PRS Recommendation Report


	PRR Number
	700
	PRR Title
	Creation of Interim Measure for Collecting the ERO/TRE Fee

	Timeline


	Urgent 
	Recommended Action
	Approval

	Protocol Section(s) Requiring Revision 
	2.1, Definitions

9.7.1, ERCOT System Administration Fees

	Proposed Effective Date
	January 1, 2007

	Priority and Rank Assigned
	N/A

	Overall Market Benefit
	Compliance with Federal regulatory requirements.

	Overall Market Impact
	Fee will be charged to Qualified Scheduling Entities (QSEs) representing Load.

	Consumer Impact
	Unknown

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts? (indicate Yes or No, and if Yes, include a summary of impact)
	TBD

	Procedural History
	· PRR700 was posted on 11/15/06.

· On 11/16/06, ERCOT posted the Impact Analysis.

· On 11/16/06, PRS considered this PRR.

	PRS Recommendation 
	On 11/16/06, PRS unanimously voted to waive notice.  PRS also voted to grant Urgent status with one opposing vote (Consumer) and three abstentions (Consumer and Municipal (2)).  PRS voted to recommend approval of PRR700 as submitted with two abstentions from the Consumer segment.  All Market Segments were present for the votes.

	Summary of PRS Discussion
	On 9/21/06, PRS discussed the need for Urgent status for PRR700, noting that Market Participants had received very little time to complete review of the PRR.  PRS did acknowledge that the Electric Reliability Organization (ERO) and Regional Entity (RE) have been discussed in various stakeholder meetings over the past year.  ERCOT Staff explained that collection of the fee must be on a Load Ratio Share basis, but because of time constraints had created a factor to the current System Administration Fees.  NERC will invoice ERCOT for the first quarter of 2007 on January 1, 2007.  ERCOT Staff prefers a separate charge for the fee (with the DC tie already excluded), but in the interim will use a verifiable cost process to exclude DC ties from the fee.  


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.
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	Impact Area
	Monetary Impact

	Market Cost
	1
	QSEs representing Load
	The ERO/TRE fee will be $0.0169 per MWh. See comments above.
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	Impact Area
	Monetary Impact

	Market Benefit
	1
	Regulatory/Compliance
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	Additional Qualitative Information


	1
	This amount represents a cost mandated by the Federal Energy Regulatory Commission in support of the newly established Electric Reliability Organization and the Regional Entity for the ERCOT Region.
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	Other
	1
	

	Comments
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	Original Sponsor

	Name
	Shari Heino

	E-mail Address
	sheino@ercot.com

	Company
	ERCOT, Inc.


	Comments Received

	Comment Author
	Comment Description

	None.
	


	Proposed Protocol Language Revision


2.1 Definitions 
Electric Reliability Organization

The organization approved by the FERC to perform the electric reliability organization functions described in the Electricity Modernization Act of 2005 (16 U.S.C. §824 et seq.).
Texas Regional Entity
The organization approved by the Electric Reliability Organization and the FERC to perform the regional entity functions for the ERCOT Region described in the Electricity Modernization Act of 2005 (16 U.S.C. §824 et seq.).
9.7.1
ERCOT System Administration Fees

(1)
The ERCOT System administration fees shall consist of two component fees:

(a)
ERCOT Admin Fee –A fee based upon the fee factor approved by the ERCOT Board and the PUCT to support ERCOT activities subject to PUCT oversight

(b)
Electric Reliability Fee – A fee based upon the budget approved by the FERC for the ERCOT Region to fund the operations of the Electric Reliability Organization and the Texas Regional Entity
(2)
ERCOT shall calculate the ERCOT System administration fees by multiplying total Load by the Load fee factor.  The Load fee factor shall be the sum of the two applicable fee factors: (i) the ERCOT Admin Fee factor and (ii) the Electric Reliability Fee factor. These fees factors will not change during a Settlement Interval.  ERCOT System administration fees will be a separate Market Service on the Settlement Statement.

(3)
ERCOT System administration fees will be charged to a QSE on a daily basis, broken down by the appropriate quantity per Settlement Interval.  For purposes of ERCOT System administration fees, QSE Load will include losses, DC Tie exports and approved netting.  QSE Load will be aggregated to the QSE level, and not by Congestion Zone. 
The ERCOT System administration fees are not revenue neutral fees. 
(4)
The calculation of the ERCOT System administration fees is as follows:
QAFiq
=
AFF * (AMLiq   + Xiq)
AFF
=
EAF + ERF
Where:

QAFiq:
QSE administration fee per interval

AMLiq:
Adjusted Metered Load in MW per interval for the given QSE

Xiq:
Deemed actual exported quantity per interval per QSE (adjusted for transmission losses and UFE)

AFF:
Administration fee factor ($/MWh)
EAF:
ERCOT Admin Fee factor ($/MWh)
ERF:
Electric Reliability Fee factor ($/MWh)
(5)
To the extent a QSE is charged Electric Reliability Fees for DC Tie exports, that QSE may submit a settlement and billing dispute in accordance with Section 9.5, Settlement and Billing Dispute Process, to request reimbursement of such fees. The QSE must submit such a settlement and billing dispute after issuance of the True-Up Statement for the applicable Operating Day provided that such settlement and billing disputes shall be due 60 days from the date of the True-Up Statement. With respect to requests for reimbursement of Electric Reliability Fees for DC Tie exports; a QSE may submit a single settlement and billing dispute for the entire month by filing a settlement and billing dispute for the first Operating Day of the disputed month and noting in the dispute details that the dispute involves the entire month. ERCOT may provide for reimbursement of Electric Reliability Fees for DC Tie exports via a credit for the entire month on a single Settlement Statement.
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