MEMO
PRS Memo to 3/08/07 TAC


Date:  
March 1, 2007
To:  
TAC Representatives

From:
Kevin Gresham, PRS Chair

Re:  
Consideration of Protocol Revision Requests

The Protocol Revision Subcommittee (PRS) met and discussed several Protocol Revision Requests (PRRs) and nodal PRRs (NPRRs) and has the following revisions to present for TAC for consideration this month.
PRRs Recommended for Approval:
· PRR697, Posting Requirement Changes.  This PRR incorporates changes resulting from P.U.C. Subst. R. 25.502, Pricing Safeguards in Markets Operated by the Electric Reliability of Texas Power Region and new P.U.C. Subst. R. 25.505, Resource Adequacy in the Electric Reliability of Texas Power Region, adopted under P.U.C. Project No. 31972, Rulemaking Concerning Resource Adequacy and Market Power in the Electric Reliability Council of Texas Power Region.  PRR697 was posted on 10/20/06.  On 11/16/06, PRS unanimously voted to recommend approval of PRR697 as revised by comments from CenterPoint Energy and PRS.  The Independent Power Marker (IPM) segment was not present for the vote.  On 12/14/06, PRS tabled PRR697 until its January 2007 meeting.  On 1/22/07, PRS again tabled PRR697.  On 2/22/07, PRS voted to recommend approval of PRR697 as revised by comments from ERCOT Staff and Reliant.  Also on 2/22/07, PRS voted to assign PRR697 a priority of Critical and a rank of 9.5.  There was one abstention from the IPM Market Segment on both votes.  All Market Segments were present for the votes. 
PRRs Rejected:
· PRR702, Emergency Interruptible Load Service (EILS) – URGENT.  This PRR modifies Protocols to allow for the use of an EILS when an Emergency Electric Curtailment Plan (EECP) is declared and all available Generation and Loads acting as Resources (LaaR) have been deployed.  This PRR was posted on 12/19/06.  The submitter requested Urgent status, but on 1/5/07, PRS did not grant Urgent status through email vote.  On 2/22/07, PRS voted to reject PRR702.  There were two opposing votes from the Consumer Market Segment and two abstentions from Investor Owned Utility (IOU) and Independent Retail Electric Provider (IREP) Market Segments.  All Market Segments were present for the vote.
· PRR704, Emergency Interruptible Load Service (EILS) – URGENT.  This PRR institutes an EILS as a Load interruption emergency backstop during Emergency Electric Curtailment Plan (EECP) Step 3. EILS would provide ERCOT with a pool of Loads that have voluntarily offered to interrupt at an offer price and would be dispatched to interrupt in the EECP step just prior to the Independent System Operator’s (ISO) dispatch order to Transmission and Distribution Service Provider/Distribution Service Providers (TDSP/DSPs) to shed firm Load in order to preserve the system’s frequency.  The Loads participating in EILS would be determined on a monthly basis through a competitive bidding process undertaken in advance of the commencement of each one-month participation term.  Compensation would be paid on a per-MW basis and determined using the same competitive bidding mechanism as is currently used for the provisioning of Responsive Reserve Service.  Qualification requirements for Load Resources to participate in the EILS market are limited to filing an application with ERCOT and meeting the metering and deployment control testing requirements.  PRR704 was posted on 1/9/07.  The submitter requested Urgent status, but on 1/11/07, PRS did not grant Urgent status through email vote.  On 2/22/07, PRS voted to reject PRR704.  There were two opposing votes from the Consumer Market Segment and two abstentions from IOU and IREP Market Segments.  All Market Segments were present for the vote.
PRR Withdrawn:
· PRR696, MAPE Publication.  This PRR would amend current Protocols to include the measure of forecast error (i.e., ERCOT’s Mean Absolute Percent Error, or MAPE); would isolate the forecast for the Day Ahead market at 1600 hours and at midnight; would require ERCOT to post and maintain an up-to-date historical series for the monthly average MAPE data; and would require ERCOT to segregate the weather forecast error from the overall load forecast error.  PRR696 was posted on 10/17/06.  On 11/16/06, PRS reviewed PRR696, and deferred it to allow time for ERCOT Staff to work with interested parties and refine the PRR.  On 12/14/06, PRS tabled PRR696 until after the January 2007 Forecasting Forum.  There was one abstention from the Consumer Market Segment; all Market Segments were present for the vote.  On 2/22/07, PRS voted unanimously voted to approve the request for withdrawal of PRR696.  All Market Segments were present for the vote.

