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	Impact Area
	Monetary Impact

	Market Cost
	1
	QSEs representing net metered generation
	$0.0663/MWh

	
	2
	
	

	
	3
	
	

	
	4
	
	

	

	
	Impact Area
	Monetary Impact

	Market Benefit
	1
	Implementation of a nodal market
	Unknown
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	Additional Qualitative Information


	1
	Compliance with PUC Order.  Docket No. 32686.  
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	1
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	2
	

	


	Comments


ERCOT Staff submits the following revisions to NPRR020:

1. Section 9.4.3(d) – correction to the internal reference.
2. Section 9.5.3(xx) – addition of Nodal Implementation Surcharge to RTM Statements.

3. Section 9.7.3(d) – correction to internal reference.

4. Section 9.16.5 – clarification that the nodal surcharge factor will be a flat rate as authorized by the PUCT and correction to the variables composing net metered generation so that it is consistent with the other references to metered generation in nodal Protocols.
	Proposed Protocol Language Revision


9.4.3
Partial Payments by Invoice Recipients for the DAM

If at least one Invoice Recipient owing funds does not pay its DAM Invoice in full (short-pays), then ERCOT shall follow the procedure set forth below:

(a)
ERCOT shall make every reasonable attempt to collect payment from each short-paying Invoice Recipient before any payments owed by ERCOT for that DAM is due to be paid to applicable Invoice Recipient(s). 

(b)
ERCOT shall draw on any available security pledged to ERCOT by each short-paying Invoice Recipient that did not pay the amount due under paragraph (a) above.

(c)
ERCOT shall offset or recoup any amounts owed, or to be owed, by ERCOT to a short-paying Invoice Recipient against amounts not paid by that Invoice Recipient, and ERCOT shall apply the amount offset or recouped to cover payment shortages by that Invoice Recipient.

(d)
If, after taking the actions set forth in paragraphs (a), (b) and (c), above, ERCOT still does not have sufficient funds to pay all amounts that it owes to DAM Invoice Recipients in full, ERCOT shall deduct any applicable DAM administrative fees as specified in Section 9.16, Administrative Fees, from the amount received or collected and then reduce payments to all DAM Invoice Recipients owed monies from ERCOT.  The reductions must be based on a pro rata basis of monies owed to each Invoice Recipient, to the extent necessary to clear ERCOT’s accounts on the payment due date to achieve revenue neutrality for ERCOT.  ERCOT shall provide to all Market Participants payment details on all short payments and subsequent reimbursements of short pays.  Details must include the identity of each short-paying Invoice Recipient and the dollar amount attributable to that Invoice Recipient, broken down by Invoice numbers.  In addition, ERCOT shall provide the aggregate total of all amounts due to all Invoice Recipients before applying the amount not paid on the Invoice. 

9.5.3
Real-Time Market Settlement Charge Types

ERCOT shall provide, on each RTM Settlement Statement, the dollar amount for each RTM Settlement charge and payment.  The RTM Settlement “Charge Types” are:

(a)
Section 5.7.1, RUC Make-Whole Payment;

(b)
Section 5.7.2, RUC Clawback Charge;

(c)
Section 5.7.3, Payment When ERCOT Decommits a QSE -Committed Resource;

(d)
Section 5.7.4.1, RUC Capacity-Short Charge;

(e)
Section 5.7.4.2, RUC Make-Whole Uplift Charge;

(f)
Section 5.7.5, RUC Clawback Payment;

(g)
Section 5.7.6, RUC Decommitment Charge;

(h)
Section 6.6.3.1, Real-Time Energy Imbalance Payment or Charge at a Resource Node; 

(i)
Section 6.6.3.2, Real-Time Energy Imbalance Payment or Charge at a Load Zone;

(j)
Section 6.6.3.3, Real-Time Energy Imbalance Payment or Charge at a Hub;
(k)
Section 6.6.3.4, Real-Time Energy Payment for DC Tie Import;

