On Friday, ERCOT submitted to NERC a proposed Regional Entity Delegation Agreement (RDA).  The RDA is intended to be the agreement that forms Texas Regional Entity (TRE), an independent division of ERCOT that will be the EPAct regional entity for the ERCOT region.  Appended to the RDA filing were proposed revisions to the ERCOT Bylaws that will be required to establish TRE.

The RDA filing package will become the starting point for a negotiation between ERCOT and NERC to determine precisely how TRE will operate.  Therefore, it would be helpful to obtain any comments or suggested improvements to the proposed Bylaw revisions from market participants as early in this process as possible.

Attached are three documents:

1. A .pdf of the entire RDA filing package;

2. A redline of the proposed ERCOT Bylaw revisions as they were submitted to NERC on Friday, showing the proposed revisions to accommodate TRE; and

3. A clean version of these proposed ERCOT Bylaw revisions, which market participants may use to suggest any other changes that they believe are warranted.

It would be best if ERCOT members vote on the Bylaws revisions at the Annual Meeting (December 12th).  If not, we will need to arrange for another vote on the Bylaws before January 1, 2007.  Time is of the essence, but we also recognize that there may be valid comments or concerns and will do our utmost to incorporate them.   

 

There are two other documents within the RDA filing that market participants may be interested in reviewing.  First, the proposed Texas Regional Entity Standards Development Process begins at Page 56 of the RDA .pdf.  This document is a high-level overview of the Standards Development process, and we hope to have it confirmed by NERC and then move on to develop specific procedure details with full stakeholder involvement.

 

Second, NERC's Compliance Monitoring Enforcement Program, which contains NERC's requirements for Compliance Monitoring and Enforcement for reliability, can be obtained at http://www.nerc.com/~filez/ero/Compliance_Monitoring_and_Enforcement_Program.html.  This document cannot be modified, but our proposed Exhibit D to our NERC submission last Friday contained our requested modifications for the ERCOT Region.  Our requested modifications are primarily intended to allow the PUCT to act as the hearing body in our region.

 

Finally, the Board resolution passed this month allows ERCOT to negotiate with NERC regarding a Delegation Agreement and the Board did review and agree to modify the proposed Bylaws changes.  However, before ERCOT can sign a Delegation Agreement with NERC:

· NERC and FERC must approve the Delegation Agreement and all Exhibits; 

· ERCOT membership, the Board, and the PUCT must approve all required modifications to the Bylaws; and 

· The Board must formally approve the final Delegation Agreement, including Exhibits.
Please let us know if TAC would like any additional information.
