PRS Recommendation Report

	PRR Number
	689
	PRR Title
	Down Balance Qualification for Renewable Resources

	Timeline

(Normal or Urgent)
	Normal
	Recommended Action
	Approval

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	6.10.3.4  Balancing Energy

	Proposed Effective Date
	January 1, 2006.

	Priority and Rank Assigned
	N/A

	Revision Description
	This PRR reduces the Balancing Down Energy Service bids qualification, for Qualified Scheduling Entities (QSEs) representing only Uncontrollable Renewable Resources, to at or below the deployment level requested by ERCOT.

	Overall Market Benefit
	Removes existing barrier to Uncontrollable Renewable Resource QSEs meeting their mandatory Down Balance bid obligation.

	Overall Market Impact
	None

	Consumer Impact
	None

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts? (indicate Yes or No, and if Yes, include a summary of impact)
	TBD

	Procedural History
	· PRR689 was posted on 8/28/06.
· On 9/21/06, PRS considered this PRR.

· On 10/12/06, ERCOT posted an Impact Analysis (IA).

· On 10/19/06, PRS reviewed the IA and Recommendation Report.

	PRS Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	On 9/21/06, PRS unanimously voted to recommend approval of PRR689 as submitted.  All Market Segments were present for the vote.
On 10/19/06, PRS reviewed the IA and unanimously voted to forward PRR689 documents to TAC.  All Market Segments were present for the vote.

	Summary of PRS discussion
	On 9/21/06, the PRR sponsor presented the purpose of PRR689, explaining that testing should be based on real-world operations and noting that this PRR addresses only qualification for Balancing Down Energy Service bids  by renewable-only QSEs.  One Market Participant (MP) remarked that the objective of this PRR is not clear.  
There was no discussion on 10/19/06.


	ERCOT/Market Segment Impacts and Benefits


	

	Assumptions
	1
	Applies to qualification testing only. Should have no impact on EMMS or other ERCOT systems.

	

	
	Impact Area
	Monetary Impact

	Market Cost
	1
	Procedural modification only. Should require no additional personnel to implement.
	None.

	

	
	Impact Area
	Monetary Impact

	Market Benefit
	1
	Removes existing barrier to Uncontrollable Renewable Resource QSEs meeting their mandatory Down Balance bid obligation.
	None.

	

	Additional Qualitative Information


	1
	

	

	Other
	1
	

	


	Original Sponsor

	Name
	Mark Bruce

	Company
	FPL Energy

	Segment
	Independent Generator


	Comments Received

	Comment Author
	Comment Description

	None
	


	Proposed Protocol Language Revision


6.10.3.4
Balancing Energy

(1)
Testing using Generation Resource(s)

(a)
A test for Balancing Energy Service shall be performed during a continuous eight (8) hour window agreed on by the QSE and ERCOT.

(b)
ERCOT shall confirm the date and time of the test with the QSE using both the primary and alternate voice circuits to validate the voice circuits.

(c)
At any time during the window, selected by ERCOT when market and reliability conditions allow and not previously disclosed to the QSE, ERCOT shall notify the QSE using ERCOT’s Messaging System requesting it to provide an amount of Balancing Energy.  The QSE shall acknowledge the start of the test.  During the sixty (60) minute duration of the test, within the limits of requested qualification, ERCOT will vary the amount of Balancing Energy requested.

(d)
A QSE may qualify to provide only Balancing Energy Down Service using only Uncontrollable Renewable Resources by providing Balancing Energy Down Service, within the limits of requested qualification, in an amount available from the Uncontrollable Renewable Resource’s Resource Plan at the time of the Dispatch Instruction.  All measurements shall confirm the reduced delivery of energy due to the deployment of Balancing Down Energy Service when the generation amount of the Uncontrollable Renewable Resource is less than or equal to the Uncontrollable Renewable Resource’s resource plan less the amount requested by ERCOT. 
(e)
On successful demonstration of all test criteria, ERCOT shall qualify the QSE is capable of providing Balancing Energy and shall provide a copy of the certificate to the QSE.
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