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	Summary of Topics

	1. Antitrust Guidelines
2. Update on PRR 675 Multiple Ramp Rates: Gary Miller stated this PRR has been submitted and is now in process.  
3. Update on PRR 607 One-Minute Ramp Schedules: Gary Miller stated this PRR has been submitted and is now in process.  Mark Henry of ERCOT’s Compliance department provided his comments on this PRR and discussed its impact on the ERCOT Compliance group.  Mark stated this PRR has been approved by WMS and is on its way to PRS for approval.  He wanted to take this opportunity to let the QMWG know how this PRR will affect Compliance and to understand his concerns.  ERCOT is opposed to this PRR because it does not increase the reliability of the ERCOT grid.  In fact, this is not good for the grid because it creates additional “exclusions” during a period when the frequency deviation is at its greatest.  Mark said he’s not sure this PRR is still necessary because a review of the PRR525 SCE Performance metric scores over last 18 months indicates almost all QSEs are meeting the criteria.  Further, people have needed months to implement changes in systems and personnel in order to meet this PRR’s criteria but they may find out this fall season if this is needed when their generation units aren’t loaded as much as in the summer.  SCE performance scores have changed considerably since January 2006 for many QSEs.  Overall, QSEs’ scores have been much higher, even across all intervals.  Per Mark, frequency deviation has decreased lately but is still higher than at the beginning of the ERCOT market.  New generation (mostly wind) may have a negative impact on frequency deviations.  Part of ERCOT’s concern about these exclusions is they occur during the part of the day when the biggest changes occur.  If ERCOT were to loose units during that period, combined with a frequency swing, then ERCOT is at risk.  If this PRR is passed then it will require a lot of work of the Compliance department because that group manually scores the adjustments – they do not have a computer program to automate the scoring.  In addition, the proposed PRR is not yet detailed regarding the requirements, i.e., it doesn’t define the “Startup” or “Shutdown” period, ERCOT may need to use the QSE-supplied ramp rate information to extract units’ ramp rates, etc.  Mark said he does not anticipate the creation of a tool to automate the scoring.  It’s difficult to know how many QSEs will actually utilize this which makes it difficult to anticipate the Compliance department’s work load.  Consequently, he has requested one to two FTEs.  Danielle Jassuad / PUCT asked if SCE Performance scores continue to improve then will there be no need for this PRR.  Mark answered if the data is submitted in the Adjustment Period then a QSE will have a different ramp rate profile.  Historically, QSEs don’t start their ramp at the proper time which may result in a lower score.  Mark said he and his group are willing to further discuss with QSEs to determine how to actually implement this and to get a sense of a routine.  Alex Brinis / FPL stated that if a QSE’s ramp is not started at the correct time then it will score poorly on either method, i.e., “stair step” or other.  For small QSEs the problem is how to pass the metric when bringing up one unit.  Currently, unless that small QSE spends money, it is very difficult for it to pass the CPS2 requirement during startup and shutdown of the generation units.  This PRR states that the unit a QSE is bringing unit on-line must be 50% or more of its total capacity.  This is mentioned for when small QSEs bring on-line a large percentage of its total schedule.  This issue will be more pronounced in the Nodal market.  Ramp up and shutdown are excluded in every other power market.  Alex state this PRR could be easily changed to allow an exclusion only if the QSE is adding 50% of its portfolio.  Further discussion ensued.  Mark Henry stated he does not think this PRR is needed at this time but is willing to work with the Market Participants to try to arrive at a more simple method.  Gary Miller reminded the group that this PRR will be considered by the PRS where additional discussion will probably occur.  Gary said this group (QMWG) will not withdraw its support of the PRR.  Ron Wheeler / Dynegy asked Mark Henry to briefly discuss PRR661 “SCE Performance Enforcement Criteria”.  Per Lane Robinson of ERCOT’s Compliance department, if a QSE receives a notification letter from ERCOT then the QSE has ten (10) days to identify and document additional exclusions.  Scores are finalized by the 20th of the month.  Renewable generation is automatically exempted.  He is revising the template to reflect all changes.  Mark Henry mentioned the changes occurring at NERC.   ERCOT is registering companies to comply with NERC.  Gary Miller said there various levels of registration.  Mark Henry confirmed that yes, there are different functional entities; a QSE with generation resources is a “Generator Operator”.  New NERC registration types, such as a “Purchasing/Selling Entity” and “Generator Owner” are possible.  Mark said the NERC registration will result in an agreement in place between ERCOT and NERC and he expects more administrative requirements than in effect today.  Gary Miller asked Mark about ERCOT’s plan to split the Compliance department into another group.  Mark said he has filed a “Regional Delegation Agreement” for ERCOT’s working under NERC, but it appears as if no significant changes will occur.  The group will continue to report to the ERCOT Board (vs. the CEO) and will continue to assess ERCOT Operations and Planning.  
4. RMR Participation in the BES market: Gary Miller reminded the group that during their June meeting he committed to draft the language for a PRR regarding this topic.  He did not do so because the data indicates BTU and Sempra represent the only units currently deemed RMR.  Given the small number of RMR units, Gary does not want to submit a PRR for this issue.  Gary stated RMR units cannot come on-line unless directed by ERCOT.  Harry Holloway / NRG Texas said the reason for that is it’s probably not economic to bring on-line the RMR units and take off-line other units.  Gary asked that once unit is online and loaded at bottom, what it the QSE to do with that unit’s capacity.  It could bid into the BES market but any profit is clawed back. So, there is no incentive for an RMR owner to bid the unit.  When a greater number of units were deemed RMR there was a lot of capacity unutilized.  He asked, in light of other ERCOT issues and projects, is this issue relevant?  Gary proposed to drop this item and report to WMS, for the reasons above, this group will not pursue a PRR and this is no longer considered an issue.
5. Impact of 5% LOL dead-band for monitoring RRS Obligation on Combined-Cycle stations:   
6. Other Business:  Matt Semsel / Exelon asked the group’s opinion regarding the new practice of meeting every other month.  Ron Wheeler believes the current list of items is conducive to this schedule.  Gary Miller said he is not opposed to monthly meetings but the current workload doesn’t justify it.  Alex Brinis asked if Nodal will change this (semi-monthly meeting workload) and result in more items passed to this group from WMS.  Gary will talk to Brad Belk about Mr. Semsel’s concern and the assigning of items from the WMS to the QMWG.  Gary clarified this group reserves right to meet as often as needed.  

	Action Items / Next Steps:

	1. 

	Future Agenda Items:

	1. 

	Attendees

	Matt Samsel
	Exelon

	Gary D. Miller
	BTU

	Ron Wheeler
	Dynegy

	Sherry Looney
	TXU

	Danielle Jaussaud
	PUCT

	Alex Brinis
	FPL Energy

	Harry Holloway
	NRG Texas

	Darryl McLamb (via phone)
	Constellation

	Kerry Hlavaty (via phone)
	Reliant Energy

	Mark Henry
	ERCOT

	Lane Robinson
	ERCOT

	Robert Potts
	ERCOT

	Brett Hunsucker
	ERCOT
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