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	Comments


ERCOT proposed the Emergency Interruptible Load Service (EILS) concept at a PUC Workshop in September 15, 2006. At that workshop and in subsequent stakeholder meetings, ERCOT outlined the following goals for an EILS program:

· It should attract subscribers to provide ERCOT system operators with an additional supply of up to 1,000 MW of interruptible Load.

· The Load Resources should be required to be deployed within ten minutes following a single Verbal Dispatch Instruction (VDI) to Qualified Scheduling Entities (QSEs), and only as the final step prior to firm Load shedding during an Emergency Electric Curtailment Plan (EECP) event.

· ERCOT should be able to implement it with existing resources in time for the spring 2007 shoulder months (i.e. beginning April 1).

· ERCOT should be able to administer it with existing resources.

· The participating Load Resources should be accountable.

· The cost of the program should be consistent with its relatively low risk of deployment.
PRR702 has substantial merit and meets many of these goals.  In particular, ERCOT believes this program has a high likelihood of attracting subscribers, although its baseline and availability requirements may prove to be a barrier for some types of Load Resources. ERCOT’s primary concerns about this PRR relate to difficulty in implementation, resources potentially required for long-term administration, and method of settlement.  While this PRR could not be implemented quickly and requires some additional clarification, ERCOT believes that the concepts behind this PRR could offer a viable long term solution for an EILS.

ERCOT’s concerns with the proposal, as currently drafted, are as follows:
1.
The PRR would require ERCOT to conduct monthly auctions for EILS. After careful evaluation of the proposal, ERCOT Staff has concluded that it cannot implement the necessary processes to conduct the month-ahead auction described in this PRR without a capital project of undetermined scope.  Implementing the month-ahead auction as a manual workaround would require significant human resources, which are currently unavailable.  Additionally, due to the intense resource requirements, ERCOT could not possibly be prepared to implement this program in time for April 2007 procurement of an EILS. 
2.
Ongoing administration of the program could require additional capital projects and/or ERCOT FTEs, particularly for testing, meter data analysis, settlement system modifications and compliance verification. 
3
Some provisions in the PRR are unclear or unfinished:
· Paragraph (15) of proposed Section 6.5.12, Emergency Interruptible Load Service, which determines the EILS Resource’s compliance for availability, states that ERCOT shall compare “each EILS Resource’s hourly settlement quality usage data (15-minute interval data summed for the hour) to the committed MW for the corresponding hour.  If a Resource fails to maintain at least 95% of the non-deployed hours in which they are committed in any Operating Month as passing, the Resource shall be found in non-compliance and penalties shall apply.” If the intent is to require the EILS Resource’s metered load simply to be above its commitment level for each hour (irrespective of a potential minimum operating level), then this should be clearly stated.
· While penalties for non-compliance during an EILS deployment are detailed, penalties for failure to meet this availability requirement are not.
· ERCOT has several concerns related to settlement issues.  Some settlement sections appear to be incomplete, with variables or equations either missing or written in a format other than the standard format used in the ERCOT Protocols.  ERCOT, therefore, requests more time in order to discuss these issues with the authors of the PRR and notes that it will be unable to provide detailed comments until the PRR is clarified further. 

· ERCOT notes the following Sections which require additional clarification:

· 6.8.6, Capacity Payments for Emergency Interruptible Load Service
· 6.9.9, Settlement for ERCOT Emergency Interruptible Load Service Procured for the Operating Month
· 6.9.9.1, Emergency Interruptible Load Service Charge
· 6.11.5, Non-Compliance Actions and Performance Charges of ERCOT

ERCOT stands ready to conduct a more detailed impact analysis relating to this PRR after is has been further clarified.
	Revised Proposed Protocol Language


Due to the need for additional clarification, ERCOT has not yet developed proposed changes to the PRR language. 
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