MEMO
PRS Memo to 11/2/06 TAC


Date:  
October 26, 2006
To:  
TAC Representatives

From:
Kevin Gresham, PRS Chair

Re:  
Consideration of Protocol Revision Requests

The Protocol Revision Subcommittee (PRS) acted upon the following Protocol Revision Requests (PRRs) and presents them to the TAC for consideration.
PRRs Recommended for Approval:
· PRR677, Substitute Source for Fuel Index Price (FIP). Proposed effective date: December 1, 2006.  No budgetary impact; no adverse staffing impact; no computer system impact; no business function impact; no impact to grid operations or practices.  This PRR establishes that, in the event the periodical noted in the Protocols fails to publish a daily FIP, the ERCOT Board of Directors will direct ERCOT Settlements on the use of an alternative index.  This PRR was posted on 7/26/06.  On 9/21/06, PRS voted unanimously to recommend approval of PRR677 as submitted.  All Market Segments were present for the vote.  On 10/19/06, PRS noted there had been no changes to the Impact Analysis (IA) and voted to forward the IA and the PRS Recommendation Report to TAC.  All Market Segments were present for the vote.  Credit Work Group (WG) evaluation pending.
· PRR681, Discontinuation of Interest Charge for Defaulting Entities at Time of Uplift.  Proposed effective date: December 1, 2006.  No budgetary impact; no impact to ERCOT  computer systems; development of the new business process can be absorbed by current staff in Finance and Market Operations Development groups; no impact to grid operations and practices.  This PRR allows ERCOT to cease the calculation of interest (Late Fees) for defaulting entities when the conditions initiating uplift are met. Late Fee calculations will continue for short-paying entities until uplift conditions are met.  This PRR was posted on 8/10/06.  On 9/21/06, PRS voted to recommend approval of PRR681 as submitted.  There was one abstention from the Independent Generator segment.  All Market Segments were present for the vote.  On 10/19/06, PRS noted there had been no changes to the IA and voted to forward the IA and the PRS Recommendation Report to TAC.  All Market Segments were present for the vote.  Credit WG evaluation pending.
· PRR684, Mass Transition Process Necessary for PUCT Rule 31416.  Proposed effective date: upon system implementation.  Budgetary, system, business process and staffing impact to be managed under PR-40038, TX. SET 3.0 [PR-40038, implementing PRR660, Texas SET Transactional Solution for a Mass Transition Event, has a total budget estimate of $3-5 million]; no impact to grid operations and practices.  This PRR revises Section 15.1.2.9, Mass Transition and adds a new Section 15.1.2.9.1, Customer Billing Contact Information to comply with the PUCT rulemaking for Project No. 31416, Evaluation of  Default Service for Residential Customers and Review of Rules Relating to the Price to Beat and Provider of Last Resort. This PRR was posted on 8/16/06.  On 9/21/06, PRS voted unanimously to recommend approval of PRR684 as revised by RMS comments.  All Market Segments were present for the vote.  On 10/19/06, PRS noted there had been no changes to the IA and voted to forward the IA and the PRS Recommendation Report to TAC.  All Market Segments were present for the vote.  Credit WG evaluation pending.
· PRR689, Down Balance Qualification for Renewable Resources.  Proposed effective date: December 1, 2006.  No budgetary impact; no staffing impact; no computer system impact; no business function impact; no impact to grid operations or practices. This PRR modifies the Balancing Down Energy Service qualification for Qualified Scheduling Entities (QSEs) representing only Uncontrollable Renewable Resources to at or below the deployment level requested by ERCOT.  PRR689 was posted on 8/28/06.  On 9/21/06, PRS voted unanimously to recommend approval of PRR689 as revised by PRS.  All Market Segments were present for the vote.  On 10/19/06, PRS noted there had been no changes to the IA and voted to forward the IA and the PRS Recommendation Report to TAC.  All Market Segments were present for the vote.  Credit WG evaluation pending.
Nodal Protocols Revision Request (NPRR) Recommended for Approval:
NPRR024, Synchronization of PRRs 627 and 640.  Proposed effective date: upon Texas Nodal Market implementation.  ERCOT shall complete the impact analysis for NPRR024 between 10/16/06 and 11/12/06.  This NPRR incorporates relevant language from PRR627, Reliability-Must-Run (RMR) Transmission Issues and RMR Contract Extension, and PRR640, Update Provisions for Capacity and Energy Payments for RMR Service and Add a New Standard Form Agreement for Synchronous Service, that were approved by the Board on 2/21/06 and 3/21/06, respectively.  NPRR024 was posted on 9/12/06.  The submitter requested deferral until the October PRS meeting.  On 10/19/06, PRS voted to recommend approval of NPRR024 as revised by comments from ERCOT Staff.   There were two abstentions from the Independent Power Marketer and Municipal segments.  All Market Segments were present for the vote.  Credit WG evaluation pending.
PRRs Rejected

