TAC Recommendation Report

	PRR Number
	671
	PRR Title
	Remove Sunset Date on Floor for Responsive Reserve Service Bids

	Timeline

(Normal or Urgent)
	Normal
	Recommended Action
	Approval

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	4.4.11  Ancillary Services Bid Submittal

	Proposed Effective Date
	November 1, 2006

	Priority and Rank Assigned
	N/A

	Revision Description
	Revise 4.4.11 to remove sunset date of January 1, 2007.

	Overall Market Benefit
	None – continues current practice

	Overall Market Impact
	None – continues current practice

	Consumer Impact
	None – continues current practice

	Credit Impacts:  Has the Credit Work Group reviewed the PRR?  If so, are there credit impacts? (indicate Yes or No, and if Yes, include a summary of impact)
	Yes.  ERCOT credit staff and the Credit Work Group (Credit WG) have reviewed PRR671 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· PRR671 was posted on 6/15/06.
· PRS considered this PRR on 7/20/06.

· On 8/9/06, ERCOT posted an Impact Analysis (IA).

· On 8/17/06, PRS reviewed the IA and Recommendation Report.

· On 9/7/06, TAC considered this PRR.

	PRS Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	On 7/20/06, PRS voted to recommend approval as submitted by the sponsor.  The motion passed unanimously with all Market Segments present for the vote.
On 8/17/06, PRS reviewed the IA and Recommendation Report and voted to forward these documents on to TAC.  The motion passed with one abstention from an Investor Owned Utility (IOU).  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 7/20/06, PRS discussed how this issue will be addressed in the Nodal market.  A Nodal PRR is being developed.
Participants discussed whether this PRR adequately addresses all the potential uses of Load response, especially in the event of an Emergency Electric Curtailment Plan (EECP) and whether this PRR will take away motivation to find a long-term solution.  Participants also noted that the lack of participation in the non-spin market may be due to issues related to linked bids due to pro-ration.

	TAC Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	On 9/7/06, TAC voted on a motion to recommend approval of this PRR as submitted by PRS.  The motion passed with one no vote from the Consumer Market Segment and four abstentions from the IOU, Independent REP and Independent Power Marketer (2) Market Segments.  All Market Segments were present for the vote.

	Summary of TAC Discussion
	Certain Market Participants raised the concern that maintaining a bid floor for Responsive Reserve Service (RRS) would remove the incentive for LaaRs to participate in the RRS market.  Participants also noted that this resolution is the result of extensive investigation by the Credit WG.


	ERCOT/Market Segment Impacts and Benefits


	

	Assumptions
	1
	This is an interim solution prior to implementation of nodal protocols. Long term solution is being implemented via the Nodal protocol revision process. 

	

	
	Impact Area
	Monetary Impact

	Market Cost
	1
	
	

	

	
	Impact Area
	Monetary Impact

	Market Benefit
	1
	
	

	

	Additional Qualitative Information
	1
	

	

	Other
	1
	

	


	Original Sponsor

	Name
	Mary Anne Brelinsky

	Company
	Reliant

	Segment
	Demand Side Working Group


	Comments Received

	Comment Author
	Comment Description

	None
	


	Proposed Protocol Language Revision


4.4.11
Ancillary Services Bid Submittal

QSEs may submit, by 1300, Ancillary Service bids to ERCOT for any Ancillary Service market open during the Day Ahead Period.  Submitted bids remain active for any period until:  
(a)
selected by ERCOT; or 
(b)
automatically expired by software at the time selected by the QSE.

Ancillary Service bids shall not exceed one thousand ($1,000) dollars per MW for any Resources.  QSEs shall not submit bids to provide RRS at a price less than zero dollars.  Any Ancillary Service bids in excess of one thousand ($1,000) dollars per MW will be rejected by ERCOT.
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