MEMO
PRS Memo to 11/2/06 TAC


Date:  
November 22, 2006
To:  
TAC Representatives

From:
Kevin Gresham, PRS Chair

Re:  
Consideration of Protocol Revision Requests

The Protocol Revision Subcommittee (PRS) acted upon the following Protocol Revision Requests (PRRs) and nodal PRRs (NPRRs) presents them to the TAC for consideration.
PRRs Recommended for Approval:
· PRR647 - Gross and Net MW/Mvar Data Reporting. Effective Date: upon completion of system and data base updates by Market Participants and ERCOT.  Budgetary impact less than $50,000; existing FTEs in the EMMS SCADA and Network Modeling areas will complete the 800 staff hours for the network model display, data updates and system verification;  no computer system impact; no business function impact; no impact to grid operations or practices.  This PRR adds a requirement for a Qualified Scheduling Entity (QSE) representing a Resource to supply both gross and net MW and Mvar data to ERCOT for use in the Operational Model.  ERCOT posted this PRR on 12/05/05.  On 1/19/06, PRS voted unanimously to refer PRR647 to Reliability Operations Subcommittee (ROS) for determination of ERCOT needs and identification of data already being reported to ERCOT by Market Participants.  On 3/23/06, PRS received an oral report of ROS’ discussions regarding PRR647 and voted to forward additional instructions to ROS.  On 8/10/06, ROS again considered PRR647.  On 9/21/06, PRS voted to recommend approval of PRR647 as revised by the Operations Working Group (OWG) comments.  All Market Segments were present for the vote.  On 10/19/06, PRS deferred consideration to allow additional work on the Cost Benefit Analysis (CBA).  On 11/16/06, PRS voted to endorse the revised CBA and forward the Impact Analysis (IA) and CBA to TAC.  There was one abstention from the Independent Generator (IG) segment.  All Market Segments were present for the vote.  ERCOT credit staff and the Credit Working Group (WG) have reviewed PRR647 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· PRR679, Revision to NLRI Formula and Other Credit Requirements. Effective Date: February 1, 2007.  No budgetary impact; no adverse staffing impact; no computer system impact; no business function impact; no impact to grid operations or practices.   This PRR changes the formula for Net Load Imbalance Liability and Net Resource Imbalance Liability (NLRI) to better match with Nodal formula to perform calculations on a more detailed level using entity specific pricing rather than WA_MCPE (Weighted Average Marginal Clearing Price of Energy) pricing; allows ERCOT to withhold payment from entities that have exceeded their Estimated Aggregate Liability (EAL) or NLRI; and addresses the request by Retail Market Subcommittee and Texas SET Working Group to add requirement that QSEs (that are LSEs) and are in Payment Default to provide ESI ID information on their customers.  This PRR was posted on 8/1/06.  On 9/21/06, PRS voted unanimously to recommend approval of PRR679 as submitted.  All Market Segments were present for the vote.  On 10/19/06, PRS deferred consideration until its next meeting.  On 11/16/06, PRS voted to recommend approval of PRR679 as revised by NRG Texas and Credit WG comments.  Also on 11/16/06, PRS voted to endorse the IA.  All Market Segments were present for the vote.
· PRR686, Black Start Testing Requirements.  Effective Date: February 1, 2007.  No budgetary impact; no adverse staffing impact; no computer system impact; no business function impact; no impact to grid operations or practices.   This PRR specifies the requirements for starting the Black Start Resource and specifies which tests are allowed to be run simultaneously.  This PRR was posted on 8/23/06.  On 9/21/06, PRS voted unanimously to recommend approval of PRR686 as amended by ERCOT Staff comments.  All Market Segments were present for the vote.  On 10/19/06, PRS deferred consideration until its next meeting.  On 11/16/06, PRS unanimously voted to endorse the IA for PRR686 and forward it to TAC.  All Market Segments were present for the vote.
· PRR693, Update Transactions for Texas SET 3.0 Implementation and Timing for Processing Priority/Standard Move-In Transactions.  Effective Date: upon system implementation.  Budget impact is to be managed under Project No. 40038, TX SET 3.0.; no impact to ERCOT staffing; ERCOT computer system impacts are to be managed under Project No. 40038; ERCOT business function impacts are to be managed under Project No. 40038; no impact to grid operations or practices.   This PRR revises the transaction timings for priority move-in transactions and clarifies requirements for standard move-ins; renames certain Texas Standard Electronic Transaction (TX SET) transactions to reflect new functionality introduced by the long term solution for Mass Transition (see RMGRR042, Mass Transition Process Necessary for PUCT Rule 31416); revises language relating to transaction functionality and brings all processes for each transaction current with TX SET version 3.0 implementation, and reformats and corrects terminology throughout Sections 15, Customer Registration, 19, Texas Standard Electronic Transaction, and 24, Retail Point to Point Communications.  This PRR was posted on 9/22/06.  On 10/19/06, PRS unanimously voted to recommend approval of PRR693 as recommended by RMS.  All Market Segments were present for the vote.  On 11/16/06, PRS unanimously voted to endorse the IA.  All Market Segments were present for the vote.
