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	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.
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	Impact Area
	Monetary Impact

	Market Cost
	1
	QSEs representing net metered generation
	$0.0663/MWh
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	Impact Area
	Monetary Impact

	Market Benefit
	1
	Implementation of a nodal market
	Unknown
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	Additional Qualitative Information
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	Compliance with PUC Order.  Docket No. 32686.  
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	Comments


ERCOT Staff submits the following revisions to PRR688:

1. Section 9.4.4(4) – correction to the internal reference.

2. Section 9.7.7 – clarification that the nodal surcharge factor will be a flat rate as authorized by the PUCT and correction to the variable for net metered generation so that it is consistent with the other references to metered generation in zonal Protocols.

	Proposed Protocol Language Revision


9.4.4
Partial Payments

In the event one or more Invoice Recipient(s) owing monies did not pay in full (short payment) ERCOT will follow the procedure set forth below:

(1)
ERCOT will make every reasonable attempt to collect payment from the short-paying Invoice Recipient(s) prior to one hour preceding the close of the Bank Business Day CPT on the day that the payment by ERCOT is disbursed to the Invoice Recipient(s).

(2)
ERCOT will draw on any available security pledged to ERCOT by the QSE(s) who did not pay the amount due.

(3)
ERCOT will offset or recoup any amounts owed or to be owed from ERCOT to a short paying Invoice Recipient against amounts short paid by that Invoice Recipient, and ERCOT will apply the amount offset or recouped to cover payment shortages.

(4)
If, after taking the actions set forth in items (2) and (3), above, ERCOT still does not have sufficient funds to pay all amounts in full (total short pay amount), ERCOT will deduct ERCOT administrative fees as specified in Section 9.7, Administrative Fees, and payments for RMR Services from the amount received or collected and then reduce payments to all Invoice Recipients owed monies from ERCOT except for monies owed for RMR Services.  The reductions will be based on a pro rata basis of monies owed to each ERCOT creditor, for services other than RMR Services, in the settlement process for each Settlement Invoice to the extent necessary to clear ERCOT’s accounts to the extent possible on the payment date to ensure revenue neutrality for ERCOT.  ERCOT shall provide to all QSEs payment details on all short payments and subsequent reimbursements of short pays.  Details will include the identity of and dollar amount attributable to each short-paying QSE and dollar amounts broken down by Invoice numbers.  In addition, ERCOT shall provide the total amount due to the Market Participants prior to applying the short pay and the short pay amount on the Invoice.

9.7.7
ERCOT Nodal Implementation Surcharge

ERCOT shall calculate the nodal implementation surcharge (“NIS”) by multiplying total net metered generation by a nodal surcharge factor.  The nodal surcharge factor will be a flat rate as authorized by the PUCT .  The NIS will appear as a separate Market Service on the Settlement Statement. ERCOT shall charge the NIS on a daily basis to QSEs representing Generation Resources, broken down by the appropriate quantity per Settlement Interval. QSE total net metered generation will be the total of the net metered generation aggregated to the QSE level.  ERCOT will charge the NIS until it has recovered the full cost of implementing the nodal market redesign, at which time the NIS will end.  The NIS is not a neutral fee, as it is the amount ERCOT collects to fund implementation of the nodal market redesign.

QNSiq
=
NODSF * MRiq
Where:

QNSiq:
QSE NIS per interval ($)

MRiq:
Real-Time net metered generation in MWh per interval for the given QSE

NODSF:
Nodal surcharge factor ($/MWh)

i:
15 minute Settlement Interval being calculated

q:
QSE
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