MEMO
Revised PRS Memo to 9/7/06 TAC


Date:  September 5, 2006
To:  TAC Representatives

From:
 Kevin Gresham, PRS Chair

Re:  Consideration of Protocol Revision Requests

PRS acted upon the following PRRs and presents them to the TAC for consideration.
PRRs Recommended for Approval:
PRS voted to recommend the following PRRs to the TAC for approval:

· PRR653 - OOME Ramp Rate Adherence.  Proposed effective date: November 1, 2006. No budgetary impact; existing ERCOT staff will validate and adjust OOME settlement disputes under PRR653; no impact to ERCOT systems; no impact to ERCOT business functions; no impact to grid operations.  This PRR would allow a QSE to request Verbal Dispatch Instructions when being undeployed from Out of Merit Energy (OOME) instructions that would exceed the QSE’s ramp rate.  ERCOT posted this PRR on 3/9/06.  On 5/18/06, PRS voted to recommend approval of PRR653 as revised by PRS.   The motion passed with one abstention from the Municipal Owned Utility (MOU) Market Segment.  All Market Segments were present for the vote.  On 6/22/06, PRS affirmed the Impact Analysis and voted unanimously to forward PRR653 to TAC for consideration.  All Market Segments were present for the vote.  On 7/6/06, TAC unanimously voted to remand PRR653 to PRS for further consideration.  All Market Segments were present for the vote.  On 7/20/06, PRS tabled PRR653 until its August meeting.  On 8/17/06, PRS voted to reject the suggested additions provided in comments by Constellation and again recommend approval of PRR653 as originally submitted by PRS to TAC.  The motion passed with five abstentions from the Investor Owned Utility (IOU)(2), Independent REP (IREP)(1), and Consumer (2) Market Segments.  All Market Segments were present for the vote.  ERCOT credit staff and the Credit WG have reviewed PRR653 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· PRR671, Remove Sunset Date on Floor for Responsive Reserve Service Bids.  Proposed effective date: November 1, 2006.  No budgetary impact; no impact to ERCOT Staff; no impact to ERCOT systems; impact to ERCOT business functions or grid operations.  This PRR was posted on 6/15/06.  This PRR revises Section 4.4.11, Ancillary Services Bid Submittal, to remove the sunset date of January 1, 2007, on the $0/MW floor for QSE bids to provide Responsive Reserve Service.  On 7/20/06, with all Market Segments present, PRS unanimously voted to recommend approval of PRR671.  On 8/17/06, PRS reviewed the Impact Analysis and Recommendation Report and voted to forward these documents on to TAC.  The motion passed with one abstention from the IOU Market Segment.  All Market Segments were present for the vote.  ERCOT credit staff and the Credit WG have reviewed PRR671 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· PRR682, Emergency Electric Curtailment Plan (EECP) Event Realignment - URGENT.  Proposed effective date: October 1, 2006.  No budgetary impact; no impact to ERCOT Staff; no impact to ERCOT systems; no impact to ERCOT business functions;  positive impact on grid security and reliability practices.  This PRR conforms the Protocols with revisions to the Operating Guides proposed in OGRR186, Emergency Electric Event Curtailment Plan (EECP) Event Realignment, to set forth the necessary sequence for ERCOT to process EECP related items, thereby allowing ERCOT to be more proactive in communicating system conditions during certain events.  This PRR was posted on 8/14/06.  On 8/16/06, PRS granted Urgent status through an email vote.  On 8/17/06, PRS voted to recommend approval of PRR682 as revised by the PRS.  The motion passed with one (1) abstention from the Independent Power Marketer segment.  All Market Segments were present for the vote.  Credit WG evaluation pending.
· PRR676, RPRS Solution with Nodal RUC-Type Procurement and Cost Allocation - URGENT.  Proposed effective date: upon system implementation.  Impact analysis pending.  This PRR modifies the cost allocation methods for Replacement Reserve Service (RPRS) to be consistent with the procurement and cost allocation methods for the Reliability Unit Commitment that is contained in the Nodal Protocols.  This PRR was posted on 7/25/06.  On 7/27/06, PRS granted urgent status through an email vote.  On 8/31/06, PRS voted to recommend approval of PRR676 as amended by PRS.  There were four opposing votes from the Independent Generator (1), and Consumer (3) segments; there were four abstentions form the IOU (1), Independent Generator (1), and IREP (2) segments.  All Market Segments were present for the vote.  Also on 8/31/06, PRS voted to assign PRR676 a priority of 2 and a rank of 10.  Credit WG evaluation pending.
· PRR687, Replacement Reserve Under-Scheduled Capacity Delineation – URGENT.  Proposed effective date: to coincide with implementation of PRR666, Modification of RPRS Under-Scheduled Capacity Charge Calculation.  No budgetary impact; no impact to ERCOT Staff; no impact to ERCOT systems; no impact to ERCOT business functions and grid operations.  This PRR corrects discrepancies in the Replacement Reserve Under-Scheduled Capacity charge equation.  PRR687 was posted on 8/23/06.  The submitter requested Urgent status because the corrections are necessary for expeditious implementation of PRR666.   On 8/25/06, PRS granted Urgent status via email vote.  On 8/31/06, PRS unanimously voted to recommend approval of PRR687 as revised by PRS.  All Market Segments were present for the vote.  Credit WG evaluation pending. 
