PRS Recommendation Report


	PRR Number
	677
	PRR Title
	Substitute Source For Fuel Index Price (FIP)

	Timeline

(Normal or Urgent)
	Normal
	Recommended Action
	Approval

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	Section 2.1,  Definitions 

	Proposed Effective Date
	January 1, 2007

	Priority & Rank Assigned
	N/A

 

	Revision Description
	This PRR establishes that, in the event the periodical noted fails to publish a daily FIP, the ERCOT Board of Directors will direct ERCOT Settlements on the use of an alternative index.

	Overall Market Benefit
	This revision will provide certainty of cost data for Generators if the established periodical ceases to publish the current fuel cost index.  



	Overall Market Impact
	None.

	Consumer Impact
	None.

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts? (indicate Yes or No, and if Yes, include a summary of impact)
	TBD

	Procedural History


	· On 07/26/06, ERCOT posted this Protocol Revision Request (PRR).

· On 09/21/06, PRS considered this PRR.  



	PRS Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	On 09/21/06, the PRS unanimously voted to recommend approval of PRR677 as submitted.  All Market Segments were present for the vote. 



	Summary of PRS discussion 
	On 09/21/06, PRS discussed allowing TAC to designate a substitute index instead of the ERCOT Board.  Concerns were raised that the substitute index could have contract and pricing impacts and therefore should be an ERCOT Board decision.  
 


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	

	Assumptions
	1
	

	
	2
	

	

	
	Impact Area
	Monetary Impact

	Market Cost
	1
	No anticipated cost to the market.
	

	
	2
	
	

	

	
	Impact Area
	Monetary Impact

	Market Benefit
	1
	Qualitative positive impact due to certainty of cost data for generators if the established periodical ceases to publish the current fuel cost index.
	

	
	2
	
	

	

	Additional Qualitative Information


	1
	

	
	2
	

	

	Other
	1
	

	Comments
	2
	

	


	Original Sponsor

	Name
	Randy Jones (on behalf of TPTF)

	E-mail Address
	rajones@calpine.com 

	Company
	Calpine

	Segment
	


	Comments Received

	Comment Author
	Comment Description

	None.
	


	Proposed Protocol Language Revision


2.1
Definitions

F

[Back to Top]
Facilities

Equipment situated for the purpose of conducting service and/or business through use of the ERCOT System.

Final Day-Ahead Schedule

Those schedules ERCOT deems valid following the close of the Day Ahead period.

Final Statement

See Settlement Statement

Financing Persons

The lenders, security holders, investors, partners, multilateral institutions, and others providing financing or refinancing for the business of Entity, including development, construction, ownership, operation and/or maintenance of a Facility or any portion thereof, or any trustee or agent acting on behalf of any of the foregoing.

Fuel Index Price

The FIP is the Midpoint price expressed in $/MMBTU, published in Gas Daily, in the Daily Price Survey, under the heading “East-Houston-Katy, Houston Ship Channel” for the day of OOME deployment.  The FIP for Saturdays, Sundays, holidays and other days for which there is no FIP published in Gas Daily, shall be the next published FIP after the day of OOME deployment.  In the event that the FIP is not published for more than two (2) days, the previous day published FIP will be used for initial settlement and the next day published FIP will be used for true up of the final settlement statement. In the event that Gas Daily pricing is no longer published, the ERCOT Board of Directors may designate a substitute index.
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