PRS Recommendation Report


	PRR Number
	695
	PRR Title
	Unaccounted For Energy (UFE) Analysis

	Protocol Section(s) Requiring Revision 
	11.6, Unaccounted For Energy (UFE) Analysis
11.6.1, Overview
11.6.2, UFE Analysis Process
11.6.2, Annual UFE Analysis Report (new)
11.6.3, Data Collection and Metering Requirements for UFE Analysis Zones

	Proposed Effective Date
	March 1, 2007

	Priority & Rank Assigned
	N/A

 

	Revision Description
	This PRR deletes outdated sections pertaining to UFE analysis and provides a more meaningful approach to annual UFE analysis reporting.

	Overall Market Benefit
	This PRR updates UFE analysis timelines and language.  

	Overall Market Impact
	None.

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts? (indicate Yes or No, and if Yes, include a summary of impact)
	Yes.  ERCOT credit staff and the Credit Work Group (Credit WG) have reviewed PRR695 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History


	· On 10/11/06, PRR695 was posted.

· On 10/24/06, COPS Comments were posted.  

· On 11/16/06, the PRS considered this PRR.

· On 11/26/06, ERCOT posted an Impact Analysis (IA).

· On 12/14/06, the PRS considered the Recommendation Report and IA.  



	PRS Recommendation
	On 11/16/06, the PRS unanimously voted to recommend approval of PRR695 as submitted by the UFE Task Force (UFETF).  All Market Segments were present for the vote. 
On 12/14/06, the PRS unanimously voted to forward the Recommendation Report and IA to TAC as presented.  All Market Segments were present for the vote.  



	Summary of PRS Discussion
	On 11/16/06, COPS Comments were reviewed.  COPS recommended approval of PRR695 as submitted by the UFETF.    

On 12/14/06, there was no discussion.




	ERCOT/Market Segment Impacts and Benefits


	

	Assumptions
	1
	Keep UFE analysis requirements in Protocols with the expectation of analysis being completed


	
	2
	

	

	
	Impact Area
	Monetary Impact

	Market Cost
	1
	None
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	Impact Area
	Monetary Impact

	Market Benefit
	1
	
	

	

	Additional Qualitative Information

	1
	Eliminate specific UFE project wording from Protocols and replace with more general requirements

	
	2
	Eliminate outdated UFE analysis timelines

	
	3
	Only basic UFE analysis is performed.  If market desires additional analysis, then project can be initiated and prioritized per market process
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	Other
	1
	

	Comments
	2
	

	


	Original Sponsor

	Name
	Chuck Moore on behalf of Unaccounted for Energy Task Force (UFETF)

	E-mail Address
	Chuck.moore@directenergy.com

	Company
	Direct Energy


	Comments Received

	Comment Author
	Comment Description

	102406 COPS
	Recommends approval of PRR695 as submitted by UFETF. 


	Proposed Protocol Language Revision


11.6
Unaccounted For Energy (UFE) Analysis
11.6.1
Overview
ERCOT will provide an annual UFE analysis report consisting of UFE data analysis from the preceding calendar year.  This report will be based on final settlement data and will be posted to the Market Information System (MIS) by April 30th.  The appropriate TAC Subcommittee may:
(1) Request interim UFE analysis reports; 
(2) Establish a task force for further UFE investigation that may include the establishment of UFE analysis zones.  UFE analysis zones will not be used for settlement purposes until adopted as UFE settlement zones.  Before adoption as UFE settlement zones the following will be considered, at a minimum:
(a)
Cost-benefit analysis;
(b)
Installation requirements for Revenue Quality Meters;
(c)
Impact on the settlement system;
(d)
Impact on Market Participant systems;
(e)
Cost of UFE to Market Participants;
(3) Identify factors that are contributing to UFE and work with the appropriate Entities to rectify problems causing UFE;





ERCOT currently has one (1) UFE zone for settlement purposes, which encompasses all of ERCOT.  





































11.6.2
Annual UFE Analysis Report
The annual UFE analysis report will contain both ERCOT-wide and UFE allocation category quantities as follows:  


(1)  
Total UFE MWhs;
(2)
Total UFE cost;
(3)
Percent of total UFE to ERCOT Load;
(4)
Percent of total UFE cost; and



(5)
Notice of any factors that may be contributing to UFE. 
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