· PRR680, Procurement of Capacity for Load Forecast Uncertainty – URGENT.  This revision separates the load forecast uncertainty procurement process from the Replacement Reserve Service (RPRS) procurement.  This PRR was posted on 8/2/06.  On 8/4/06, PRS granted Urgent status via email vote.  On 8/31/06, PRS unanimously voted to table PRR680 until its October meeting.  All Market Segments were present for the vote.  On 10/19/06, PRS voted unanimously to reject PRR680.  All Market Segments were present for the vote.
· PRR692, Corrections to Replacement Reserve Service.  This PRR removes costs related to capacity procured for system security from the costs that are solely assigned to under-scheduled QSE, provides incentives for more accurate resource plans and eliminates the RPRS over-collection by compensating QSEs representing unscheduled resources.  This PRR was posted on 9/19/06.  On 10/19/06, PRS voted to reject PRR692 with two opposing votes opposed from the Independent Generator and Municipal segments and two abstentions from the Consumer and Independent Power Market segments.  All Market Segments were present for the vote.
PRR Withdrawn

· PRR553 - Scheduling Trading Hubs.  Proposed effective date: Upon system implementation.  Budgetary impact 4-HL ($500k – 1M); no impact to ERCOT staffing; impacts to EMMS, Market Oversight and Monitoring System (MOMS – PUCT software), Enterprise Data Warehouse (EDW), and XML/Portal (Market User Interface); no impact to ERCOT business functions; no impact to grid operations.  This PRR modifies ERCOT’s scheduling requirements to accommodate transactions involving ERCOT Trading Hubs.  ERCOT credit staff and the Credit WG have reviewed PRR553 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.  This PRR was posted on 10/20/04.  On 11/19/06, PRS recommended approval of PRR553 pending approval of PRR547, Trading Hubs.  The motion for approval passed with one abstention from the Municipal segment.  On 12/15/06, PRS reviewed ERCOT’s impact analysis for PRR553 and assigned it a priority of 2.1; no ranking was established.  On 1/6/05, TAC remanded PRR553 to PRS, to be remanded to WMS to further review its impacts and determine the necessity of implementing this PRR before the possible implementation of a nodal market.  On 9/26/06, the submitter submitted a request for withdrawal.  On 10/19/06, PRS voted unanimously to accept the withdrawal.  All Market Segments were present for the vote.
---------------------------------------------------------------------------------------------------------------------

Status of Pending PRRs (Information Purposes Only):

