Protocols Revision Request


	PRR Number
	699
	PRR Title
	Removal of the Northeast Congestion Zone in Trading Hub Transaction Conversions

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	7.9.2.6
ERCOT Bus Average 345 kV Trading Hub
7.9.3.4
Scheduling of Transactions Using ERCOT Trading Hubs

	Requested Resolution (Normal or Urgent)
	Urgent.  In order for the Protocols to reflect the proper Trading Hub calculations and allow Market Participants to perform proper transaction conversions, this PRR needs to be effective January 1, 2007.

	Revision Description
	This PRR Synchronizes the ERCOT Protocols to reflect the removal of the Northeast Congestion Zone in the Trading Hub calculations beginning January 1, 2007.  As such, reference to the Northeast Congestion Zone in the Protocols is removed, and the calculation for converting transactions at Trading Hubs to existing Congestion Zones is revised.  In addition, the calculation is adjusted to account for the fact that a transmission bus that was previously in the West Congestion Zone will be in the North Congestion Zone in 2007 (bus number 6096).

	Reason for Revision
	As a result of the annual re-designation of Congestion Zones pursuant to Protocol Section 7.2, CSC Zone Determination, and as approved by the TAC on September 19, 2006, the Northeast Congestion Zone is being folded back into the North Congestion Zone beginning January 1, 2007.    

	Credit Implications (Yes or No, and summary of impact)
	No

	Relevance to Nodal Market (Yes or No, and summary of impact)

	No

	Nodal Protocol Section(s) Requiring Revision (include Section No. and Title)
	Not applicable as Trading Hub definitions in Nodal Protocols 3.5 Hubs are based on nodal prices, rather than zonal.

	Timeline

	Date Posted
	

	Please access the ERCOT website for current timeline information.




	Sponsor

	Name
	Carrie Tucker on behalf of ERCOT staff

	E-mail Address
	ctucker@ercot.com

	Company
	ERCOT

	Company Address
	2705 W. Lake Dr, Taylor, TX  76574

	Phone Number
	512-248-6678

	Fax Number
	512-248-6560


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	

	Assumptions
	1
	Minor configuration change for ERCOT, no system impact to market.

	

	
	Impact Area
	Monetary Impact

	Market Cost
	1
	No impacts
	None

	

	
	Impact Area
	Monetary Impact

	Market Benefit
	1
	Proper hub price calculation.
	None

	

	Additional Qualitative Information


	1
	

	

	Other
	1
	

	


	Proposed Protocol Language Revision


7.9.2.6
ERCOT Bus Average 345 kV Trading Hub

(1)
The ERCOT Bus Average 345 kV Trading Hub is composed of the buses listed in Section 7.9.2.1, the North 345 kV Trading Hub, Section 7.9.2.2, the South 345 kV Trading Hub, Section 7.9.2.3, the Houston 345 kV Trading Hub and Section 7.9.2.4, the West 345 kV Trading Hub.

(2)
Until superseded by implementation of a different market design for the ERCOT market (e.g., a nodal market design), the ERCOT Bus Average 345 kV Trading Hub Price for each interval shall approximately consist of a 56% weighting applied to the North 345 kV Trading Hub price, a 21% weighting applied to the South 345 kV Trading Hub price, a 12% weighting applied to the Houston 345 kV Trading Hub price, and a 10% weighting applied to the West 345 kV Trading Hub price.  For the exact weights, please refer to Section 7.9.3.4, Scheduling of Transactions Using ERCOT Trading Hubs.
7.9.3.4
Scheduling of Transactions Using ERCOT Trading Hubs

(1)
Until ERCOT’s scheduling system is updated to automatically convert transactions involving Trading Hubs into transactions involving Congestion Zones, QSEs having any transaction involving an ERCOT Trading Hub shall convert each such transaction to one that can be expressed as a scheduled transaction between existing Congestion Zones.

(2)
Market Participants shall use the following matrix to convert transactions at Trading Hubs to existing Congestion Zones:

	
	2007 Congestion Zone

	Trading Hub
	North
	
	South
	Houston
	West

	North
	1.000
	
	 
	 
	 

	South
	 
	
	1.000
	 
	 

	Houston
	0.050
	
	 
	0.950
	 

	West
	 0.059
	
	 
	 
	0.941

	Bus Average
	0.559
	
	0.214
	0.123
	0.104

	ERCOT Average
	0.277
	
	0.250
	0.238
	0.235
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