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	Comments


While compiling the PRR, certain concepts from the current Protocols were inadvertently left out.  Specifically, the current requirement that the estimated liability for one forward week have a price volatility factor of 150% was omitted in error.  Edits below correct for this omission.
	Revised Proposed Protocol Language


16.2.7.4
Determination of Aggregate Net Load Imbalance Liability and Net Resource Imbalance Liability (NLRI) 
This subsection applies to all QSEs.  For any Invoice periods that have not been invoiced in which the sum of:
(1)
The percentage by which a QSE’s total estimated Load (MWh) differs from its scheduled Load (MWh); and
(2)
The percentage by which a QSE’s total estimated Resource (MWh) differs from its scheduled Resource (MWh)
exceeds twenty percent (20%), ERCOT will monitor daily and calculate, at least weekly, an aggregate incremental Net Load Imbalance Liability and Net Resource Imbalance Liability (NLRI), based on the formula below.  Any QSE required to post security is responsible, at all times, for maintaining posted security at or above the amount of its EAL, plus its aggregate incremental NLRI minus its Unsecured Credit Limit.

NLRIq = SUM(NLRIqi)
NLRIqi = SUM(NLRIqiz)
NLRIqiz = 
(LIqiz + RRIqiz)
LIqiz
= 
-1 * (SLqiz – ELqiz) * MCPEiz  * PM
RRIqiz
= 
(SGqiz – EGqiz) * MCPEiz * PM
Where:
i
interval being calculated
z
zone being settled
LIqiz
Load Imbalance ($) per interval per zone per QSE
SLqiz
Scheduled Load (MWh) per interval per zone per QSE
ELqiz
Estimated Load (MWh) per interval per zone per QSE,
RRIqiz
Relaxed Resource Imbalance ($) per interval per zone per QSE
SGqiz
Scheduled Generation (MWh) per interval per zone per QSE
EGqiz
Estimated Generation (MWh) per interval per zone per QSE,
MCPEiz
Market Clearing Price of Energy ($/MWh) per interval per zone
PM
Price Multiplier (150% for periods projected forward, 100% for other periods)
NLRI =
Net Load Imbalance Liability and Net Resource Imbalance Liability


1. Load Imbalance for Invoice periods that are completed but for which ERCOT has not issued an invoice,  is calculated as the higher of: (a) ERCOT’s estimate of the QSE’s Load Imbalance for the period or (b) the QSE’s estimate of Load Imbalance for the period; and
2. Load Imbalance for an invoice period not yet completed, is calculated as the higher of: (a) ERCOT’s estimate of the QSE’s Load Imbalance for the most recent seven (7) day period, or (b) the QSE’s forecast of Load Imbalance for the next seven (7) day period.

3.  Resource Imbalance (MWh) for Invoice periods that are completed but for which ERCOT has not issued an invoice, is calculated as the higher of: (a) ERCOT’s estimate of the QSE’s Load Imbalance for the period, including both scheduled and unscheduled Balancing Energy Service, or (b) the QSE’s estimated Resource Imbalance for the period; and
4. Resource Imbalance for an Invoice period not yet completed is calculated as the higher of: (a) ERCOT’s estimate of the QSE’s Load Imbalance, including both scheduled and unscheduled Balancing Energy Service, for the most recent seven (7) day period, or (b) the QSE’s forecast of Load Imbalance for the next seven (7) day period.
5. ERCOT will review the price per MWh and multiplier at least quarterly to ensure that no less than ninety-five percent (95%) of the price volatility for a one (1) year period is captured in the calculation. Changes to the PM factor will be reviewed and approved by the Finance and Audit Committee.  ERCOT will provide notice to Market Participants of any change at least fourteen (14) days prior to the effective date along with the analysis supporting the change.


To the extent that ERCOT, using commercially reasonable measures, determines that the NLRI as calculated above does not adequately match the financial risk to Market Participants, ERCOT may specify a larger or smaller NLRI than that produced by using the above-referenced formula.  ERCOT will, to the extent practical, exchange with the QSE the 





information ERCOT used in determining those credit requirements.  ERCOT will provide written notification to the QSE of the basis for ERCOT’s assessment of the QSE’s financial risk and the applicable credit requirements.
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