· PRR698, Remove Default QSE Provisions – URGENT.  Effective date: January 1, 2007.  Budgetary impacts are benefits accrued to ERCOT from the avoidance of contractual costs for retaining the services of a Default Qualified Scheduling Entity (QSE); existing Staff in Systems Operations, Market Operations, Credit, Settlement and Billing, and Wholesale Account Management will perform duties related to the Emergency/Virtual QSE; no computer systems impact; the ability for ERCOT to continue receiving real-time performance telemetry of affected generation will depend on the ability of the QSE in default to continue sending telemetry to ERCOT during the time a Resource Entity is representing itself as an Emergency/Virtual QSE until securing the services of a new QSE, an Emergency QSE will not be allowed into the Ancillary Service markets.  This PRR revises provisions for the Emergency and Virtual QSE to allow them to provide for Resource Entities and Load Serving Entities (LSEs) in the event that their QSE defaults.  This PRR also removes the Default QSE concept, including all references to a Default QSE.  This PRR was posted on 11/7/06.  On 11/16/06, PRS unanimously voted to waive notice and grant Urgent status to PRR698.  Also on 11/16/06, PRS unanimously voted to recommend approval of PRR698 as revised by PRS and comments from ERCOT Staff.  All Market Segments were present for the vote.
· PRR699, Removal of the Northeast Congestion Zone in Trading Hub Transaction Conversions - URGENT.  Effective Date: January 1, 2007.  No budgetary impact; existing Market Operations Staff will perform the requirements of PRR699; no computer system impact; no business function impact; no impact to grid operations or practices.  This PRR synchronizes the ERCOT Protocols to reflect the removal of the Northeast Congestion Zone in the Trading Hub calculations beginning January 1, 2007.  PRR699 was posted on 11/13/06 and the submitter requested Urgent status.  On 11/15/06, there was insufficient support for PRS to grant Urgent status via email vote.  On 11/16/06, PRS unanimously voted to waive notice and grant Urgent status to PRR699.   All Market Segments were present for the vote.  Also on 11/16/06, PRS unanimously voted to recommend approval of PRR699 as submitted.  The Independent Power Marketer (IPM) and IG segments were not present for the vote.
· PRR700, Creation of Interim Measure for Collecting the ERO/TRE Fee – URGENT.  Effective Date: January 1, 2007.  No budgetary impact; increase in workload will be  absorbed by existing Staff in Client Relations and Settlements and Billing; no computer system impact; business processes in Settlements and Billing will be modified to manage the removal of Electric Reliability Organization/Texas Regional Entity(ERO/TRE) fees from DC tie exports; no impact to grid operations or practices.  This PRR revises the ERCOT System administration fees to include the FERC-mandated fee for the ERCOT Region’s share of the new ERO and the new TRE for the ERCOT Region.  PRR700 was posted on 11/15/06.  On 11/16/06, PRS unanimously voted to waive notice.  PRS also voted to grant Urgent status with one opposing vote (Consumer) and three abstentions (Consumer and Municipal (2)).  PRS voted to recommend approval of PRR700 as submitted with two abstentions from the Consumer segment.  All Market Segments were present for the votes.
NPRRs Recommended for Approval:
· NPRR019, Black Start Testing Requirements. ERCOT believes that NPRR019 can be absorbed and incorporated into the initial set of business requirements and system design. This NPRR specifies the requirements for starting the Black Start Resource; specifies which tests are allowed to be run simultaneously.  NPRR019 was posted on 8/21/06.  On 9/21/06, PRS unanimously voted to defer NPRR019 to its October meeting to allow for TPTF review.  All Market Segments were present for the vote.  On 11/16/06, PRS unanimously voted to recommend approval of NPRR019 as submitted.
· NPRR031, Correction of Voltage Support Bill Determinants.  NPRR031 has been incorporated into Nodal business requirements.  This NPRR corrects Voltage Support bill determinants and their calculations.  NPRR031 was posted on 10/13/06.  On 11/16/06, PRS unanimously voted to recommend approval of NPRR031 as submitted. 