Review of Impact Analysis (and CBA as Appropriate) at November 2006 PRS Meeting

· PRR647 - Gross and Net MW/Mvar Data Reporting.  ERCOT posted this PRR on 12/05/05.  It is on a normal timeline.  On 1/19/06, PRS voted unanimously to refer PRR647 to ROS for determination of ERCOT needs and identification of data already being reported to ERCOT by Market Participants.  On 3/23/06, PRS received an oral report of ROS’ discussions regarding PRR647 and voted to forward additional instructions to ROS.  On 8/10/06, ROS considered PRR647.  On 9/21/06, PRS voted to recommend approval of PRR647 as revised by the Operations Working Group (OWG) comments.  All Market Segments were present for the vote.  On 10/19/06, PRS deferred consideration to allow additional work on the Cost Benefit Analysis.  ERCOT credit staff and the Credit WG have reviewed PRR647 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· PRR679, Revision to NLRI Formula and Other Credit Requirements.  This PRR changes the formula for Net Load Imbalance Liability and Net Resource Imbalance Liability (NLRI) to better match with Nodal formula – perform calculation on a more detailed level using entity specific pricing rather than WA_MCPE (Weighted Average Marginal Clearing Price of Energy) pricing; allows ERCOT to withhold payment from entities that have exceeded their EAL or NLRI; and addresses the request by RMS/Texas Set to add requirement that QSEs (that are LSEs) and are in Payment Default to provide ESID information on their customers.  This PRR was posted on 8/1/06.  On 9/21/06, PRS voted unanimously to recommend approval of PRR679 as submitted.  All Market Segments were present for the vote.  On 10/19/06, PRS deferred consideration until its next meeting.
· PRR686, Black Start Testing Requirements.  This PRR specifies the requirements for starting the next start Resource and specifies which tests are allowed to be run simultaneously.  This PRR was posted on 8/23/06.On 9/21/06, PRS voted unanimously to recommend approval of PRR686 as amended by ERCOT Staff comments.  All Market Segments were present for the vote.  On 10/19/06, PRS deferred consideration until its next meeting.
PRRs and NPRRs Deferred or Tabled
· PRR691, Nodal Implementation Surcharge Verifiable Costs.  This PRR was posted on 9/14/06.  On 10/19/06, PRS deferred consideration to its next meeting.
· NPRR020, ERCOT Nodal Implementation Surcharge.  This PRR documents how ERCOT shall calculate the Nodal Implementation Surcharge (NIS) to comply with the Final Order issued in PUCT Docket No. 32686, Application of the Electric Reliability Council of Texas for Approval of a Nodal Market Implementation Surcharge and Request for Interim Relief, to fund implementation of the nodal market redesign.  NPRR020 was posted on 8/28/06.  On 9/21/06, PRS tabled NPRR020 until the PUCT issues an order on the final NIS.
· NPRR026, Nodal Implementation Surcharge Verifiable Costs.  This NPRR adds nodal implementation surcharges as a verifiable cost for resources called on for reliability purposes (Reliability Unit Commitment [RUC] and RMR).  NPRR026 was posted on 9/14/06.  On 9/21/06, PRS tabled NPRR020 until the PUCT issues an order on the final NIS.
PRRs Pending Input from Other Subcommittees

· PRR539 – OOMC Claw Back Correction.  This PRR was posted on 9/1/04.  At its September meeting, PRS voted to remand PRR539 to WMS for additional review.
· PRR549 – Regulation Control During Abnormal Frequency Events.  ERCOT posted this PRR on 10/8/04.  At its November meeting, PRS remanded the PRR to ROS.  
· PRR584 – Extending Black Start Service Bid Timeline.  ERCOT posted this PRR on 3/25/05.  On 4/21/05, PRS voted to refer the PRR to the Black Start Task Force for further development.  There were three abstentions from the Municipal and Cooperative (2) segments.  All Market Segments were present for the vote.

· NPRR018, Separate LaaR and Generator MCPCs for RRS.  This NPRR modifies the nodal protocols to provide separate Replacement Reserve Service (RRS) Marginal Cost for Capacity (MCPC) for Loads acting as Resources (LaaRs) and generators when the service is oversubscribed by LaaRs, as per the WMS vote taken on May 17, 2006.  NPRR018 was posted on 8/11/06.  On 8/17/06, PRS unanimously voted to refer NPRR018 to TPTF to review for completeness.  All Market Segments were present for the vote.  On 9/21/06, PRS reviewed comments submitted by NRG Texas and tabled the NPRR until further review by ERCOT Staff and TPTF.
· NPRR019, Black Start Testing Requirements.  This NPRR specifies the requirements for starting the next start Resource; specifies which tests are allowed to be run simultaneously.  NPRR019 was posted on 8/21/06.  On 9/21/06, PRS unanimously voted to defer NPRR019 to its October meeting to allow for TPTF review.  All Market Segments were present for the vote.
New Revision Requests for Consideration at November PRS:
· PRR694, Modification of Certain Board Approvals

· PRR695, Unaccounted for Energy (UFE) Analysis
· PRR696, MAPE Publication

· NPRR031, Correction of Voltage Support Bill Determinants 

· NPRR032, Correction of Black Start Bill Determinants 

· NPRR033, Settlement of CRRS When DAM Does Not Execute
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