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Minutes of the ERCOT Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin

7620 Metro Center Drive – Austin, Texas 78744

January 19, 2007 – 9:30am – 4:00pm

Attendance
Members:
	Belk, Brad
	LCRA
	

	Brand, Amy
	Dow Chemical Company
	Via Teleconference

	Bruce, Mark
	FPL Energy, LLC
	

	Clemenhagen, Barbara
	Topaz
	

	Clevenger, Josh
	Brazos Electric Power Cooperative
	

	Emery, Keith
	Tenaska
	

	Moss, Steven
	First Choice Power, LP
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Ohlhausen, John
	Medina Electric Cooperative
	Via Teleconference

	Pieniazek, Adrian
	NRG Texas LLC
	

	Rowley, Mike
	Stream Energy, LLC
	

	Singleton, Gary
	Garland Power & Light
	

	Smith, Mark
	Chaparral Steel
	

	Sweeney, Pat
	Austin Energy
	

	Taylor, Jennifer
	StarTex Power
	

	Werner, Mark
	CPS Energy
	


The following proxies were assigned:
· Mike Cunningham to Kristy Ashley
· Mark McMurray to Mark Garrett

· Cesar Seymour to Bob Helton

· Randa Stephenson to Bob Spangler

Guests:

	Ashley, Kristy
	Excelon
	

	Barrow, Les
	CPS Energy
	

	Blackburn. Don
	TXU
	

	Brelinsky, MaryAnne
	Eagle
	

	Brown, Jeff
	Coral Power
	

	Claiborn-Pinto, Shawnee
	PUCT
	

	Durrwachter, Henry
	TXU
	

	Garrett, Mark
	Direct Energy
	

	Helton, Bob
	IPA
	

	Jones, Don
	TIEC
	

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Reid, Walter
	Wind Coalition
	

	Spangler, Bob
	TXU
	

	Stappers, Hugo
	
	

	Wagner, Marguerite
	Reliant
	

	Ward, Jerry
	TXU
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Coon, Patrick
	
	

	Flores, Isabel
	
	

	Gonzales, Ino
	
	

	Grable, Mike
	
	

	Heino, Shari
	
	

	Krein, Steve
	
	

	Raish, Carl
	
	

	Shaw, Pamela
	
	

	Wattles, Paul
	
	


Brad Belk called the meeting to order at 9:35 a.m.
Antitrust Admonition
Mr. Belk directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the ERCOT Antitrust Guidelines.  A copy of the guidelines was available for review.
Election of WMS Chair and Vice Chair

Mr. Belk proposed that 2007 WMS leadership be selected according to TAC’s 2007 process.  Mark Werner moved to select leadership according to the process utilized by TAC and the other subcommittees.  Manuel Muñoz seconded the motion.  The motion carried unanimously on voice vote.  All Market Segments were represented.  
Kristy Ashley nominated Mr. Belk for chair and Barbara Clemenhagen for vice-chair.  No other nominations were offered for either role.  Mr. Belk and Ms. Clemenhagen were confirmed unanimously by acclamation.  All Market Segments were represented.  Mr. Belk thanked Mark Bruce for his service as vice-chair of WMS, and congratulated him on his new post as vice-chair of TAC.    
Approval of the Draft December 13, 2006 WMS Meeting Minutes (see Key Documents) 

Due to late circulation, Mr. Belk asked that members review the December 2006 WMS minutes and be prepared to vote on their approval at the February 2007 WMS meeting.
ERCOT Board Meeting/January TAC Meeting Updates (see Key Documents)
Due to weather conditions, Mr. Belk was not able to attend the January 2007 ERCOT Board (Board) meeting.  Bob Helton highlighted that PRR674, Temporary Alteration of Settlement Equations Related to the RPRS Under-Scheduled Charge, will remain effective until PRR676, RPRS Solution with Nodal RUC-Type Procurement and Cost Allocation, is implemented.  Mr. Helton reported that the Board approved the Nodal budget at 12.7 cents per megawatt hour for filing at the Public Utility Commission (PUC), taking effect June 1, 2007.  The Board discussed the trend of Nodal delays based on key resource issues.  Mr. Helton also noted that all Protocol Revision Requests (PRRs) were approved.  
Working Group/Task Force Updates

QSE Managers Working Group (QMWG)
The QMWG did not meet in December and did not present an update.
Congestion Management Working Group (CMWG)

