PRS Action Report

	PRR Number
	584
	PRR Title
	Extending Black Start Service Bid Timeline

	Timeline

(Normal or Urgent)
	Normal
	Action
	Remanded to Black Start Task Force

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	6.5.8
Black Start Service

	Proposed Effective Date
	TBD

	Priority and Rank Assigned
	TBD

	Revision Description
	Changes Black Start Service Bids to a two year process.

	Overall Market Benefit
	Longer Black Start contracts may result in more experienced and better trained operators.

	Overall Market Impact
	Unknown

	Consumer Impact
	Unknown

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts? (indicate Yes or No, and if Yes, include a summary of impact)
	Yes.  ERCOT credit staff and the CWG have reviewed PRR584 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· ERCOT posted the PRR on 3/25/05.

· ERCOT (4/13/05) and the Black Start Task Force (4/15/05) submitted comments.

· PRS considered this PRR on 4/21/05.


	PRS Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	On 4/21/05, PRS voted to remand the PRR to the Black Start Task Force with eighteen votes in favor, two abstentions from the Cooperative segment, and one abstention from the Municipal segment.  All Market Segments were present for the vote.

	Summary of PRS discussion
	Garland explained that the Black Start Task Force (BSTF) wanted to allow for greater training.  ERCOT stated that NERC requires testing of one third of all black start units annually.  ERCOT also questioned when the black start units would be de-certified.  ERCOT stated that there was no time pressure for processing the PRR as long as it was effective by early 2006 for the 2006 RFP process.


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	Not known
	Not known
	Not known

	MARKET SEGMENT
	Not known
	Not known
	Not known

	Consumer
	Not known
	Not known
	Allowing a longer period for Resources to amortize costs for improvements to make a unit Black Start capable should increase the Black Start bid pool thus reducing the cost of Black Start Services.

	LSE:
General, Including NOIE
	Not known
	Not known
	See above.

	LSE:
CR & REP
	Not known
	Not known
	See above.

	QSE
	Not known
	Not known
	Because Black Start plans will no longer change every year, it will be easier to keep operators proficient in Black Start procedures.  There will also be cost and time savings associated with only rewriting Black Start procedures every other year.

	Resource
	Not known
	Not known
	See above.

	TDSP
	Not known
	Not known
	See above.


	Original Sponsor

	Name
	Frank Owens (on behalf of BSTF)

	Company
	City of Garland

	Segment
	N/A


	Comments Received

	Comment Author
	Comment Description

	ERCOT 041305
	Revised language.

	BSTF 041505
	Revised language.


	Proposed Protocol Language Revision


6.5.8
Black Start Service

(1)
Providers of Black Start Service shall meet the requirements specified in NERC policy and Operating Guides.

(2)
Each Resource providing Black Start Service must meet technical requirements specified in Section 6.10, Ancillary Service Qualification, Testing and Performance Standards.

(3)
Beginning in 2006, ERCOT will request bids from Generation Resource Entities for the provision of Black Start Service.  Such bids shall be due on or before June 1 of each two (2) year period.  Bids will be evaluated based on evaluation criteria attached as an appendix to the request for bids and contracted by December 31 for the next two (2) year period.  ERCOT shall ensure Black Start Services are arranged, provided, and deployed as necessary to reenergize the ERCOT System following a total or partial system blackout.

(4)
ERCOT shall schedule random testing or simulation, or both, to verify Black Start Service is operable according to the ERCOT System restoration plan.  Testing and verification will be in accordance with established qualification criteria.

(5)
QSEs representing Generation Resources contracting for Black Start Services shall participate in training and restoration drills coordinated by ERCOT.

(6)
ERCOT shall periodically conduct system restoration seminars for all TDSPs, QSEs, Generation Entities and other Market Participants.
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