History of NPRR002:  Note that (2) below, which was filed from TNT September 2005, has remained unchanged for the Incentive Factor payment:

September 2005 filing:
3.14.1.10
Incentive Factor

(2)
The Incentive Factor payment must be reduced if the Tested Capacity of the RMR Unit during a Capacity Test is less than the RMR Capacity as described in the RMR Agreement.  The reduction will be linear, with a two percent reduction in the Incentive Factor payment for every one percent of reduced Capacity.

NPRR002 BOD Approved 
(Approvals- TPTF 5/17/06, PRS 7/20/06, TAC 8/3/06, BOD 8/15/06, Blackline Sept 9/1/06:

3.14.1.13
Incentive Factor

 (2)
The Incentive Factor payment must be reduced if the Tested Capacity of the RMR Unit during a Capacity Test is less than the RMR Capacity as described in the RMR Agreement.  The reduction will be linear, with a two percent reduction in the Incentive Factor payment for every one percent of reduced Capacity.

Sept 2006 Blackline:

3.14.1.13
Incentive Factor

 (2)
The Incentive Factor payment must be reduced if the Tested Capacity of the RMR Unit during a Capacity Test is less than the RMR Capacity as described in the RMR Agreement.  The reduction will be linear, with a two percent reduction in the Incentive Factor payment for every one percent of reduced Capacity.

Draft NPRR for Synchronization of PRR627/640 from ERCOT:

Presented at 7/10/06 TPTF (NPRR002 used as baseline, but author NScott deleted Nodal language and copied in zonal language with PRR640 language).
3.14.1.13
Incentive Factor

 (2)
The Incentive Factor payment shall be reduced if (i) the RMR Unit fails to perform to the contracted capacity during a Capacity Test as described in the RMR Agreement and (ii) if in ERCOT’s reasonable determination, such reduction in capacity materially affects reliability.  The reduction will be linear, with a two percent (2%) reduction in the Incentive Factor payment for every one percent (1%) of reduced capacity.
At TPTF, the group agreed to reject changes from NScott.  Here is where I made a mistake of thinking the struck language above was the same as the inserted language- and the result is what came out of the 7/10 TPTF meeting, and was approved by TPTF 7/24:

3.14.1.13
Incentive Factor

 (2)
The Incentive Factor payment shall be reduced if (i) the RMR Unit fails to perform to the contracted capacity during a Capacity Test as described in the RMR Agreement and (ii) if in ERCOT’s reasonable determination, such reduction in capacity materially affects reliability.  The reduction will be linear, with a two percent (2%) reduction in the Incentive Factor payment for every one percent (1%) of reduced capacity.
Market Rules caught the zonal language issue and made the equivalent changes on top of the proper Nodal language in NPRR024 filed on 9/12/06.  So this it appears this is the proper synchronization of PRR640 to be considered.
3.14.1.13
Incentive Factor

 (2)
The Incentive Factor payment shall  be reduced if (i) the Tested Capacity of the RMR Unit during a Capacity Test is less than the RMR Capacity as described in the RMR Agreement and (ii) if in ERCOT’s reasonable determination, such reduction in capacity materially affects reliability.  The reduction will be linear, with a two percent reduction in the Incentive Factor payment for every one percent of reduced Capacity.
Trip/Matt Redline to unwind Nodal/Zonal issue- matches language of NPRR024:

(2)
The Incentive Factor payment shall  be reduced if (i) the RMR Unit fails to perform to the contracted capacity during a Capacity Test as described in the RMR Agreement and (ii) if in ERCOT’s reasonable determination, such reduction in capacity materially affects reliability.  The reduction will be linear, with a two percent reduction in the Incentive Factor payment for every one percent of reduced Capacity.