· NPRR032, Correction of Black Start Bill Determinants.  NPRR032 has been incorporated into Nodal business requirements.  This NPRR corrects Black Start bill determinants. NPRR032 was posted on 10/13/06.  On 11/16/06, PRS unanimously voted to recommend approval of NPRR032 as submitted.
· NPRR033, Settlement of CRRS When DAM Does Not Execute.  Estimated budget impact $100,000 to $250,00; no significant additional high-level impacts to staffing are anticipated; commercial systems requirements for Real-Time Congestion Revenue Right (CRR) Settlements, Real-Time Energy,  Settlement Statement and Credit Monitoring and Management for will be revised to support the functionality in NPRR033; Commercial Systems business process maps will be revised to support the functionality proposed by NPRR033; No significant additional high-level impacts to grid operations & practices are anticipated.  This NPRR adds language and formulae that describe how ERCOT shall settle CRRs when ERCOT is unable to execute the Day-Ahead process.  NPRR033 was posted on 10/13/06.  On 11/16/06, PRS unanimously voted to recommend approval of NPRR033 as revised by PRS and comments from the Credit WG.
PRRs Rejected

· PRR584 – Extending Black Start Service Bid Timeline.  This PRR proposed changing Black Start Service Bids to a two year process.  ERCOT posted this PRR on 3/25/05.  On 4/21/05, PRS voted to refer the PRR to the Black Start Task Force for further development.  There were three abstentions from the Municipal and Cooperative (2) segments.  All Market Segments were present for the vote.  On 11/16/06, PRS voted unanimously to reject PRR584 as recommended by ROS.  All Market Segments were present for the vote.
---------------------------------------------------------------------------------------------------------------------

Status of Pending PRRs (Information Purposes Only):