· PRR688, ERCOT Nodal Implementation Surcharge – URGENT. Proposed effective date: 10/1/06.  Budgetary impact less than $50,000; no impact to ERCOT staffing; impacts to the Lodestar Settlement and Billing system; no impact to ERCOT business functions or grid operations.  This PRR documents how ERCOT shall calculate the Nodal Implementation Surcharge (NIS) to comply with the Final Order issued by the Public Utility Commission of Texas (PUCT) in Docket No. 32686, Application of the Electric Reliability Council of Texas for Approval of a Nodal Market Implementation Surcharge and Request for Interim Relief, to fund implementation of the nodal market redesign.  This PRR was posted on 8/28/06.  The submitter requested Urgent status to meet the effective date of the PUCT order.  On 8/30/06, PRS granted Urgent status via email vote.   On 8/31/06, PRS voted unanimously to waive notice and consider PRR688.  PRS then voted to recommend approval of the PRR as modified by ERCOT staff comments.  There was one abstention from the Independent Power Marketer (IPM) segment.  Also on 8/31/06, PRS voted to assign PRR688 a priority of 1 and a rank of 7.5.  There were two abstentions from the IPM and Independent Generator segments.  All Market Segments were present for the votes.  Credit WG evaluation pending.
· PRR690, Termination of the Modified Competitive Solution Method – URGENT.  Proposed implementation date: October 1, 2006.  No budgetary impact; no impact to ERCOT Staff; no impact to ERCOT systems; no impact to ERCOT business functions and grid operations.  This PRR eliminates the references to the Modified Competitive Solution Method (MCSM) consistent with P.U.C. Subst. R. 25.502(i), Termination of the Modified Competitive Solution Method (MCSM).  This PRR was posted on 8/28/06.  The submitter requested Urgent status to meet the effective date of the PUCT rule.  On 8/30/06, PRS granted Urgent status via email vote.  On 8/31/06, PRS voted unanimously to waive notice and consider PRR690.  PRS then voted unanimously to recommend approval of the PRR as submitted.  All Market Segments were present for the vote.  Credit WG evaluation pending.
Nodal Protocols Revision Requests (NPRRs) Recommended for Approval:
On 8/17/06, PRS considered the NPRRs listed below.   Proposed effective date: upon Texas Nodal Market implementation.  ERCOT believes that, at this stage of the Nodal project, revisions proposed by NPRRs 011, 012, 013, 014, 015 and 016 can be absorbed and incorporated into the initial set of business requirements and system design.  It is anticipated that the impacts can be incorporated into the initial project schedule.  No significant additional high-level impacts to ERCOT staffing, computer systems, business functions or grid operations are anticipated. 
· NPRR011, Revision to Credit Requirements.  This NPRR adds a requirement that a Counter-party in Payment Breach must provide ERCOT with information about its ESI IDs as set forth in the ERCOT Retail Market Guide.  This NPRR was posted on 8/1/06.  On 8/17/06, PRS voted unanimously to recommend approval of NPRR011 as submitted.  All Market Segments were present for the vote.  ERCOT credit staff and the Credit WG have reviewed NPRR011 and believe that it has positive credit implications:  Obtaining billing and other information about customers from an entity in breach will make the Mass Transition process complete more smoothly once initiated.  This NPRR should reduce the risk to the acquiring entities as well as speed the process of moving customers.  
· NPRR012, CRR Granularity in CRR Auction.  This NPRR revises the Congestion Revenue Rights granularity from whole MWs to tenths of MWs.  This NPRR was posted on 8/9/06.  On 8/17/06, PRS voted unanimously to recommend approval of NPRR012 as submitted.  All Market Segments were present for the vote.  Credit WG evaluation pending.
· NPRR013, Section 2, Zonal PRR Synchronization and ERCOT Staff Clarifications.  This NPRR incorporates relevant language from various PRRs that were approved by the Board between April 2004 and February 2006 and determinations regarding ERCOT Staff clarification questions discussed by TPTF.  This NPRR was posted on 8/9/06.  On 8/17/06, PRS voted to recommend approval of NPRR013 as submitted.  There was one abstention from the IOU Market Segment; all Market Segments were present for the vote. Credit WG evaluation pending.
· NPRR014, Zonal PRR Synchronization for Section 16.  This NPRR incorporates relevant language from various PRRs that were approved by the Board between April 2004 and February 2006 and determinations regarding ERCOT Staff clarification questions discussed by TPTF.  This NPRR was posted on 8/9/06.  On 8/17/06, PRS voted unanimously to recommend approval of NPRR014 as revised by PRS.  All Market Segments were present for the vote.  Credit WG evaluation pending.
· NPRR015, Zonal PRR Synchronization Section 22 Attachment H.  This NPRR incorporates relevant language from PRR643, Shorten Payment Default Timelines, approved by the Board on 12/13/05.  This NPRR was posted on 8/9/06.  On 8/17/06, PRS voted unanimously to recommend approval of NPRR014 as submitted.  All Market Segments were present for the vote.  Credit WG evaluation pending.
· NPRR016, TPTF Cleanup Items for Sections 2, 3, and 16.  This PRR corrects conformance errors in the Nodal Protocols.  This NPRR was posted on 8/9/06.  On 8/17/06, PRS voted unanimously to recommend approval of NPRR016 as revised by PRS.  All Market Segments were present for the vote.  Credit WG evaluation pending.
PRR Rejected

