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Comment Form Instructions:

Comments are to be submitted electronically to RevisionRequest@ercot.com and are due by close of business of the comment due date.  Please follow this file naming convention:

###PRR <Company Name> Comments <date>.doc.

	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	

	Assumptions
	1
	Example: Key assumptions used in estimating market cost and/or benefit

	
	2
	Ex: Dependencies on other projects or other timing requirements

	
	3
	

	
	4
	

	

	
	Impact Area
	Monetary Impact

	Market Cost
	1
	Example: Cost per MP to implement
	Example: $10,000 each for 50 QSEs

	
	2
	Ex: Add’l staff required per MP
	Ex: 1.5 FTE each for 6 TDSPs @ $65/hour

	
	3
	
	

	
	4
	
	

	

	
	Impact Area
	Monetary Impact

	Market Benefit
	1
	Example: Reduced MP costs
	Example: 2 FTE reduction for 25 CRs @ $65/hour

	
	2
	Ex: Enhanced MP efficiency
	Ex: 2 hour savings per day for 50 generators @$65

	
	3
	Ex: Reduced congestion cost
	Ex: 0.5% reduction in total congestion cost

	
	4
	
	

	

	Additional Qualitative Information


	1
	What to include here: Benefits that are difficult to quantify

	
	2
	What to include here: Benefits that are not certain but relatively likely

	
	3
	What to include here: Customer service impacts, cash flow impacts, transaction speed, etc.

	
	4
	

	

	Other
	1
	What to include here: Thoughts on ERCOT systems impacts

	Comments
	2
	What to include here: Potential manual workarounds or delivery options

	
	3
	What to include here: Other comments of value to PRS, TAC and the Board of Directors

	
	4
	

	


	Comments


Exelon submits that this PRR should be amended.    The proposed PRR does not provide budget controls, date certainty or accountability on when the surcharge would be eliminated.

Regarding the date of termination of the fee, the current NPRR states, “ERCOT will charge the NIS until it has recovered the full cost of implementing the nodal market redesign, at which time the NIS will end.”  Without a definition of what will constitute full implementation of the system, there is no way to determine an end date for the fee.  It could be argued under today’s market design, there are still protocols that are boxed or still on the project list that, based on their priority in on the project list, will never be implemented. Using this logic, it could be argued that the zonal market isn’t fully implemented.  As long as there are NPRRs, and there will be for years following nodal implementation, it is impossible to determine when the fee will end using ERCOT’s language.  In addition, at some point, the Commission has stated that they would prefer that generators pay part of the administrative fee.  If this is a likely outcome, then future improvements to the nodal market would be included in a future administrative fee.   The nodal fee should be fixed based on a budgeted projection, and should terminate upon reaching that budgeted amount.   This ensures there is accountability for the budget to stay on track and indeed makes the charge a temporary one.  

Exelon offers the following changes.
	Revised Proposed Nodal Protocol Language


9.16.5
ERCOT Nodal Implementation Surcharge
ERCOT shall calculate the nodal implementation surcharge (“NIS”) by multiplying total net metered generation by a nodal surcharge factor.  The nodal surcharge factor will not change during a Settlement Interval.  The NIS will appear as a separate Market Service on the Settlement Statement. ERCOT shall charge the NIS on a daily basis to QSEs representing Generation Resources, broken down by the appropriate quantity per Settlement Interval. QSE total net metered generation will be the total of the net metered generation aggregated to the QSE level.  ERCOT will charge the NIS until it has recovered the budgeted amount set by ERCOT on September XX, 2006 for  the nodal market redesign, at which time the NIS will end.  The NIS is not a neutral fee, as it is the amount ERCOT collects to fund implementation of the nodal market redesign.

QNSiq
=
NODSF * RTMGiq
The above variables are defined as follows:

	Variable
	Unit
	Definition

	QNSiq
	$
	Nodal Implementation Surcharge—The nodal implementation surcharge for each QSE per 15-minute Settlement Interval.

	RTMGiq 
	MWh
	Real-Time Net Metered Generation—The Real-Time net metered generation in MWh per interval for the given QSE.

	NODSF
	$/MWh
	Nodal Surcharge Factor—The nodal surcharge factor in dollars per MWh.

	i
	None
	15 minute Settlement Interval being calculated

	q
	None
	QSE
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