Protocols Revision Request


	PRR Number
	700
	PRR Title
	Creation of Interim Measure for Collecting the ERO/TRE Fee

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	2.1, Definitions

9.7.1, ERCOT System Administration Fees

	Requested Resolution (Normal or Urgent)
	Urgent. In order for ERCOT to begin collecting the amounts due to NERC starting in 2007, this PRR must take effect on January 1, 2007. NERC will invoice ERCOT for the first quarter of 2007 on January 1, 2007.


	Revision Description
	Revise the ERCOT System administration fees to include the FERC-mandated fee for the ERCOT Region’s share of the new Electric Reliability Organization (ERO) and the new Texas Regional Entity (TRE) for the ERCOT Region.
The ERO/TRE fee will be $0.0169 per MWh. FERC approved a ERO/TRE budget for the ERCOT Region which results in a fee of $0.021 per MWh; however, a portion ($900, 000) of the ERO/TRE fee will be collected via the PUCT-approved ERCOT System administration fee of $0.4171 per MWh.


	Reason for Revision
	To provide for collection of the mandated fees required by the Electricity Modernization Act of 2005 (of the Energy Policy Act of 2005) as implemented by the FERC and NERC, the ERO.
This proposed PRR is intended as an interim measure for collecting the ERO/TRE fee starting in 2007, until it can be implemented as a separate charge. NERC requires that Load in the various regions not be double-counted in fee assessment; therefore, Load Serving Entities should only be assessed fees for Load consumed within the region. Because ERCOT’s current System administration fees include DC Tie exports, ERCOT will require a project to automate a Load-based fee which excludes DC Tie exports from fee assessment. In the interim, ERCOT has provided an option in the PRR to dispute assessments of the ERO/TRE fees to DC Tie exports and request reimbursement.



	Credit Implications (Yes or No, and summary of impact)
	Yes. This new fee will require additional payments by QSEs representing Load.

	Relevance to Nodal Market (Yes or No, and summary of impact)

	Yes. This fee will continue to be collected under a Nodal market.

	Nodal Protocol Section(s) Requiring Revision (include Section No. and Title)
	Sections 2.1, Definitions, and 9.16.1, ERCOT System Administration Charge



	Timeline

	Date Posted
	

	Please access the ERCOT website for current timeline information.




	Sponsor

	Name
	Shari Heino

	E-mail Address
	sheino@ercot.com

	Company
	ERCOT, Inc.

	Company Address
	7620 Metro Center Dr., Austin, TX 78744

	Phone Number
	512-225-7073

	Fax Number
	512-225-7079


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	

	Assumptions
	1
	

	
	2
	

	
	3
	

	
	4
	

	

	
	Impact Area
	Monetary Impact

	Market Cost
	1
	QSEs representing Load
	The ERO/TRE fee will be $0.0169 per MWh. See comments above.

	
	2
	
	

	
	3
	
	

	
	4
	
	

	

	
	Impact Area
	Monetary Impact

	Market Benefit
	1
	Regulatory/Compliance
	

	
	2
	
	

	
	3
	
	

	
	4
	
	

	

	Additional Qualitative Information


	1
	This amount represents a cost mandated by the Federal Energy Regulatory Commission in support of the newly established Electric Reliability Organization and the Regional Entity for the ERCOT Region.

	
	2
	

	
	3
	

	
	4
	

	

	Other
	1
	

	Comments
	2
	

	
	3
	

	
	4
	

	


	Proposed Protocol Language Revision


2.1 Definitions 
Electric Reliability Organization

The organization approved by the FERC to perform the electric reliability organization functions described in the Electricity Modernization Act of 2005 (16 U.S.C. §824 et seq.).
Texas Regional Entity
The organization approved by the Electric Reliability Organization and the FERC to perform the regional entity functions for the ERCOT Region described in the Electricity Modernization Act of 2005 (16 U.S.C. §824 et seq.).
9.7.1
ERCOT System Administration Fees

(1)
The ERCOT System administration fees shall consist of two component fees:

(a)
ERCOT Admin Fee –A fee based upon the fee factor approved by the ERCOT Board and the PUCT to support ERCOT activities subject to PUCT oversight

(b)
Electric Reliability Fee – A fee based upon the budget approved by the FERC for the ERCOT Region to fund the operations of the Electric Reliability Organization and the Texas Regional Entity
(2)
ERCOT shall calculate the ERCOT System administration fees by multiplying total Load by the Load fee factor.  The Load fee factor shall be the sum of the two applicable fee factors: (i) the ERCOT Admin Fee factor and (ii) the Electric Reliability Fee factor. These fees factors will not change during a Settlement Interval.  ERCOT System administration fees will be a separate Market Service on the Settlement Statement.

(3)
ERCOT System administration fees will be charged to a QSE on a daily basis, broken down by the appropriate quantity per Settlement Interval.  For purposes of ERCOT System administration fees, QSE Load will include losses, DC Tie exports and approved netting.  QSE Load will be aggregated to the QSE level, and not by Congestion Zone. 
The ERCOT System administration fees are not revenue neutral fees. 
(4)
The calculation of the ERCOT System administration fees is as follows:
QAFiq
=
AFF * (AMLiq   + Xiq)
AFF
=
EAF + ERF
Where:

QAFiq:
QSE administration fee per interval

AMLiq:
Adjusted Metered Load in MW per interval for the given QSE

Xiq:
Deemed actual exported quantity per interval per QSE (adjusted for transmission losses and UFE)

AFF:
Administration fee factor ($/MWh)
EAF:
ERCOT Admin Fee factor ($/MWh)
ERF:
Electric Reliability Fee factor ($/MWh)
(5)
To the extent a QSE is charged Electric Reliability Fees for DC Tie exports, that QSE may submit a settlement and billing dispute in accordance with Section 9.5, Settlement and Billing Dispute Process, to request reimbursement of such fees. The QSE must submit such a settlement and billing dispute after issuance of the True-Up Statement for the applicable Operating Day provided that such settlement and billing disputes shall be due 60 days from the date of the True-Up Statement. With respect to requests for reimbursement of Electric Reliability Fees for DC Tie exports; a QSE may submit a single settlement and billing dispute for the entire month by filing a settlement and billing dispute for the first Operating Day of the disputed month and noting in the dispute details that the dispute involves the entire month. ERCOT may provide for reimbursement of Electric Reliability Fees for DC Tie exports via a credit for the entire month on a single Settlement Statement.
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