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MEETING OPEN

Ernie read the antitrust admonition.  Ernie summarized the discussions that had taken place during the COPS meeting on 10/24.  
ERCOT discovered a problem with new profile models.  An error occurred during the development of the models where some ESIIDs were assigned to the wrong stratum.  ERCOT will have to correct the assignment problem and rebuild the models.  As the ESIIDs were assigned the correct profile type it is not known what the impact to the new model shapes and magnitudes will be.  The timeline for new model implementation may slip.  COPS remanded the new profile model package to the PWG.  As this is the case today’s meeting will primarily focus on issues related to the rebuild of the models and adjustments to the implementation timeline.  Ed Echols suggested that an amended PWG agenda be created and posted to the PWG Meeting notice on the ERCOT web site to reflect the discussion that will actually take place.  Ed will draft a new agenda and send it to Ernie.
Chuck Moore requested more information on the issue that ERCOT discovered in building the new profile models.  Carl Raish provided an explanation: to summarize, a number of ESIIDs were incorrectly assigned to the wrong stratum for each profile type for which new profile models are being developed.  Thus, some sample points were also assigned to the incorrect stratum.  Due to the weighting of the sample points that occurs during model development, some of the sample points were not given their proper weight.  

The notes from the 10/12 meeting were approved.  
ANNUAL VALIDATION UPDATE 
RES profile ID changes have completed processing.  ERCOT is in the process of working out the differences with the TDSPs.  The BUS transactions are scheduled to begin flowing on Nov. 9. For additional information see the key document for today’s meeting titled Annual Validation 2006 update 20061018. 
LRS UPDATE  
At its 10/11 meeting RMS voted to continue to use NAESB EDM, thus the FTP Replacement protocol will also continue to be used for transmitting files for the LRS project.  
Carl added that a benefit of redoing the models is that we are now able to include more load research data into the development of the new models.  ERCOT has added 7 more months of data to the analysis.  The models are now being built on LRS data spanning Nov.1, 2004 – July 31, 2006.  
Ernie reviewed the current LRS timeline.  Due to the recent issues discovered in the development of the new profile models it was felt that it would be all but impossible to meet the current timeline.  In an effort to still meet the May 2007 implementation goal several things must take place:  
· PWG Meeting date for November will have to be moved from the 16th to the 14th.
· COPS meeting will have to be moved from Nov. 21 to Nov. 16 and Ernie will have to get on the agenda to present the New Profile Model Packet first thing in the morning.

· For the PRS meeting that takes place on Nov. 16 Ernie will present the New Profile Packet in the afternoon.

Chuck expressed concern that we may be rushing the new profile models through and his company does not have adequate time to review the models.  It was questioned why the market had created a rule to prevent implementation of new models during the summer months.  It is believed that when the rule was created the feeling was due to the magnitude of the load during the summer that there would additional UFE and possible other unknowns that would cause problems.  Ernie brought up that summer was the most stable time of the year. If the transition plan successfully minimizes UFE there may be less of a pushback for a summer implementation.   Ernie felt that, from the PWG perspective, we should do our part to push forward and try to have the new models completed.  It was decided to change the PWG Meeting for November to the 14th.  
It was stated the 150 day notice period is also an opportunity to verify the models and if any concerns should be found to recommend not implementing them in May.

Reviewed LPGRR016 and removed language from the guides that prohibited a summer implementation of new load profile models.  This allows COPS to approve the language and not have to push back the implementation date of the new profile models to October.
Chair of PRS – Kevin Gresham – called in and agreed to the plan that we could present to PRS after presenting to COPS on Nov. 16th. 

Chair of COPS – B.J. Flowers -- called in agreed to move COPS meeting date from the 21st to Nov. 16th and to get Ernie on the agenda to present first thing in the morning.

Discussion took place about a “hold out sample”.  Carl stated that we would use any data that was not included in the building of the models in a comparison to the new models. He added that we would be reviewing the models annually once implemented.
B.J. mentioned that if we push back model implementation to Oct. to keep in mind that Annual Validation that takes place in Oct. as well.  Ernie made edits to meeting document – Unscaled vs. Scaled.  Someone suggested dropping sample points from the model building.  Because we are barely at 90% of the sample points required in the sample design are available for model building the PWG does not want to exclude any sample data from the model building process.  Our goal is to match settlements.  The better we match the shapes the better off we are. PWG recommends that we do not redo the transition study because the goal of the study was to determine which methodology best mitigates the impact of UFE created by the implementation of new profile models.  The effectiveness of the transition that is chosen is not impacted by slightly different models.  
LPGRR016 – Edits were made to add an appendix to the Load Profiling Guides for the Load Profile Model Spreadsheets.  As the Model Spreadsheets are in MS Excel format concerns about the difficulty in tracking changes in Excel were mentioned.  Important to note that the Load Profile Model Spreadsheets are only a proxy of the MetrixND load profile models used in settlement.  Including the Load Profile Model Spreadsheets in an appendix allows governance of these spreadsheets.

A.I.  Ernie will take New Load profile Model Packet, drop in the slide that the PWG approved and work with the ERCOT Load Profiling Department to have a new packet prepared for COPS by Nov. 16th.  ERCOT will produce an Option 3M slide for the COPS presentation.
A.I. Ernie will need a Profile Decision Tree Update at some point for Annual Validation ’07.  ERCOT Staff will work with Market Rules to determine if this is an administrative change or if a new LPGRR will be needed.

A.I. Ernie will send the edited version of the pre-LPGRR for the Oil and Gas profile to Adrian, who will then incorporate the changes send it back to Ernie for his blessing and Ernie will then send it to Ann Boren in Market Rules.

PWG deferred the Default Assignment by Weather Zone till December.  Round 2 Sample review was also deferred till December.

Next PWG Meeting will be on Tuesday, November 14, 2006.
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