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Attendees:

	Cunningham, Mike
	Exelon

	Kolosiej, Eddie
	Customized Energy Solutions

	Zernikau, Jay
	Frontier Associates

	Wagner, Marguerite
	Reliant

	Kosub, John
	CPS Energy

	Greer, Clayton
	Constellation

	Havemann, Steven
	Austin Energy

	Muñoz, Manny
	Centerpoint Energy

	Jones, Randy
	Calpine

	Jones, Dan
	CPS Energy

	Lozano, Rafael
	PSEG

	Smith, Malcolm 
	Energy Data Source (Chairman, GATF)

	Son, Peter
	LCRA

	Durrwachter, Henry
	TXU Wholesale

	Vorndan, Donna
	CPS Energy

	Thormahlen, Jack
	LCRA

	Greffe, Richard
	PUCT

	Bojorquez, Bill
	ERCOT

	Donohoo, Ken
	ERCOT

	Lasher, Warren
	ERCOT


Meeting Agenda

1. Antitrust Admonition

2. Welcome and introductions

3. Vice-Chair Selection
4. Review of Previous Meeting Notes
5. Air Permitting Presentation from TCEQ
6. Discussion of GATF Assignment (TAC, WMS)
7. Review of June CDR Release

8. Discussion of PUCT Project 32853, Evaluation of Demand Response Programs in the Competitive Electric Market

9. Open Discussion

10. Review of Action Items

1.  Antitrust Admonition.
The Antitrust Admonition was displayed. Malcolm Smith, GATF Chairman, noted the need to comply with the ERCOT Antitrust Guidelines.  A copy of the Antitrust Guidelines was available for review.

2.  Welcome and Introductions.

Each attendee introduced themselves and stated their company affiliation.

3.  Vice-Chair Selection
Henry Durrwachter was nominated and elected to the position of Vice-Chairperson.

4.  Review of Previous Meeting Notes
The only requested change to the previous meeting notes was that Richard Greffe, representing the PUCT, should be added to the list of attendees.

Given this change, the previous meeting notes were approved.
5.  Air Permitting Presentation from TCEQ
Jim Linville, representing the Texas Council on Environmental Quality Air Permits Division, gave a presentation on air permitting of large stationary sources (including electric generating units).

Several questions were asked regarding emergency generators.  Mr. Linville stated that there are no specific registration requirements for small, infrequently used generators.  As a result, TCEQ does not have a record of the location, size, or operational status of emergency generators.  He also stated that the regulatory limitations on operations of these units are typically waived in times of emergency (as declared by the Governor), such as during the hurricane event last year near Houston.
There is an existing standard permit for generators below a certain size.  This limitation is based on a maximum annual amount of NOX and SO2 emissions.  Generators up to about the size of a small combustion turbine (such as a 42 MW capacity LM6000 can be included in this permit.  The corresponding annual NOx limit is 0.14 lb NOx/MWh.

Developers of large generating units are required to obtain a New Source Review permit prior to starting construction.  The application process for these permits has taken as much as two years in the past (for units such as Sandy Creek and J. K. Spruce Unit 2).  Recently, the Governor of Texas issued a statement streamlining the application review process.  Jim Linville stated that the Governor’s guidelines did not change the amount of scrutiny applied to each permit (the man-hours applied to each permit review), rather it just required that permits for new electric generating units be moved the top of the permit stack, and thus changed the number of calendar days required for these permits to be considered.

There was a brief discussion about integrated-gasification combined-cycle (IGCC) technology.  Jim Linville stated that the TCEQ has decided, in agreement with the EPA, that IGCC technology would not be required as a Best-Available Control Technology (BACT) for developers requesting permits for new coal units.  TCEQ was leaving the choice of technology up to each individual generation developer.
Other points from the presentation:

· In the Houston/Galveston area, new generation developers must purchase NOx emissions allowances for their new units from existing sources.

· Some generation developers are being required to consider other new generation sources that are planned near their facility in their air-quality modeling.

· The TCEQ models generating units using their maximum allowable emission rates.  These rates may be higher than the actual emissions from these plants.

· All New Source Review permit applications require a public notice and that a copy of the permit application be left in a public place for review by interested parties.  Also, there is a public notice link on the TCEQ Chief Clerk’s web page that provides the locations of public notices for NSR permit applications.

6.  Discussion of GATF Assignment (TAC, WMS)
Prior to the discussion of a review of the input assumptions for peak season reserve margins, Bill Bojorquez of ERCOT reviewed the presentation that he gave at the most recent Technical Advisory Committee (TAC) meeting.  He then provided a summary of the discussion of generation adequacy at that meeting.  He stated that TAC has decided that a statement regarding publicly announced planned generation units should be included as a footnote in the upcoming CDR.

The issue was raised if the GATF should revisit any of the input assumptions used to determine the peak season reserve margins for future years.

The following parameters were discussed:

Wind Capacity Value

Currently set at 2.6% based on an analysis of actual wind generation during previous peak season/peak hour periods.  It was decided that this parameter did not need to be reviewed.

Mothball capacity

It was decided that this parameter did not need to be reviewed.

Switchable Unit Capacity 

It was decided that this parameter did not need to be reviewed.

Methodology of Netting of Private Network or “Behind-the-Fence” generation and load.
Ken Donohoo stated that a new review of Private networks in ERCOT was underway, and that the resulting amount of private network generation could be significantly lower.  The committee decided that this parameter should be reviewed in future meetings.

Retired Generation Capacity 

It was decided that this parameter did not need to be reviewed.

Load Response Programs and Load Sensitivity

These issues are being addressed in a PUC Project (32853).  However, GATF decided that there should be further discussion regarding load sensitivity and load response programs that have been implemented.  

There were requests that both reserves by zone and DC-tie capacity be added to the parameters that will be evaluated in future meetings.

Next Meeting:

The next meeting of the GATF will be Monday, September 18, 2006 from 9:30 a.m. to 3:00 p.m. in Room 168 at ERCOT’s Austin office.
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