Board Action Report

	NPRR Number
	030
	NPRR Title
	Addition to CRR Account Holder Qualification Criteria

	Timeline

(Normal or Urgent)
	Normal
	Action
	Approved

	Nodal Protocol Section(s) Requiring Revision (include Section No. and Title)
	16.8.1, Criteria for Qualification as a CRR Account Holder

	Effective Date
	Upon Texas Nodal Market implementation.

	Priority and Rank Assigned
	Not applicable.

	Revision Description
	This NPRR adds language describing an Entity that is not eligible to own Congestion Revenue Rights (CRRs).

	Overall Market Benefit
	Reduction in confusion about who can and who cannot own CRRs.

	Overall Market Impact
	None.

	Consumer Impact
	None.

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts? (indicate Yes or No, and if Yes, include a summary of impact)
	TBD

	Procedural History
	· NPRR030 and its Impact Analysis (IA) were posted on 9/15/06.

· On 9/21/06, PRS considered this NPRR.
· On 10/6/06, TAC considered this NPRR.

· On 10/17/06, the ERCOT Board of Directors (Board) considered this NPRR.

	PRS Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	On 9/21/06, PRS unanimously voted to recommend approval of NPRR030 as submitted.  All Market Segments were present for the vote.

	Summary of PRS discussion
	No discussion.

	TAC Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	On 10/6/06, with all Market Segments present, TAC voted unanimously to recommend approval of NPRR030 as recommended by PRS.

	Summary of TAC discussion
	No discussion. 

	Board Action
	Approved NPRR030 as recommended by TAC.


	ERCOT/Market Segment Impacts and Benefits


	

	Assumptions
	1
	Benefit to Market in that it reduces confusion about who can and cannot own CRRs.

	

	
	Impact Area
	Monetary Impact

	Market Cost
	1
	None
	None

	

	
	Impact Area
	Monetary Impact

	Market Benefit
	1
	Clarifies CRR ownership.
	None

	

	Additional Qualitative Information

	1
	None

	

	Other
	1
	None

	


	Original Sponsor

	Name
	Terry W. Madden

	Company
	ERCOT

	Market Segment
	N/A


	Comments Received

	Comment Author
	Comment Description

	None
	


	Proposed Nodal Protocol Language Revision


16.8.1
Criteria for Qualification as a CRR Account Holder 

(1)
To become and remain a CRR Account Holder, an Entity must meet the following requirements:

(a)
Submit a properly completed CRR Account Holder application for qualification, including any applicable fee and including designation of  “Authorized Representatives,” each of whom is responsible for administrative communications with the CRR Account Holder and each of whom has enough authority to commit and bind the CRR Account Holder;

(b)
Sign a CRR Account Holder Agreement; 
(c)
Sign any required Agreements relating to use of the ERCOT network, software, and systems;

(d)
Demonstrate to ERCOT’s reasonable satisfaction that the Entity is capable of performing the functions of a CRR Account Holder; 
(e)
Demonstrate to ERCOT’s reasonable satisfaction that the Entity is capable of complying with the requirements of all ERCOT Protocols and Operating Guides; 

(f)
Satisfy ERCOT’s creditworthiness requirements as set forth in this Section;

(g)
Be generally able to pay its debts as they come due; ERCOT may request evidence of compliance with this qualification only if ERCOT reasonably believes that a CRR Account Holder is failing to comply with it;

(h)
Provide all necessary bank account information and arrange for Fedwire system transfers for two-way confirmation; 
(i)
Be financially responsible for payment of its settlement charges under these Protocols; and
(j) 
Not be an unbundled TSP, DSP, or an ERCOT employee.
(2)
A CRR Account Holder shall promptly notify ERCOT of any change that materially affects the Entity’s ability to satisfy the criteria set forth above, and of any material change in the information provided by the CRR Account Holder to ERCOT that may adversely affect the financial security of ERCOT.  If the CRR Account Holder fails to so notify ERCOT within one day after the change, then ERCOT may refuse to allow the CRR Account Holder to perform as a CRR Account Holder and may take any other action ERCOT deems appropriate, in its sole discretion, to prevent ERCOT or Market Participants from bearing potential or actual risks, financial or otherwise, arising from those changes, and in accordance with these Protocols. 

(3)
Continued qualification as a CRR Account Holder is contingent upon compliance with all applicable requirements in these Protocols.   ERCOT may suspend a CRR Account Holder’s rights as a Market Participant when ERCOT reasonably determines that it is an appropriate remedy for the Entity’s failure to satisfy any applicable requirement.
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