Status of Pending PRRs and NPRRs (Information Purposes Only):

Review of Impact Analysis (and CBA as Appropriate) at March 2007 PRS Meeting

· PRR706, Provisional Qualification for Ancillary Services.  This PRR provides for a provisional qualification time period for the provision of Ancillary Services (AS) and discontinue the practice of “borrowing” units for AS qualification.  PRR706 was posted on 1/10/07.  On 2/22/07, PRS unanimously voted to recommend approval of PRR706 as submitted.  All Market Segments were present for the vote.
· PRR707, Prioritization and Timing of Transactions Based Upon PRR672 Collaborative Analysis and Retry Process for 814_20s.  This PRR documents the prioritization of transactions at ERCOT; revises transaction timings for Off-Cycle Switches and Off-Cycle Drops to AREP; and adds language for New ESI ID Creation that explains a retry process for 814_20s.  PRR707 was posted on 1/18/07.  On 2/22/07, PRS voted to recommend approval of PRR707 as revised by PRS and comments from RMS.  There was one abstention from the Municipal Market Segment.  All Market Segments were present for the vote. 
· PRR708, Data Provided by ERCOT to TDSPs.  This PRR requires ERCOT to provide adjusted interval meter data for load and generation to a TDSP involved in system planning and operation activities, subject to the protections in Section 1.2, Confidentiality.  PRR708 was posted on 1/29/07.  On 2/22/07, PRS voted to recommend approval of PRR708 as amended by ERCOT Staff comments and PRS.  There were two abstentions from the Consumer and Municipal Market Segments.  All Market Segments were present for the vote.
· NPRR039, Availability of Ancillary Service Offers for the Supplementary Ancillary Service Market.  This NPRR corrects the Supplementary Ancillary Service Market (SASM) chart so that it is consistent with Protocol language.  NPRR039 was posted on 12/14/07.  On 2/22/07, PRS voted to recommend approval of NPRR039 as submitted.  There were two abstentions from the IPM and Consumer Market Segments, all Market Segments were present for the vote.
PRRs and NPRRs Deferred or Tabled
· PRR701, Enabling of Stranded Capacity During Alerts - URGENT.  This Protocol Revision Request will provide ERCOT with a tool that will enable incremental online capacity upon ERCOT issuing an Alert due to a capacity short supply situation and allow QSEs to represent their previously stranded capacity as available and capable of being loaded to their full real-time capability during an Alert due to a capacity short supply situation.  PRR701 was posted on 11/20/06.  On 11/22/06, PRS failed to grant Urgent status through email vote.  On 12/14/06, PRS voted to reconsider Urgent status, granted Urgent status and tabled PRR701 until its January meeting.  There were two votes in opposition (Consumer and the IPM Market Segments) to the motion for reconsideration, four votes in opposition (IPM, Consumer, Investor Owned Utility (IOU), and Independent Retail Electric Provider (IREP) Market Segments) to granting Urgent status, and the vote to table was opposed by one vote from the Consumer Market Segment.   All Market Segments were present for the votes.   On 1/22/07, PRS voted to recommend approval of PRR701 and determined that PRR701 will reside at PRS until Impact Analysis review is complete.  There were six opposing votes from the IREP (2), the Consumers (3), and the IOU Market Segments.  All Market Segments were present for the vote.  On 2/22/07, PRS tabled PRR701 until its March 2007 meeting.

