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Attendees:

	Belk, Brad
	LCRA

	Brandt, Adrianne
	PUCT

	Brewster, Chris
	TXU Cities

	Brown, Jeff
	Coral

	Gedrich, Brian
	BP

	Greer, Clayton
	Constellation

	Greffe, Richard
	PUCT Staff

	Havemann, Steven
	Austin Energy

	Houle, Thomas
	

	Jones, Randy
	Calpine

	Jones, Don
	TIEC

	Lane, Rob
	TXU

	Lozano, Rafael
	PSEG

	Munoz, Manny
	Centerpoint Energy

	Smith, Malcolm 
	Energy Data Source (Chairman, GATF)

	Smitherman, Barry
	Commissioner, PUCT

	Therriault, William
	Calpine

	Vorndan, Donna
	CPS Energy

	Westbrook, Lee
	TXU ED

	Bartos, Brian
	ERCOT

	Bojorquez, Bill
	ERCOT

	Donohoo, Ken
	ERCOT

	Shirey, Linda
	ERCOT


Meeting Agenda

1. Antitrust Admonition

2. Welcome and introductions

3. Review of TAC and WMS request of GATF

4. ERCOT Whitepaper on ‘New Generation’ treatment in CDR

5. Discussion on other CDR assumptions

6. Action items, next steps, future meetings (as needed)

1.  Antitrust Admonition.
The Antitrust Admonition was displayed. Malcolm Smith, GATF Chairman, noted the need to comply with the ERCOT Antitrust Guidelines. A copy of the Antitrust Guidelines was available for review.

2.  Welcome and Introductions.

Each attendee introduced themselves and stated their company affiliation.

3.  Review of TAC and WMS Request of GATF.

Malcolm Smith discussed the need for ‘restarting’ the GATF.  He stated that the GATF had been given two charges by TAC and WMS which were:
· Determine if any revisions where needed to methodology ERCOT staff uses to determine the Reserve Margin with regards to “New Planned Generation” to improve the accuracy of the CDR; and

· Identify any other revisions to the CDR methodology the GATF believes is appropriate.

Mr. Smith noted that while the scope of the GATF’s charge could potentially reopen the CDR methodology, that today’s meeting would focus solely on the “New Planned Generation” in order to provide ERCOT staff guidance in preparation of the 2006 CDR which is to be made public on June 1, 2006.

4.  ERCOT Whitepaper on ‘New Generation’ treatment in CDR.
Bill Bojorquez presented a whitepaper on several different alternatives in treating the requests for “New Generation” that ERCOT receives.  Current approved practice is to only include that generation which has a signed Interconnection Agreement (IA).   As of May 25th, ERCOT has received Interconnection Request Applications for over 13,630 MW of generation capacity (fossil fuel only—wind is treated differently and therefore unless noted, the following discussion will not include wind generation).  However, ERCOT has received signed Interconnection Agreements for only 1,300 MW of this amount or approximately 9.5%.  Should ERCOT use the currently approved practice of only reporting the IA amount, ERCOT staff believes the CDR number will be under-reported, especially in years 3-5 of the calculation. 
Therefore, ERCOT staff has developed 5 potential alternatives for the GATF to consider (each alternative would also include all units with a signed IA as well):

Option 1:  Include all publicly announced generating units with requested Air Permits;

Option 2:  Include all generation additions with an approved Air Permit;

Option 3:  Include an allocation of generation additions based on a historical percentage of generating units with a completed Security Screening Study;

Option 4:  Include an allocation of generation additions based on a historical percentage of units requesting a Full Interconnection Study; or

Option 5:  Include new generation capacity considering the probabilities submitted by generation developers for the success of the project. 

After a lengthy discussion regarding the merits of each option, the GATF reached a consensus that it did not have the authority to unilaterally approve any of the options presented.  It was the recommendation of the GATF that ERCOT staff publish the CDR using the currently approved methodology and seek approval from TAC to include a new “information only” line which would include all publicly announced projects (fossil fuel only) similar to the lines currently provided for illustrating the impact of mothballed units. 

5.  Discussion on Other CDR Assumptions.
Additional items discussed regarding the CDR included:

· Private Use Networks (PUN):  ERCOT staff stated identification of PUNs has improved and recommends a continued effort to build upon the gains realized.

· Air Permits:  Following a discussion of Air Permits, the GATF stated their desire to become more educated on the Air Permitting process.  An Action Item was taken to see if the GATF could invite someone from the TCEQ to come to the next meeting and provide an overview and answer general questions.

· Responsive Demand:  The GATF briefly discussed load forecasting in terms of price responsive demand.  The GATF is aware the PUCT is beginning discussion on this item in a potential rulemaking.  This item should be the topic of a future GATF meeting.

6.  Action Items, Next Steps, Future Meetings.

The following Action Items were identified:

· TAC Approval:  ERCOT staff will seek approval from TAC to include an information only line (for illustrative purposes) the impact on the CDR of including all publicly announced generation requests.
· Air Permit Presentation:  Malcolm Smith will contact someone from the TCEQ in an attempt to have a person from that agency give a brief overview of the Air Permitting process to the GATF at our next meeting.
The following Next Steps were identified:

· Future discussions of the CDR methodology should include a re-examination of price or demand response loads in the load forecast.

· Any decisions on the determination of future CDR methodology and/or calculations should be delayed pending the outcome of the Generation Adequacy Rulemaking before the PUCT (Docket #31972). 

· Examination of when “New Generation” units are included in planning model base cases.

Next Meeting:

The next meeting of the GATF will be Friday, July 14, 2006 from 9:30 a.m. to 3:00 p.m. in Room 206B at ERCOT’s Austin office.
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