The CMWG did not meet in December and did not present an update. 
Demand Side Working Group (DSWG)
MaryAnne Brelinsky reported that DSWG finished 2006 with six of eight goals completed, and that Load participation in Nodal would carry over as a 2007 goal.  Ms. Brelinsky noted that items for upcoming meetings would include Load participation in the Replacement Reserve Service (RPRS) market, and criteria and testing procedures for improved compliance during Loads acting as Resources (LaaRs) events.  Ms. Brelinsky also reported that the 2007 DSWG meeting schedule was confirmed, that 2007 leadership had been nominated, with herself as continuing chair, and Nelson Nease as vice-chair.  The DSWG would be reporting on 2007 goals, and present data on the December 22, 2006 LaaR event, at the February 2007 WMS meeting.  
Mr. Helton moved to waive notice for consideration, and to approve DSWG leadership as named.  Mark Smith seconded the motion.  The motion carried unanimously by voice vote.  All Market Segments were represented.  

Generation Adequacy Task Force (GATF)
Henry Durrwachter reported that GATF met several times since the last WMS meeting, and noted that wind capacity, mothballed capacity and new generation capacity are the three issues to be discussed at the next GATF meeting.  Mr. Belk asked GATF to produce a new document to show both the old and new calculation methodology for reserve margin.  Participants discussed ERCOT’s new Loss of Load Event (LOLE) study, GATF’s plans to review the study, the impact of the 12.5% reserve margin on the market, and the relevance of the study in relation to the April 17, 2006 LOLE, and generic planned and forced outage rates.
Nodal Non-spin Reserve Task Force (NSRSTF)
Bob Spangler and Jerry Ward reported on the task force’s work to develop a Nodal Non-Spin Reserve (NSRS) procedure and address the concerns regarding when to deploy/recall non-spin reserves.  The task force considered the rate and percentage of deployment, which reserves should be deployed, when economic ordering should be considered, how much of the deployment could be considered in advance, the tools for making those determinations, and how much flexibility should be allowed in deployment decisions.  Participants discussed automation of the decision process, the need to be mindful of not second-guessing the Independent System Operator (ISO) decisions, effects on offer curves, the development of the ranking tool, the frequency of running the off-line tool to determine deployment, and real-time interface.
Mr. Belk requested that the WMS proposal be sent to ROS for final review before sending it back to TAC.  Mr. Spangler moved to approve the NSRS procedure as presented.  Adrian Pieniazek seconded the motion.  The motion carried on voice vote with three abstentions from the Independent Power Marketers (2), and Consumer Market Segments.  All market Segments were present for the vote 
Potential Methods to Reduce Effects of Renewable Resource Development in Excess of Transmission Capacity 
Walter Reid reported on Subst. Rule 25.174, Competitive Renewable Energy Zones (CREZ), and the request that ERCOT and Market Participants propose solutions to the problem posed by short-term development of wind generation (18-24 months) and long-term development of transmission (5-7 years.)  Mr. Reid noted that it has been recognized that there must be some mechanism in place to protect early investors that will be required to put up $50-70 million in credit to establish the start-up for transmission building, without restricting further development generation.  Mr. Reid opined that a solution should be within the context of renewable generation technologies so that other generation technologies are not affected, that it should be automatic rather than administrative, that it should maximize the use of CREZ transmission, and that there should be an equitable sharing of curtailment among renewables.  Participants discussed that the scope should be expanded beyond renewable generation once a CREZ is established; whether the priority rankings would be permanent; the issues related to large- versus smaller Entities; whether solutions should be developed for the Nodal market only; and the problem of congestion costs to consumers as a result of wind generation development outpacing the transmission development.  A task force (to be named later) was formed to develop a menu of options addressing “shelf-lives,” exit strategies, and economics.  Mark Bruce was selected to chair the task force.  Mr. Bruce announced a March 2007 target date for completion, and that the task force meetings would be announced over the WMS exploder.    
Merit of Emergency Interruptible Load Service (EILS) and Discussion of Associated PRRs
Mr. Bruce gave a brief overview of the proposed Emergency Interruptible Load Service (EILS), the work completed by the EILS Task Force, of PRR703 as filed by the EILS TF at the direction of WMS (Mr. Bruce noted that WMS only endorsed the concept of an energy-only program, but did not endorse the substance of PRR701), and of the subsequent independently filed PRR701, PRR702, PRR704, and PRR705.  Mr. Bruce noted that a PUC rulemaking was open on the topic under Project No, 33457, Rulemaking Concerning a Demand Response Program for ERCOT Emergency Conditions, and that there is significant pressure to act on the issue at this time.  Mr. Bruce stated that it would be appropriate WMS to review the market impact, dollar caps and the value of the service.  
After reviewing differing elements of the various PRRs, participants noted the conflict between market-driven services and reliability requirements, and expressed concerns about compliance by interruptible load service providers.  Discussion also included the frequency of Emergency Electric Curtailment Plan (EECP) events, whether or not the service would prevent future EECP events, how much subscription to the service would be adequate, and at what would be the total cost to the market.  Estimates of the cost for the program to the market ranged between $1.6 million and $48 million annually, depending on the model. 
Participants asked if any other options had been discussed by ERCOT before proposing an EILS, such as requiring more Ancillary Services, different maintenance outage schedules, or improved forecasting tools.  Paul Wattles responded that EILS is designed to be deployed after all market-based resources have been deployed and no more are available at any price.  He noted that before deregulation there was a reported 3200 MW of interruptible Load available to the market and that today only about a third of that amount at any time is interruptible under the LaaR program.  Mr. Wattles noted  that EILS was proposed in the belief that additional interruptible Load could be acquired for a relatively low cost consistent with a low risk of deployment, and that EILS is viewed as an operating reserve tool, not a planning reserve tool.
Kent Saathoff opined that an EILS is not needed to prevent a system-wide blackout, but that it would help avoid firm Load shed or recover from firm Load shed more rapidly. He stated that EECPs are unpredictable and that firm load shedding might need to be done before EILS in favor of reliability, but EILS would reduce the time firm load was interrupted and possibly the amount interrupted in such instances. 
Ms. Clemenhagen moved to waive notice for consideration.  Mike Rowley seconded the motion.  The motion to waive notice carried, with one objection from the xxx Market Segment.  All Market Segments were present for the vote.  
Mr. Bruce moved that WMS adopt the following resolution: At this point in time, WMS is confident an Emergency Interruptible Load Service is a necessary component of ERCOT’s EECP toolbox to avoid firm Load shed.  Kristy Ashley seconded the motion.  The motion failed, with 15 opposing votes (all Market Segments) and two abstentions (Investor Owned Utility and Consumer segments).  All Market Segments were present for the Vote.
Mr. Belk concluded that WMS does not believe that the EILS is a good solution.  Further discussion was tabled pending a report from Mr. Belk on any discussion or action taken by PRS, ROS, and the PUC before the next WMS meeting.   
Draft PRR to Sync OOMC Generic Payment with Local RPRS Procurement