· PRR607 - One-Minute Ramp Schedules.  ERCOT posted this PRR on 5/27/05.  At its 6/23/05 meeting, PRS voted to refer the PRR to WMS for assignment to the WMS task force considering frequency issues.  On 8/17/06, PRS voted to recommend approval of PRR607 as revised by FPL comments.  The motion failed with 12 nays from the MOU (4), IOU (3), Independent Generator (1), Consumer (2), and IREP (2) Market Segments.  There were three abstentions form the IOU, IREP and Independent Power Marketer Market Segments.  All Market Segments were present for the vote.
· PRR674, Temporary Alteration of Settlement Equations Related to the RPRS Under Scheduled Charge - URGENT.  This PRR temporarily alters the settlement equations for the RPRS Under Scheduled charge.  ERCOT posted this PRR on 7/19/06.  On 7/20/06, PRS waived the notice requirement to allow for discussion of the PRR.  There was a motion for PRS to consider PRR674 on an Urgent timeline, but the motion failed.  On 8/17/06, PRS again considered and granted urgent status to PRR674.  On 8/31/06, PRS voted to reject PRR674.  There were nine opposing votes from the Independent Generator (3), Consumer (4), and IREP (2) segments; there were two abstentions from the IPM and IREP segments.  All Market Segments were present for the vote.   ERCOT credit staff and the Credit WG have reviewed PRR674 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
---------------------------------------------------------------------------------------------------------------------

Status of Pending PRRs (Information Purposes Only):

Review of Impact Analysis (and CBA as Appropriate) at August 2006 PRS Meeting

· PRR673, Adjust SCE Performance Charge Scale Factor.  This PRR modifies the Scale Factor monthly based on ERCOT’s CPS-1 score and sets maximum and minimum values for the Scale Factor.  ERCOT posted this PRR on 7/17/06.  The submitter had requested consideration on an Urgent timeline, but PRS did not grant that request.  On 8/17/06, PRS voted unanimously to recommend approval as discussed by ROS and revised by ERCOT Staff comments.  All Market Segments were present for the vote.  ERCOT credit staff and the Credit WG have reviewed PRR673 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· PRR675, Multiple Ramp Rates. This PRR would revise Sections 4.5.2 and 6.5.2 to allow QSEs to submit a ramp rate curve to ERCOT that would be used to calculate an equivalent ramp rate for clearing the Balancing Energy Service market. ERCOT posted this PRR on 7/21/06.  On 8/17/06, PRS voted unanimously to recommend approval of PRR675 as amended at PRS, with implementation based on the first alternative, as contained in ERCOT’s presentation, which does not require SPUD changes.  All Market Segments were present for the vote.
PRRs Deferred or Tabled

· PRR652 - Customer Information Repository.  ERCOT posted this PRR on 3/8/06.  It is on a normal timeline.  ERCOT credit staff and the Credit WG have reviewed PRR652 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.  
· PRR678, Allocation of RPRS Over-Collection to QSEs - URGENT.  This PRR allocates any over-collection of funds caused by ERCOT deployment of RPRS to QSEs that are scheduling the excess capacity that offset the requirement for RPRS.  This PRR was posted on 7/25/06.  On 8/31/06, a motion to recommend approval of PRR678 failed due to lack of a second.  
· PRR680, Procurement of Capacity for Load Forecast Uncertainty – URGENT.  This revision separates the load forecast uncertainty procurement process from the RPRS procurement.  This PRR was posted on 8/2/06.  On 8/4/06, PRS granted Urgent status via email vote.  On 8/31/06, PRS unanimously voted to table PRR680 until its October meeting.  All Market Segments were present for the vote.
PRRs Pending Input from Other Subcommittees