· PRR703, Emergency Interruptible Load Service (EILS) – URGENT.  This PRR institutes an EIL) as a load interruption emergency backstop for use only during Emergency Electric Curtailment Plan (EECP) Step 3.  This EILS would be a merit order of Loads that have voluntarily offered to interrupt at an offer price and would be dispatched to interrupt in the EECP step just prior to the Independent System Operator’s (ISO) dispatch order to Transmission and Distribution Service Provider/Distribution Service Providers (TDSP/DSPs) to shed firm Load in order to preserve the system’s frequency.  In the event that EILS is dispatched, the market clearing price of the last Load dispatched would set the Market Clearing Price for Energy (MCPE) for the remainder of the EECP episode for both loads and generation resources. PRR703 was posted on 12/28/06.  The submitter requested Urgent status, but on 1/5/07, PRS did not grant Urgent status through email vote.  On 1/22/07, PRS voted unanimously to grant urgent status to four PRRs (PRRs 702, 703, 704, and 705 described below) addressing Emergency Interruptible Load Service (EILS).  There was one opposing vote from the Municipal Market Segment and one abstention from the IREP Market segment.  All Market Segments were present for the vote.  PRS then voted to table the EILS PRRs until its February meeting and request a report responding to specific questions by ERCOT Staff, WMS and ROS.  On 2/22/07 PRS again tabled PRR703.
· PRR705, Emergency Interruptible Load Service (EILS) Interim Option – URGENT.  This PRR would modify the ERCOT Protocols to allow for the use of an EILS when an EECP is declared and all available Generation and Loads acting as Resources (LaaRs) have been deployed.  PRR705 was posted on 1/10/07.  The submitter requested Urgent status, but on 1/12/07, PRS did not grant Urgent status through email vote.  On 1/22/07, PRS voted unanimously to grant urgent status to four PRRs (PRRs 702, 703, 704, and 705 described below) addressing Emergency Interruptible Load Service (EILS).  There was one opposing vote from the Municipal Market Segment and one abstention from the IREP Market segment.  All Market Segments were present for the vote.  PRS then voted to table the EILS PRRs until its February meeting and request a report responding to specific questions by ERCOT Staff, WMS and ROS.  On 2/22/07, PRS again tabled PRR705.
· NPRR020, ERCOT Nodal Implementation Surcharge.  This PRR documents how ERCOT shall calculate the Nodal Implementation Surcharge (NIS) to comply with the Final Order issued in PUCT Docket No. 32686, Application of the Electric Reliability Council of Texas for Approval of a Nodal Market Implementation Surcharge and Request for Interim Relief, to fund implementation of the nodal market redesign.  NPRR020 was posted on 8/28/06.  On 9/21/06, PRS tabled NPRR020 until the PUCT issues an order on the final NIS.
· NPRR026, Nodal Implementation Surcharge Verifiable Costs.  This NPRR adds the Nodal Implementation Surcharge (NIS) as a verifiable cost for resources called on for reliability purposes (Reliability Unit Commitment [RUC] and RMR).  NPRR026 was posted on 9/14/06.  On 9/21/06, PRS tabled NPRR020 until the Public Utility Commission issues an order on the final NIS.
· NPRR035, Nodal Protocol Clarifications Required For Net Metering Provisions. This NPRR incorporates the existing net metering provisions of the zonal market into the nodal market and clarifies that Generation Resource’s must provide net generation output for use by the ERCOT systems.  This NPRR was posted on 11/6/06.  The submitter requested deferral until the December meeting to allow for TPTF input.  On 12/14/06, PRS tabled NPRR035 until its January 2007 meeting.  On 1/22/07, PRS again tabled NPRR035.  On 2/22/07, PRS voted to recommend approval of NPRR035 as revised by comments from ERCOT Staff.  There was one opposing vote from the IOU Market Segment and one abstention from the MOU Market Segment.  All Market Segments were present for the vote.
· NPRR036, Market Operations Test Environment (MOTE) in the Nodal Market.  This NPRR provides a tool to validate the integrity of the ERCOT Network Operations model and perform studies that facilitate better coordination of network operations between the Transmission Service Provider (TSP) and ERCOT.  This NPRR was posted on 11/09/06.  On 11/16/06, PRS voted to refer to TPTF for review.  On 12/14/06, PRS tabled NPRR036 until its January 2007 meeting.  On 1/22/07, PRS again tabled NPRR036.
· NPRR037, Conforming Section 13 to Nodal Format and Changing Frequency of Transmission Loss Base Case Calculations.  This NPRR provides changes to the frequency of transmission loss base cases calculations and conforms Protocol Section 13, Transmission and Distribution Losses, to the Nodal Protocol format.  Submitter has requested deferral until implementation of PRR565, Calculation of Losses for Settlement.
PRR Pending Input from Other Subcommittees