Ino Gonzalez reported on the settlement of Out of Merit Capacity (OOMC) and local RPRS deployments, and provided a review and update on a proposal to align the settlement of the two services.  Mr. Gonzalez proposed to settling all local RPRS as OOMC in the same manner.  Mr. Gonzalez reported that a draft PRR had been prepared and could be filed on behalf of WMS, if directed.

Participants discussed market consistency and implications of the clawback.  Mr. Spangler moved to accept the proposal to file a PRR to synchronize OOMC generic payment with local RPRS procurement.  Josh Clevenger seconded the motion.  The motion carried, with five opposing votes (who?) and two abstentions (who).  All Market Segments were represented.  
CRE Addition Request: Graham to Long Creek and STP-WA Parish as 2007 CREs

Beth Garza reported that the Graham to Long Creek, Long Creek to Graham and STP to WA Parish Closely Related Elements (CRE) were inadvertently omitted from the 2007 CRE list, and requested that they be added to the list so that monitoring could continue.  Mark Garrett moved that the request for the additional CREs be granted.  There were multiple seconds to the motion.  The motion carried by voice vote with no abstentions.  All Market Segments were represented.  

Potential 2007 WMS Goals to Propose at February TAC Leadership Meeting

Mr. Belk invited input in developing the 2007 WMS goals for presentation at the TAC Leadership meeting in February 2007.  
Other Business/Future WMS Meeting

Mr. Belk reminded everyone of the next WMS meeting, scheduled for February 21, 2007 at ERCOT Austin.
Adjournment
Mr. Belk adjourned the meeting at 3:30 p.m.
� Key Documents referenced in these minutes can be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2007/01/20070119-WMS.html" ��http://www.ercot.com/calendar/2007/01/20070119-WMS.html�  
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