Review of Impact Analysis (and CBA as Appropriate) at December 2006 PRS Meeting

· PRR691, Nodal Implementation Surcharge Verifiable Costs.  This PRR adds the Nodal Implementation Surcharge as a verifiable cost for Resources called on for reliability purposes. PRR691 was posted on 9/14/06.  On 10/19/06, PRS deferred consideration to its next meeting.  On 11/16/06, PRS unanimously voted to recommend approval of PRR691 as revised by ERCOT Staff comments and PRS.  All Market Segments were present for the vote.
· PRR694, Modification of Certain Board Approvals.  This PRR proposes refinements as set forth in the TAC resolution of June 1, 2006 regarding modification of certain Board approvals.  PRR694 was posted on 9/25/06.  On 11/16/06, PRS unanimously voted to recommend approval of PRR694 as revised by ERCOT Staff comments.  All Market Segments were present for the vote.
· PRR695, Unaccounted for Energy (UFE) Analysis.  This PRR eliminates outdated sections pertaining to UFE analysis and provides a more meaningful approach to annual UFE analysis reporting.  PRR695 was posted on 10/11/06.  On 11/16/06, PRS unanimously voted to recommend approval of PRR695 as submitted.  All Market Segments were present for the vote.
· PRR697, Posting Requirement Changes.  This PRR incorporates changes resulting from P.U.C. Subst. R. 25.502, Pricing Safeguards in Markets Operated by the Electric Reliability of Texas Power Region and new P.U.C. Subst. R. 25.505, Resource Adequacy in the Electric Reliability of Texas Power Region, adopted under P.U.C. Project No. 31972, Rulemaking Concerning Resource Adequacy and Market Power in the Electric Reliability Council of Texas Power Region.  PRR697 was posted on 10/20/06.  On 11/16/06, PRS unanimously voted to recommend approval of PRR697 as revised by comments from CenterPoint Energy and PRS.  The IPM segment was not present for the vote.
PRRs and NPRRs Deferred or Tabled
· PRR696, MAPE Publication.  This PRR would amend current Protocols to include the measure of forecast error (i.e., ERCOT’s Mean Absolute Percent Error, or MAPE); would isolate the forecast for the Day Ahead market at 1600 hours and at midnight;  would require ERCOT to post and maintain an up-to-date historical series for the monthly average MAPE data; and would require ERCOT to segregate the weather forecast error from the overall load forecast error.  PRR696 was posted on 10/17/06.  On 11/16/06, PRS reviewed PRR696, and deferred it to allow time for ERCOT Staff to work with interested parties and refine the PRR. 

· NPRR018, Separate LaaR and Generator MCPCs for RRS.  This NPRR modifies the nodal protocols to provide separate Replacement Reserve Service (RRS) Marginal Cost for Capacity (MCPC) for Loads acting as Resources (LaaRs) and generators when the service is oversubscribed by LaaRs, as per the WMS vote taken on May 17, 2006.  NPRR018 was posted on 8/11/06.  On 8/17/06, PRS unanimously voted to refer NPRR018 to TPTF to review for completeness.  All Market Segments were present for the vote.  On 9/21/06, PRS reviewed comments submitted by NRG Texas and tabled the NPRR until further review by ERCOT Staff and TPTF.  On 11/16/06, PRS reviewed the IA for NPRR018 and directed ERCOT Staff to return to the December PRS meeting with a more detailed analysis.
· NPRR020, ERCOT Nodal Implementation Surcharge.  This PRR documents how ERCOT shall calculate the Nodal Implementation Surcharge (NIS) to comply with the Final Order issued in PUCT Docket No. 32686, Application of the Electric Reliability Council of Texas for Approval of a Nodal Market Implementation Surcharge and Request for Interim Relief, to fund implementation of the nodal market redesign.  NPRR020 was posted on 8/28/06.  On 9/21/06, PRS tabled NPRR020 until the PUCT issues an order on the final NIS.
· NPRR026, Nodal Implementation Surcharge Verifiable Costs.  This NPRR adds nodal implementation surcharges as a verifiable cost for resources called on for reliability purposes (Reliability Unit Commitment [RUC] and RMR).  NPRR026 was posted on 9/14/06.  On 9/21/06, PRS tabled NPRR020 until the PUCT issues an order on the final NIS.
PRRs and NPRRs Pending Input from Other Subcommittees

· PRR539 – OOMC Claw Back Correction.  This PRR was posted on 9/1/04.  At its September meeting, PRS voted to remand PRR539 to WMS for additional review.
· PRR549 – Regulation Control During Abnormal Frequency Events.  ERCOT posted this PRR on 10/8/04.  At its November meeting, PRS remanded the PRR to ROS.  
· NPRR034 - Conforming Section 10 to Nodal Format.  This NPRR was posted on 10/27/06.  The submitter requested deferral until the December meeting to allow for TPTF input.
· NPRR035 - Nodal Protocol Clarifications Required For Net Metering Provisions.  This NPRR was posted on 11/6/06.  The submitter requested deferral until the December meeting to allow for TPTF input.
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