(l)
Section 6.6.3.5, Real-Time Payment for a Block Load Transfer Point;

(m)
Section 6.6.3.6, Real-Time Energy Charge for DC Tie Export represented by the QSE under Oklaunion Exemption;

(n)
Section 6.6.3.7, Real-Time Energy Charge for a Block Load Transfer Point;
(o)
Section 6.6.4, Real-Time Congestion Payment or Charge for Self-Schedules;

(p)
Section 6.6.5.1.1, Base Point Deviation Charge for Over Generation, 

(q)
Section 6.6.5.1.2, Base Point Deviation Charge for Under Generation, 

(r)
Section 6.6.5.2, IRR Generation Resource Base-Point Deviation Charge; 

(s)
Section 6.6.5.4, Base Point Deviation Payment;

(t)
Section 6.6.6.1, RMR Standby Payment;

(u)
Section 6.6.6.2, RMR Payment for Energy;

(v)
Section 6.6.6.3, RMR Adjustment Charge;

(w)
Section 6.6.6.4, RMR Charge for Unexcused Misconduct;

(x)
Section 6.6.6.5, RMR Service Charge;

(y)
Item (2)(a) of Section 6.6.7.1, Voltage Support Service Payments;

(z)
Item (3)(a) of Section 6.6.7.1, Voltage Support Service Payments;

(aa)
Section 6.6.7.2, Voltage Support Charge;

(bb)
Section 6.6.8.1, Black Start Capacity Payment;

(cc)
Section 6.6.8.2, Black Start Capacity Charge;

(dd)
Section 6.6.9.1, Payment for Emergency Power Increase directed by ERCOT;

(ee)
Section 6.6.9.2, Charge for Emergency Power Increases;

(ff)
Section 6.6.10, Real-Time Revenue Neutrality Allocation;

(gg)
Paragraph (1) of Section 6.7.1, Payments for Ancillary Service Capacity Sold in a Supplemental Ancillary Service Market;

(hh)
Paragraph (2) of Section 6.7.1, Payments for Ancillary Service Capacity Sold in a Supplemental Ancillary Service Market;

(ii)
Paragraph (3) of Section 6.7.1, Payments for Ancillary Service Capacity Sold in a Supplemental Ancillary Service Market;

(jj)
Paragraph (4) of Section 6.7.1, Payments for Ancillary Service Capacity Sold in a Supplemental Ancillary Service Market; 

(kk)
Paragraph (1) of Section 6.7.2, Charges for Ancillary Service Capacity replaced due to Failure to Provide;

(ll)
Paragraph (2) of Section 6.7.2, Charges for Ancillary Service Capacity replaced due to Failure to Provide;

(mm)
Paragraph (3) of Section 6.7.2, Charges for Ancillary Service Capacity replaced due to Failure to Provide;

(nn)
Paragraph (4) of Section 6.7.2, Charges for Ancillary Service Capacity replaced due to Failure to Provide;

(oo)
Paragraph (1) of Section 6.7.3, Adjustments to Cost Allocations for Ancillary Services Procurement;

(pp)
Paragraph (2) of Section 6.7.3, Adjustments to Cost Allocations for Ancillary Services Procurement;

(qq)
Paragraph (3) of Section 6.7.3, Adjustments to Cost Allocations for Ancillary Services Procurement;

(rr)
Paragraph (4) of Section 6.7.3, Adjustments to Cost Allocations for Ancillary Services Procurement; 

(ss)
Section 7.9.2.1, Payments and Charges for PTP Obligations Settled in Real-Time;

(tt)
Section 7.9.2.2, Payments for PTP Options Settled in Real-Time;

(uu)
Section 7.9.2.3, Payments for NOIE PTP Options with Refund Settled in Real-Time;

(vv)
Section 7.9.3.3, Shortfall Charges to CRR Owners in Real-Time, Item 3;

(ww)
Section 9.16.1, ERCOT System Administration Charge. 