· PRR549, Regulation Control During Abnormal Frequency Events.  ERCOT posted this PRR on 10/8/04.  At its November 2004 meeting, PRS remanded the PRR to ROS.  
New PRRs and NPRRs for Consideration at the March 2007 PRS Meeting:

· PRR709, Scarcity Pricing Mechanism.   This PRR revises the ERCOT Protocols to provide for a scarcity pricing mechanism as required by subsection (g) of P.U.C. Subst. R. 25.505, Resource Adequacy in the Electric Reliability Council of Texas Power Region.  PRR709 was posted on 1/31/07.  
· PRR710, Validation Tests Update.  This PRR removes the requirement to post exception reports from the Load Profile Type and Weather Zone validation tests to the ERCOT MIS. PRR710 was posted on 1/31/07. 
· PRR711, Update of ERCOT Protocols to Comply with NERC Name Change. This PRR updates ERCOT Protocol References to reflect the recent NERC name change from North American Electric Reliability Council to North American Electric Reliability Corporation.  PRR711 was posted on 2/12/07.
· PRR712, Local Congestion Replacement Reserve Payment Methodology.  This PRR modifies the Local Congestion Replacement Reserve Service (RPRS) payment methodology to be identical to that of the Out-of-Merit Capacity (OOMC) payment methodology, as described in Section 6.8.2 .2, Capacity and Minimum Energy Payments.  PRR712 was posted on 2/19/07.
· PRR713, Resource Outage Notification.  This PRR clarifies and further details the long-term outage notification submission process for resources.  PRR713 was posted on 2/21/07.
· NPRR040, Synchronization of Emergency Electric Curtailment Plan (EECP) Event Realignment.  This NPRR synchronizes the Nodal Protocols with PRR682, EECP Event Realignment, which was approved by the ERCOT Board on November 14, 2006.  NPRR040 was posted on 2/16/07.
· NPRR041, Corrections to Section 4, Day-Ahead Operations.   This NPRR is proposed to change and correct language discovered during TPTF review of the associated business requirements.  NPRR041 was posted on 2/19/07.
· NPRR042, Corrections to Section 5, Transmission Security Analysis and Reliability Unit Commitment.  This NPRR is proposed to change and correct language discovered during TPTF review of the associated business requirements.  NPRR042 was posted on 2/19/07.
· NPRR043, Corrections to Section 7, Congestion Revenue Rights.  This NPRR is proposed to change and correct language discovered during TPTF review of the associated business requirements.  NPRR043 was posted on 2/21/07.
· NPRR044, Corrections to Section 6, Adjustment Period and Real-Time Operations.  This NPRR is proposed to change and correct language discovered during TPTF review of the associated business requirements.  NPRR044 was posted on 2/22/07.
· NPRR045, Wind Power Forecasting.  This NPRR adds definitions for terms used in more than one section and describes the process for developing the 80% confidence level forecast for wind-power generators.  NPRR045 was posted on 2/23/07.
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