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	Comments


These minor changes reflect language change from 640/627 that were missed in the crafting of NPPR024.  Language from 627 was mainly captured in NPRR002 – only one paragraph is actually captured in this PRR.  Minor additions and revisions are reflected below.
	Revised Proposed Nodal Protocol Language


3.14.1.13
Incentive Factor

(1)
Subject to the reductions described in paragraphs (2) and (3), the Incentive Factor for RMR Agreements is equal to 10% of the actual Eligible Costs excluding fuel costs incurred by the RMR Unit.  The Incentive Factor for RMR Agreements is not applied to capital expenditures as described in Section 3.14.1, Reliability Must Run.  The Incentive Factor shall never be less than zero.
(2)
The Incentive Factor payment shall  be reduced if (i) the RMR Unit fails to perform to the contracted capacity during a Capacity Test as described in the RMR Agreement and (ii) if in ERCOT’s reasonable determination, such reduction in capacity materially affects reliability.  The reduction will be linear, with a two percent reduction in the Incentive Factor payment for every one percent of reduced Capacity.
(3)
The Incentive Factor payment shall be reduced if the Hourly Rolling Equivalent Availability Factor of the RMR Unit is less than the Target Availability (i.e. the Actual Availability, as defined below, is less than the Target Availability).  The reduction will be linear; with a two percent reduction in the Incentive Factor payment for every one percent of the Hourly Rolling Equivalent Availability Factor is less than the Target Availability stated in the RMR Agreement.  The RMR Unit’s “Actual Availability” shall be calculated on an hourly rolling six-month average basis by dividing (i) the number of hours that the RMR Unit was available according to its final Current Operating Plan for each hour of the previous 4380 hours by (ii) 4380.  If less than 4380 hours have elapsed since the start of the RMR Agreement (“Elapsed Time”), then, for each hour that Elapsed Time is less than 4380, that hour shall be considered as if the RMR Unit was available.
3.14.1.16
Reporting Actual Eligible Costs

(1)
The RMR Unit owner shall provide ERCOT with actual fuel costs on a monthly basis for the RMR Unit in a level of detail sufficient for ERCOT to verify that all fuel costs are actual and appropriate.  The estimated fuel payments may include a fuel adder to better approximate expected actual fuel costs.  ERCOT shall perform a true-up of the estimated fuel costs using the submitted and verified actual fuel costs for the RMR Unit. Actual cost data must be submitted on time by the Generation Entity for the RMR Unit and then verified by ERCOT so the actual cost data can be reflected in the True-Up Settlement Statement.  To be considered timely for the final, actual cost data for month ‘x’ must be submitted by the 20th of the month following month ‘x’.  To be considered timely for the true-up, actual cost data for month ‘x’ must be submitted 30 days prior to the publishing date of the True-Up Settlement Statement for the first day in month ‘x’.  Any deviation in filing actual cost data in accordance with this calendar must be requested of ERCOT, by the QSE representing an RMR unit.  Such request for deviation shall contain the reason for the inability to meet the calendar and an expected date that the cost data will be provided to ERCOT. At its discretion ERCOT may choose to honor such a request. ERCOT shall post on the Public MIS any such request and response thereto.  In the event, that actual cost data is not submitted  in accordance with the calendar or approved deviation for the true-up, then the cost for the portion of Eligible Cost that has not been submitted is deemed to be zero.
(2)
 Actual fuel costs must be appropriate actual costs attributable to ERCOT’s scheduling and/or deployment of the RMR Unit.  Actual fuel costs may include cost of fuel (including the cost of exceeding swing gas contract limits, additional gas demand costs set by fuel supply, or transportation contracts); demand fees, imbalance penalties, transportation charges, and cash out premiums.
_____
ERCOT Nodal Protocols

Section 22 

Attachment F: 

Standard Form Reliability Must-Run Agreement

April 3, 2006
Section 7.  Capacity Tests for RMR Units.
A. Capacity Tests.

(1)
A “Capacity Test” is a one-hour performance test of the RMR Unit by Participant.  The capacity as shown by a Capacity Test is called “Tested Capacity” and is determined by the applicable net meter readings during the Capacity Test. 

(2)
ERCOT may require that a Capacity Test be run at ERCOT’s discretion at any time when the RMR Unit is on line, but ERCOT may not require more than four Capacity Tests in a contract Term.  ERCOT must give Participant at least two (2) hours advance notice, after the RMR Unit is on line, of a Capacity Test required by ERCOT, unless Participant agrees to less than two (2) hours.  Participant may perform as many Capacity Tests as it desires, but Participant may not perform a Capacity Test without the prior approval of ERCOT, which approval ERCOT may not unreasonably withhold or delay.  The Parties will reasonably cooperate to coordinate a Capacity Test.  ERCOT has the right to reasonable advance notice of, and to have personnel present during, a Capacity Test.

B. Test Report.  ERCOT shall give the Capacity Test results in writing (the “Capacity Test Report”) to Participant within twenty-four (24) hours after the test is run. 

C. Effect of Test.  
(1)  
A determination of Tested Capacity is effective as of the beginning of the hour in which the Capacity Test is started.  For all hours in which Tested Capacity is less than the RMR Capacity specified in Section 1.F(1)(a) above, then the Incentive Factor Percentage may be reduced as specified in the ERCOT Protocols applicable to RMR Service in effect on the Effective Date.
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