is recorded at the billing meter, as well as, based upon the amount of consumption may generate an output of electricity onto the utility’s distribution line.  
ISSUE/PROBLEM:  Brief, concise explanation of what the issue is and the basis for the RMS decision/recommendation.

With more customers researching and investing into energy saving programs due to cost of electricity and potential tax incentives this is the beginning of a trend where the Market should investigate ways to support these types of programs.   TX SET discussed some of the following issues at a high level and came to the conclusion that these issues are BIGGER than TX SET: 

· Currently TX SET 867_03 Monthly Usage does not support negative values in usage.  
· Some TDSPs will not allow a bi-directional meter to run backward – NET Zero because their distribution wires were utilized for both the input and the output of the electricity.  
· Guidance is needed from Competitive Metering/Metering Working Groups to determine what type of metering equipment should be utilized for this type of application and to promote consistency where possible among the TDSPs. 
· The REP of Record may want to know exactly how much electricity was generated by the Retail Customer’s equipment to pass onto the customer any savings information.  
· Does the CR expect to be settled on the electricity generated?  If yes, what are the Settlement implications and how would the information be communicated?
· Do the current Protocols support Solar and Wind producing equipment? 

· Could this type of premise require a change or addition to the Load Profile Assignment because of the frequent fluctuation of usage?  

· Where should this issue belong because it may cross into both the Retail Market and Commercial Operations Subcommittees?  
· Are there Wholesale implications as well?   

Since these are customers that are either residential or small commercial that are looking for cost savings to their bottom line while in the process of trying to benefit from tax incentives we would hope that these ESI IDs would not be treated as a Load Acting As a Resource (LaaR) because:.  

· The customer would encounter additional cost that was not expected or anticipated that would more than dilute their cost savings from installing the solar and wind device. 

·  LaaRs require special metering equipment at a cost that is traditionally higher than a standard meter.  

· This type premise may be required to obtain a QSE while their generation, if and when produced, is very minimal to none at times based upon their individual consumption for that billing period.    

PROPOSED SOLUTION:  Describe “long term” option or alternative to resolve the above defined issue.  Include responsibilities of each market participant, e.g., ERCOT, TDSP, and CR.  

TX SET was unable to provide a proposed solution due to the numerous issues that needed to be discussed and resolved by various parties.  We would like to request that the Market discuss these issues to determine a Market process where all can enjoy the benefits of solar and wind devices, especially the Retail Customer.    

INTERMEDIATE/TEMPORARY WORKAROUND:  If necessary, provide a “temporary” solution that could be utilized until the “long term” solution can be implemented.  

Following our initial investigation of this issue TX SET determined that we needed to reach out to other working groups, committees, and the expertise of so many individuals in the Market and at ERCOT that an RMS issue was necessary to determine the audience needed to appropriately address this issue and determine the next steps to begin these discussions.   