· PRR539 – OOMC Claw Back Correction.  This PRR was posted on 9/1/04.  At its September meeting, PRS voted to remand PRR539 to WMS for additional review.
· PRR549 – Regulation Control During Abnormal Frequency Events.  ERCOT posted this PRR on 10/8/04.  At its November meeting, PRS remanded the PRR to ROS.  
· PRR584 – Extending Black Start Service Bid Timeline.  ERCOT posted this PRR on 3/25/05.  On 4/21/05, PRS voted to refer the PRR to the Black Start Task Force for further development.  There were three abstentions from the Municipal and Coop (2) segments.  All segments were present for the vote.
· PRR553 – Scheduling Trading Hubs.  This PRR was remanded by TAC on 1/6/05 to PRS, to be remanded to WMS to further review its impacts and determine the necessity of implementing this PRR before the possible implementation of a nodal market.


PRRs Scheduled for Review at the September 2006 PRS meeting:

· PRR647 - Gross and Net MW/Mvar Data Reporting.  ERCOT posted this PRR on 12/05/05.  It is on a normal timeline.  On 1/19/06, PRS voted unanimously to refer PRR647 to ROS for determination of ERCOT needs and identification of data already being reported to ERCOT by Market Participants.  On 3/23/06, PRS received an oral report of ROS’ discussions regarding PRR647 and voted to forward additional instructions to ROS.  On 8/10/06, ROS considered PRR647.
· PRR677, Substitute Source for Fuel Index Price (FIP).  This PRR was posted on 7/26/06; it is on a normal timeline.
· PRR679, Revision to NLRI Formula and Other Credit Requirements.  This PRR was posted on 8/1/06; it is on a normal timeline.
· PRR681, Discontinuation of Interest Charge for Defaulting Entities at Time of Uplift.  This PRR was posted on 8/10/06; it is on a normal timeline.
· PRR683, Reduce Timeline for Notice and Cure and Create a Working Credit Limit.  This PRR was posted on 8/16/06; it is on a normal timeline.
· PRR684, Mass Transition Process Necessary for PUCT Rule 31416.  This PRR was posted on 8/16/06; it is on a normal timeline.
· PRR685, TCRs and PCRs Payment Due Date.  This PRR was posted on 8/21/06, the submitter requested urgent status.
· PRR686, Black Start Testing Requirements.  This PRR was posted on 8/23/06; it is on a normal timeline.
---------------------------------------------------------------------------------------------------------------------

Status of Pending NPRR (Information Purposes Only):
NPRR Tabled 

NPRR017, Discontinuation of Interest Charge for Defaulting Entities at Time of Uplift.  This NPRR allows ERCOT to cease the calculation of interest (Late Fees) for defaulting entities when the conditions initiating uplift are met. Late Fee calculations will continue for Short paying entities until uplift conditions are met.  This NPRR was posted on 8/10/06.  On 8/17/06, PRS tabled consideration until its September meeting.
NPRRs Pending Input from Other Stakeholder Groups
· NPRR003, Section 5, Zonal PRR Synchronization and ERCOT Staff Clarifications.  This NPRR incorporates into Section 5, Transmission Security Analysis and Reliability Unit Commitment, relevant language from PRR537, Increased Congestion Management Flexibility, approved by the Board on 9/21/04.  This NPRR also incorporates TPTF determinations regarding ERCOT Staff clarification questions as documented in the ERCOT Clarification Matrix for Section 5 and discussed by TPTF on 1/9/06, 2/6/06, 4/10/06 and 4/11/06.  On 7/6/06, the Technical Advisory Committee (TAC) unanimously voted to refer NPRR003 to the Reliability Operations Subcommittee (ROS) to evaluate whether Nodal Protocol Section 5.5.1(5), Security Sequence, is consistent with the Operating Guides.  All Market Segments were present for the vote.
· NPRR018, Separate LaaR and Generator MCPCs for RRS.  This NPRR modifies the nodal Protocols to provide separate Responsive Reserve Service (RRS) Market Clearing Price for Capacity (MCPC) for LaaRs and generators when the service is oversubscribed by LaaRs.  This NPRR was posted on 8/11/06.  On 8/17/06, PRS unanimously voted to refer NPRR018 to TPTF to review for completeness.  All Market Segments were present for the vote.
NPRR Scheduled for Initial Review at the September 2006 PRS meeting:

NPRR019, Black Start Testing Requirements.  This PRR was posted on 8/23/06.
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