PWG: DRAFT Meeting Notes
October 12, 2006
Attendees:

Ernie Podraza, Reliant Energy
Carl Raish, ERCOT
Diana Ott, ERCOT
Ann Boren, ERCOT
Adrian Marquez, ERCOT
Calvin Opheim, ERCOT
Chuck Moore, Direct Energy
Ed Echols, TXU ED
Brad Boles, Cirro Energy
Bill Boswell, ERCOT
Eric Goff, Constellation Newenergy
Eric Bratcher, First Choice
Phone:

B.J. Flowers, TXU Energy

Lloyd Young,  AEP

Steve Bordelon, TNMP 
MEETING OPEN

Brad read the antitrust admonition.  Ernie reviewed the agenda stating the meeting will focus on preparing and approving the package to COPS for new profile implementation.  The notes from the 9/27 meeting were approved.  Ernie reviewed the action items in those notes.  
LPGRR FOR NEW PROFILE MODELS
Ann’s timeline document for profile transition was reviewed.  The PWG agreed an SCR will not meet the May timeline so the PWG agreed to develop an LPGRR and request urgent status.  BJ stated that  to get approval from COPS and TAC, the entire package must move together thru the process.  A dependable cost number is needed from ERCOT and the  CR’s.  Ann’s timeline will be included in the implementation plan.
The group revised the LPGRR draft including language that refers to a specific version of the models.  When new versions are approved by TAC in the future, only an LPGRR will be required that updates the version.  The current version will be 2.0.  
Language was added stating each recommendation for a model change shall be accompanied by an implementation plan designed to mitigate the impact to the market.  The implementation plan shall be approved by TAC.  The PWG approved the draft LPGRR.

A.I.  Ernie will send the draft LPGRR to Market Rules requesting an urgent status.
Ernie listed on the board the following documents that will be included in the  package to COPS:

1. Draft LPGRR with urgent status
2. New Model Spreadsheets

3. CBA, Impact Analysis
4. Implementation Plan describing Option 3M.
MILESTONE TIMELINE REVIEW
Carl pointed-out the two round 2 sampling items on the timeline will be delayed 1 month.  Ernie requested that Ann’s timeline be included in the monthly milestone timeline slides. 

A.I.   Bill will include Ann’s timeline in the monthly milestone timeline slide.  
ANALYSIS OF TREATMENT OF HOLIDAYS IN THE NEW MODELS
ERCOT staff was asked at the last PWG Meeting to analyze the treatment of holidays as Sundays or separate variables.  Diana presented the methodology, statistical (R-squared) and graphical results, and findings. Two years of LRS data were available for Thanksgiving, Friday after Thanksgiving, Christmas and day after Christmas.

The following findings were reported.

1. Treatment of Holidays as Sundays results in a higher R2  for Residential Profiles

2. Treatment of Holidays as Sundays has mixed R2 results for Business Profiles (15 out of 32 groups with higher R2)

3. Treatment of Holidays as Sundays is the suggested methodology
The PWG concurred with the ERCOT recommendation to treat holidays as Sundays.
COMPARISON OF OLD MODELS, NEW MODELS AND LRS Means

Carl presented the comparison slides and a discussion followed of the magnitude and distribution of UFE.  Several arguments to justify the new shapes were discussed as content to include in the COPS presentation.  The consensus was to limit the slides and pick them from NCENT and COAST weather zones because that is where the majority of ESIID’s are located.  An appendix will be included that includes the complete set of profiles.

The point was made that the impact on settlements is minimal because the 867-03 energy is distributed by the profiles. The PWG requested the scaled profiles be included in the presentation to COPS.
A.I.  ERCOT will produce scaled profiles to be included in the presentation to COPS.
MODEL APPROVAL

Adrian presented a spreadsheet version of the new models.  No new coefficients and no separate holiday variables are included in the spreadsheets.  The spreadsheets will be delivered to the market by posting to the ERCOT website.  The MetrixND project files will be available upon request. 
Carl pointed-out that the MetrixND project files are the real model files.  The question was asked how does the market know the project files and spreadsheets are the same.  Carl responded the spreadsheets are a close approximation.  The differences are caused by rounding and truncating issues (+ or -.01)  that may appear in a few intervals.  These differences are similar to what exists in the current model spreadsheets. 

The PWG had consensus to approve the spreadsheets as the models and to be part of the package to COPS.
Ernie presented his draft “Why New Profiles” to be part of the presentation to COPS.  Discussion followed with PWG agreeing to include the reasons as revised by the PWG in the COPS presentation.
Ernie suggested a slide describing Option 3M be included in the COPS presentation. Brad suggested including a slide with the same details that were put in the draft SCR.
A.I.  ERCOT will produce an Option 3M slide for the COPS presentation.

The PWG members continued to work on the presentation for COPS until the meeting was adjourned.
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