(xx) 
Section 9.16.5, ERCOT Nodal Implementation Surcharge

9.7.3
Partial Payments by Invoice Recipients for the RTM

If at least one Invoice Recipient owing funds does not pay its RTM Invoice in full (short-pays), then ERCOT shall follow the procedure set forth below:

(a)
ERCOT shall make every reasonable attempt to collect payment from each short-paying Invoice Recipient before any payments owed by ERCOT for that RTM is due to be paid to applicable Invoice Recipient(s). 

(b)
ERCOT shall draw on any available security pledged to ERCOT by each short-paying Invoice Recipient that did not pay the amount due under paragraph (a) above.

(c)
ERCOT shall offset or recoup any amounts owed, or to be owed, by ERCOT to a short-paying Invoice Recipient against amounts not paid by that Invoice Recipient, and ERCOT shall apply the amount offset or recouped to cover payment shortages by that Invoice Recipient.

(d)
If, after taking the actions set forth in paragraph (a), (b) and (c), above, ERCOT still does not have sufficient funds to pay all amounts that it owes to RTM Invoice Recipients in full, ERCOT shall deduct any applicable RTM administrative fees as specified in Section 9.16, Administrative Fees, and payments for RMR Services from the amount received or collected and then reduce payments to all RTM Invoice Recipients owed monies from ERCOT except for monies owed for RMR Services.  The reductions must be based on a pro rata basis of monies owed to each RTM Invoice Recipient, to the extent necessary to clear ERCOT’s accounts on the payment due date to achieve revenue neutrality for ERCOT.  ERCOT shall provide to all Market Participants payment details on all short payments and subsequent reimbursements of short pays.  Details must include the identity of each short-paying Invoice Recipient and the dollar amount attributable to that Invoice Recipient, broken down by Invoice numbers.  In addition, ERCOT shall provide the aggregate total of all amounts due to all Invoice Recipients before applying the amount not paid on the RTM Invoice. 

9.16.5
ERCOT Nodal Implementation Surcharge
ERCOT shall calculate the nodal implementation surcharge (“NIS”) by multiplying total net metered generation by a nodal surcharge factor.  The nodal surcharge factor will be a flat rate as authorized by the PUCT.  The NIS will appear as a separate Market Service on the Settlement Statement. ERCOT shall charge the NIS on a daily basis to QSEs representing Generation Resources, broken down by the appropriate quantity per Settlement Interval. QSE total net metered generation will be the total of the net metered generation aggregated to the QSE level.  ERCOT will charge the NIS until it has recovered the full cost of implementing the nodal market redesign, at which time the NIS will end.  The NIS is not a neutral fee, as it is the amount ERCOT collects to fund implementation of the nodal market redesign.

QNSAMTiq
=
NODSF * (RTMGiq + BLTRiq + RTDCIMPiq * ¼ )

The above variables are defined as follows:

	Variable
	Unit
	Definition

	QNSiq
	$
	Nodal Implementation Surcharge—The nodal implementation surcharge for each QSE per 15-minute Settlement Interval.

	RTMGiq 
	MWh
	Real-Time Net Metered Generation—The Real-Time net metered generation in MWh per interval for the given QSE.

	BLTRiq
	MWh
	Block Load Transfer Resource per QSE—The energy delivered to an ERCOT Load through the BLT Point represented by the QSE, for the 15-minute Settlement Interval.  

	RTDCIMPiq
	MW
	Real-Time DC Import per QSE—The aggregated DC Tie schedule submitted by QSE q as an importer into the ERCOT System through DC Tie for the 15-minute Settlement Interval.

	NODSF
	$/MWh
	Nodal Surcharge Factor—The nodal surcharge factor in dollars per MWh.

	i
	None
	15 minute Settlement Interval being calculated

	q
	None
	QSE
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